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ACCIDENT INSURANCE COMPANY 


OF NEW YORK 
ESTABLISHED 1885 


Announces! 
THE 60" ANNIVERSARY DISABILITY POLICY 


Pioneering a disability policy in schedule form, 


unparalleled in its coverage and flexibility. 
Full information obtainable through the Home Office 
or any of its branches. 


HOME OFFICE 
80 MAIDEN LANE ¢* NEW YORK 7, N.Y. 
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ERE’S an advertisement 
about an “unfinished 
picture” appearing in 

national magazines which 
gives you a lead on busi- 


ness solicitation. 


To get the most out of it, 
write for the related mate- 
rial ready for your local use. 
Address the Advertising De- 
partment, 80 Maiden Lane, 
New York 8, N. Y. 
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Hie NATIONAL UNDERWRITER 


LANDING SHIPS ~ TANKS — MEN TRAINED TO HANDLE THEM! 


American efficiency and engineering skill and ingenuity have 
accomplished the impossible. 


Niil-lalacli Mm ON AoLIMARelALo Ske liiliatemelaleMulelacli-M all 4-1-1 ot lela diate 


our fighting men to the last shot. 


Firemen's Insurance Company of Newark, N. J. 
Orgonized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Orgonized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 


SLanthipag 


NSU RANCE 
HOME OFFICE - 


10 PARK PLACE - 


Canadian Departments 
465 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, 


NEWARK |, NEW JERSEY 


Foreign Department 
T1i John St. 
New York 7, New York 


BUY MORE BONDS 


Western Department 
120 So. LaSalle St. 


Chicago 3, Illinois B. C. 


Official U. S. Navy Photograph 


Pittsburgh Underwriters - 


Southwestern Dept. 
912 Commerce St. 
Dallas 2, Texas 


Milwaukee Mechanics’ Insurance Company 
Orgonized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
Organized 1906 

The Metropolitan Casualty Insurance Co. of N.Y. 
Organized 1874 


Commercial Casualty Insurance Company 


Orgonized 1909 


Keystone Underwriters 


Pacific Department 
220 Bush St. 
San Francisco 6, Calif. 


AND KEEP THEM 
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Pioneers for LOO Years 


EN Royal was founded in 1845, the United 

States was a land of pioneers . . . of ox-carts 

and covered wagons, on the threshold of a century 
of progress and prosperity. 

And wherever these pioneers went, Insurance 
stood behind them, protecting their property in un- 
charted territory. When disasters came, Royal, and 
other companies, contributed to the restoration of 
crippled communities by the prompt settlement of 
every just claim. 


Thus Royal, too, has been a pioneer . . . anticipat- 
ing the growing insurance needs of the communities 
it has served . . . meeting new challenges with trust- 

Worthy solutions. Promises backed by performance 


have won for Royal the complete confidence of. 


American policyholders and agents—and to both go) 
our hearty thanks for their substantial contribution: 
to the Company’s gratifying record of growth and. 


achievement. * We hold thee safe) 


ROYAL 
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Ross fo New F.I.A. 
Post; Forristall 
Eastern Manager 


Germain Assistant Man- 
ager at Hartford; Hansen 
in Charge at N. Y. 


NEW YORK—Creation of the posi- 
tion of vice-president as an administra- 
tive office in Factory Insurance Asso- 
ciation has been announced by C. W. 
Pierce, president, in addition to a num- 
ber of official appointments resulting 
therefrom. 

This is part of a program to achieve 
a fuller development of activities and a 





Frank D. Ross W. H. Forristall 
more complete coordination between re- 
gional and field office activities. 

Frank D. Ross assumes the newly- 
created office of vice-president; W. H. 
Forristall is appointed manager of the 
eastern regional office, Hartford; J. H. 
Germain is moved to Hartford as assist- 
ant manager; L. B. Hansen becomes 
feld manager in charge at New York. 

Mr. Ross has acted as assistant to 
the president since 1943, in which ca- 
pacity he was brought closely in con- 
tact with the handling of large nation- 
wide accounts and with the many man- 
agement problems incident to coordina- 





L. B. Hansen 


J. H. Germain 


tion of regional office activities. For the 
present, Mr. Ross will make his head- 
quarters at the eastern regional office 


at Hartford. He joined F.I.A. in 1926 
aS assistant manager at Hartford, and 
Was made manager in 1942. He was 


educated at Massachusetts Institute of 
Technology and, during the former war, 
Was an ensign in naval aviation. Before 
joining F.I.A., Mr. Ross was associated 
with Underwriters Bureau of Middle & 
Southern States, New York Underwrit- 
ers Agency in the special risk depart- 
ment, and with Scottish Union as su- 
perintendent of the special risk and 
brokerage departments. 

_Mr. Forristall became executive as- 
sistant in 1940 and, since 1942, has been 


(CONTINUED ON PAGE 14) 





SWIS May End 
on June 30 


Federal Supervision to 
Cease Then; Continuation 
by State Groups Suggested 


With the termination of the Office of 
Civilian Defense the states’ war inspec- 
tion service program will cease to be 
federally supervised, and word has gone 
out through SWIS committees and field 
men to complete inspection of all assign- 
ments by as early in June as possible 
and by June 30 at the latest. The war 
department notified OCD that it has 
decided not to assume responsibility for 
administration of the SWIS program. 

The suggestion has been made that 
each state group that has been imple- 
menting the SWIS program study its 
own situation and determine whether or 
not a continuation of plant inspections 
is practicable and advisable on an in- 
dividual state basis. R. E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
has notified the SWIS evaluation chair- 
men throughout the midwest that his 
organization is ready to assist so far 
as it is able to do whatever the state 
groups decide in the way of continuing 
with a sound program. 


Problem of Extra Gasoline 


One problem that will need solution 
is extra gasoline for inspections. Pre- 
viously extra gasoline rations had been 
secured for SWIS inspectors through 
OCD, but with this agency out of the 
picture it is a question as to whether 
extra rations can be secured or whether 
it would be impractical to have individual 
field men ask their own ration boards 
for it. 

The SWIS program has constituted 
one of the insurance industry's most 
important contributions to the war effort. 
In spite of a late start for which the 
industry was not responsible the pro- 
gram was pushed vigorously by the stock 
and mutual insurance people throughout 
the country. Insurance companies au- 
thorized the use of field men. State 
departments including the fire marshal’s 
office, and city fire departments co- 
operated. 

A strong impetus was 
work when the National Association of 
Insurance Commissioners got back of 
the program, and individual commission- 
ers took it up in their own states. Com- 
missioner McCormack of Tennessee took 
a deep interest in the work, and he is 


given to the 


chairman of the SWIS committee of 
the N.A.I.C. He has devoted lot of 
thought and effort to the success of 
the program. 


The inspections not only covered the 
hazards of fire, but took in plant acci- 
dent safety. 

Tribute from OCD Men 


Col. J. B. Warden, chief of the indus- 
trial protection division of OCD, Wash- 
ington, in writing to Mr. Vernor re- 
garding’ the termination of federal super- 
vision, expressed sincere commendation 
to each volunteer who has worked on 
the SWIS program. The SWIS oper- 
ation, he stated, has been of the highest 
value to the war effort in alerting man- 
agement of vital war industries to the 
hazards of fires and accidents. 

Lt. Col. J. K. Lawton, industrial pro- 
tection officer of the OCD in the Chi- 
cago area, and other area protection 
officers have written to the chairmen of 
the committees in charge of the inspec- 
tion work to express their appreciation 
and their estimate of the value of the 
work to the war effort. 


Some of the committees have their 


Arson School at 
Purdue Big Success 


Draws from 14 States, 
Expected to Be Annual, 
Interest in Insurance 


The first arson investigation and de- 
tection school sponsored by the Public 
Safety Institute of Purdue University at 
Lafayette, Ind. last week was a success 
far beyond anticipation and the enroll- 
ment proved a problem to university 
officials at times. Originally billed for 
Indiana fire and police officials only, the 
word spread with practically no formal 
advertising and attracted 137 registrants 
from 14 states. Those in attendance were 
fire, police and state fire marshal de- 
partment officials supervising fire pre- 
vention or arson work and several chiefs 
of private industrial fire departments. 

The success of the school will un- 
doubtedly make it an annual event. Prof. 

; Lingo, course coordinator of the 
Public Safety Institute, asked for sug- 
gestions for future sessions. Many reg- 
istrants said that this was the first time 
police and fire department officials were 
given a chance to study this mutual 
problem together. 

Although the only insurance men at- 
tending were those directly connected 
with arson work, there was more in- 
terest in fire insurance than anyone ex- 
pected. Following the talk of J. C. O’- 
Connor, Chicago, editor “Fire, Casualty 
& Surety Bulletins” of THe NATIONAL 
UNDERWRITER, who explained recent in- 
surance developments, particularly the 
fact that the new standard fire policy 
deprives the companies of defenses often 
useful in suspected arson cases, there 
was an animated open discusion of in- 
surance which went well beyond ad- 
journment time. Contrary to the opinion 
of many insurance men, the police and 
fire officials showed no hostility to in- 
surance and almost all expressed a wish 
to work closely with insurance adjust- 
ers. Overinsurance was mentioned as a 
common cause of arson and nearly all 
present urged the insurance business to 


educate agents more thoroughly along 
these lines. 
Horace McMullen, Chicago, chief spe- 


cial agent National Board and Dr. R. (¢ 
Steinmetz, Chicago, chief investigator 


Mill Mutual Fire Prevention Bureau, 
were among the instructors. W. J. Da- 
vis, Chicago, assistant manager Auto 
mobile Protective & Information Bu- 
reau, discussed automobile fire losses 


and showed a new color motion picture 
of his organization which points out that 
an honest total automobile fire loss is 
rare. R. F. Hamm, Indianapolis, direc 
tor of fireman training Indiana Inspec- 
tion Bureau, made the closing talk, in 
which he urged the cooperation of all 
in the war on the arsonist. He said there 
are about 500 arrests for arson each 
vear in the United States and about 200 
convictions. 


Midwest Conference Meeting 

The Midwest Conference of the Na- 
tional state directors of the National 
Association of Insurance Agents will 
hold a meeting in Chicago June 6. 
George Carter of Detroit is chairman. 


a 


original inspections pretty completely 
made and have been returning for rein- 
spections where the necessity for them 
was indicated. In general the plan has 
been to reinspect plants whose condition 
was marked “good” one year later after 
original inspection, plants rated “fair” 
at the end of six months, and “poor” 
within 90 days. 


Cabinet Shifts 
Hold Interest 
for Insurance 


Await Indication of Clark’s 
Attitude—Agriculture 
Head Is Insurance Man 


By H. C. HALLAM 

WASHINGTON — Biggest surprise 
to date in the reorganization of Presi- 
dent Truman’s cabinet was nomination 
of Rep. Clinton P. Anderson of New 
Mexico, Albuquerque insurance man, as 
secretary of agriculture and war food 
administrator, to 
succeed Claude 
Wickard and Mar- 
vin Jones, respec- 
tively. 

Selection of Tom 
C. Clark of Texas, 
assistant attorney 
general in charge of 
the Department of 
Justice criminal 
division, to succeed 
Attorney General 
Francis Biddle was 
also a surprise, 
though Biddle’s re- ¢, p, 
tirement was not. ’ 

Federal Judge and former U. S. Sen- 
ator Louis Schwellenbach of Washing- 
ton, who had been prominently men- 
tioned for attorney general, was named 
to succeed Secretary of Labor Perkins, 
and Wickard to head the Rural Electri- 
fication Administration. : 

The President’s appointment of Mr. 
Anderson to Agriculture and WFA and 
proposal to place Wickard in the REA 
post is regarded as significant that he 
favors bringing independent government 
agencies under cabinet heads, as far as 
practicable. The REA head job has been 
vacant since resignation of Harry Slat- 
NRECA insurance 





Anderson 


tery, who opposed 
activities. 

Messrs. Anderson and Clark 
perhaps, as surprised as anybody else 
by their respective selection to the cabi- 
net. Clark did not know it until told by 
the President Wednesday morning of 
last week, it being announced at the 
White House that afternoon. 


Biddle’s Appointment Personal 


were, 


Biddle’s appointment had been defi- 
nitely a personal one of the late Pre si- 
dent. and Biddle had been under fire 
for a long time, in connection with the 
insurance investigation, Montgomery 
Ward and other matters. ; 

3iddle’s resignation, a Department oi 
would have 


Justice spokesman indicated, 

no effect upon his proposal to release 
correspondence with a state insurance 
commissioner regarding the insurance 


situation with relation to legislation and 
regulation. 

Clark is popular with his colleagues at 
the department. Whether his appoint- 
ment will be followed by any change in 
the department’s attitude toward the 
insurance industry remains to be seen. 
Clark formerly headed the department's 
anti-trust divisien. If the Southeastern 
Underwriters Association case is not 
dropped before Biddle goes out, how- 
ever, it is expected to be after Clark 
takes hold. Dropping of the criminal 
proceeding against S.E.U.A and of any 
idea of instituting a civil suit for an 

(CONTINUED ON PAGE 14) 








Ready to Launch 
N. J. Rating Unit 


An organization meeting of the Fire 
Insurance Rating Organization of New 
Jersey is to be held June 6, at New York. 
The formation of such a bureau was 
suggested some time ago by Leon A. 
Watson, expert of the Schedule Rating 
Office of New Jersey. Already 225 of 
the 251 subscribers to the Schedule Rat- 
ing Office services have approved the 
step. The others have not replied. At 
the organization meeting it is expected 
that the insurers will sign an agreement 
effecting the new- rating setup. 

The bureau would be created under 
the 1944 rating laws; it would be con- 
trolled by its members through a govern- 
ing committee of 12, at least two of 
which shall be New Jersey insurers. 

Proposed as members of the govern- 
ing committee are American, Atlantic, 
Mutual, North America, Northern of 
New York, Continental, Fireman’s Fund, 
London, National Fire, Firemen’s, 
Home, North River and Royal. 

Often interest is expressed in the title 
of “expert” that Mr. Watson holds. That 
title is specified in the law under which 
his office operates. 


Parkinson Questionnaires 
Insurers on Tax Intentions 


Insurance Director Parkinson of IIli- 
nois has addressed all foreign insurers 
operating in the state whose premiums 
in 1944 in Illinois amounted to $10,000 
or more, inquiring whether they intend 
to pay their premium tax which is due 
July 1 under protest. Illinois imposes 
premium tax on foreign insurers 
but domestic companies are not taxed. 

Presumably Mr. Parkinson will sub- 
mit the tabulation of the results of the 
questionnaire to the legislature with a 
statement of the tax issue so that they 
may understand the problem and decide 
whether to pass a _ tax. equalization 
measure or stand on the present law. 

Rep. Granata introduced a bill in the 
house some time ago to make the pre- 


mium tax applicable to domestic com- 
panies. This was referred to the in- 
surance committee but no hearings have 
been held on it. 
Prudential Attacks Texas 
Premium Tax Law 

AUSTIN, TEX.—The first suit at- 
tacking constitutionality of the Texas 
Msurance premium structure, which 


Texas and 
was filed in the 
district court May 26 by 
Prudential. Members of the Texas legis- 
lature now in session, feeling that the 
Texas statutes are subject to attack, 
have passed remedial bills which now 
are in the final stages of enactment. 

Prudential seeks recovery of $30,037 in 
taxes on life insurance premiums and 
$2,269 taxes on accident and health pre- 
miums for the three years ending Dec. 
31, 1944. It contends the taxes were col- 
lected in violation of the federal consti- 
tution commerce clause since, it is al- 
leged, out-of-state companies are taxed 
“five times as much as domestic life and 
six times as much as domestic companies 
on accident and health premiums.” 


makes a differential between 
out-of-state companies, 
Travis county 


Garnett Now Vice-President 


Muscoe R. H. Garnett, head of the 
Washington, D. ¢ office of Marsh & 
McLennan, has been elected a vice-pres- 
ident. 

Mr. Garnett is a graduate of the Uni- 
versity of Pennsylvania. He entered the 
insurance business in 1922 and joined 
Marsh & McLennan at New York in 
1940. In 1941 Mr. Garnett was trans- 
ferred to Washington. 

Special Risk Outing 
The Western Conference of Special 


Risk Underwriters is holding its annual 
outing June 29 at Westward Ho Coun- 
try Club' near Chicago. 


HeNATIONAL UNDERWRITER 


New Insurance Director 
of Neb. to Go to St. Paul 


A. Matzke, 
June 15 as insurance 
braska, will attend 
the meeting of the 
National Associa- 
tion of Insurance 
Commissioners at 
St. Paul commenc- 
ing June 3 with C. 
C. Fraizer, the out- 
going insurance di- 
rector of Nebraska. 


who takes office 
director of Ne- 


Stanley 





Mr. Matzke was 
born in Seward 
county in 1898. He 
served in the last 
war and upon his 
return, aftera 


S. A. Matzke 


period with Farm- 

ers & Merchants Bank at Milford, Neb., 
he attended the University of Nebraska 
and graduated with a law degree. He 
was elected county attorney of Seward 
county in 1926 and served in that posi- 
tion eight years. He then engaged in 
private practice of law and in 1940 was 
elected to the Nebraska legislature. He 
was reelected in 1942. He owns 780 
acres of Seward county land, he is a past 
commander of the Seward post, Ameri- 
can Legion, he is a former president 
Semaed County Agricultural Society, 
former president Nebraska Fair Manag- 
ers Association, president Seward cham- 
ber of commerce; he is presently chair- 
man Seward chapter of the Red Cross 
and is secretary-manager Seward Equit- 
able Building & Loan Association. He 
was chairman of the Seward county 
United War Fund drive last year. He is 
now vice-president of the Nebraska Sav- 
ings & Loan League. 





Rumor Fraizer Has Eyes 
on Neb. Governorship 


According to political writers in Neb- 
raska newspapers, C. C. Fraizer, who 
has resigned as insurance director of 
Nebraska effective June 15, may enter 
the gubernatorial campaign this sum- 
mer. This is on the presumption 7 
Governor Griswold will enter the U. 
Senatorial race against Senator alice 


Propose Ohio Salary Boost 

COLUMBUS—An increase in salary 
of from $5,000 to $7,500 for the Ohio su- 
perintendent of insurance is provided for 
in a bill approved by the house commit- 
tee on the organization of state govern- 
ment. 


Urges Adequate Cover to Value 


The Wisconsin Petroleum Associa- 
tion’s publication, the ‘Wisconsin Pe- 
troleum Press,” in an editorial calls at- 
tention to the need of bulk oil plants 
and warehouses carrying adequate in 
surance to value in view of the 25% 
to 30% increases in replacement costs 
of tanks and building over 1939. The 
editorial recommends that an audit be 


made to determine the individual plant’’s 
need for increased coverage. 


Revise Hail Loss 
Estimates Upward 


The loss to insurers as a result of the 
hail storm in the Albert Lea, Minn., area 
has been revised upward. It now is 
estimated there will be approximately 
6,000 claims filed, averaging up to $150 
apiece if the several substantial losses 
are included. This means a total of 
$900,000 for the storm. The Interstate 
Power Company had a large loss. Dam- 
age to plant of the American Gas Com- 
pany will run around $12,000. There 
were several other large insured losses. 
The Wilson & Co. packing plant had 
an estimated $40,000 loss that was un- 
insured. There were some losses in the 
Faribault district. 

The number of losses from the Water- 
loo, Ia., hail storm also has been revised. 
The estimate is now 6,500 losses aver- 
aging about $100 apiece for a total of 
$600,000. 

Adjusting firms have assigned extra 
men to both the Albert Lea and the 
Waterloo territories to take care of the 
rush. On the first estimate, neither 
storm appeared to have done quite so 


much damage. It is characteristic of 
hail storms in populated centers that 
only about half of the claims are in by 


the end of the first week. 

There are around 200 claims as a re- 
sult of a hail storm at Manley, Ia., May 
24, and scattered hail storm losses in 
Kansas and Nebraska, particularly at 
Hebron, Neb., and at Concordia, Atchi- 
son, and Smith Center, Kan. 


Blanks Committee Makes 
Several Recommendations 


The National Board committee 
uniform accounting reports that the 
blanks committee of the National Asso- 
ciation of Insurance Commissioners has 
approved these changes affecting the fire 
blanks: 

Special reserves (contingent or volun- 
tary or by any other name). Such re- 
serves will not be permitted unless they 
are set up definitely earmarked as to 
purpose and application, in which case 
such reserves will be considered as lia- 
bilities. Such earmarked reserves must 
be justified and should fluctuate only 
in case of change in the conditions which 
brought them about. 

Schedule T. Provide at the 
of the schedule for “Pool and Associa- 
tion Reinsurance (itemize).” While all 
companies must report their direct pool 
writings by states for tax purposes, this 


on 


bottom 


change will obviate the necessity of dis- 
tributing pool and association reinsur- 
ance items by state of origin. 

Line 20, Page 8. Number this inter- 
rogatory 20A. Insert 20B, reading as 


follows: “Has this company guaranteed 


any financed premium accounts? 

Line 9, Page 4. This line will be 
amended so as to read as_ follows: 
“Deduct ceded reinsurance premium 


balances payable.” 





Direct N.A.I.C. Meeting Arrangements 








General committee in charge of arrangements for the annual meeting of Na- 
tional Association of Insurance Commissioners, to be held at St. Paul June 4-7 


George W. Wells, Jr., 
St. Paul Fire & Marine, finances; 
chairman; Henry Guthunz, Jr., 


Northwestern National Life, registration; 


A. B. 


Jackson, 


Harold J. Cummings, Minnesota Mutual Life, 
Anchor Casualty, entertainment; 


Hjalmar Hjerm- 


stad, Citizens Fund Mutual Fire, transportation. 
H. P. Skoglund, North American Life & Casualty, publicity, was not present 


when the picture was taken. 


‘miles 


siete meal 1 Head 
of Council of Wings Club 








Reed M. Chambers, 
United States Avi- 
ation Underwriters, 
has been elected 
president of the 
Council of the 
Wings Club. He 
succeeds Col. J. 
Carroll Cone of 
Pan-American Air- 
ways, who had 
been president for 
the past two years. 

Mr. Chambers 
went through the 
former war with 
the first American 
air squadron to 
reach the front. He was one of the rank- 
ing American aces and commander of 
the 94th aero squadron. 


president oj 





Reed M. Chambers 





Tot Up Travel Savings 
from Ban on Conventions 
WASHINGTON—An estimated sayv- 


ing of more than 52 million passenger 
miles in three months as a result of the 
convention ban was announced by the 
war committee on conventions. The 
committee feceived 1,088 applications 
for the holding of conventions and 
group meetings in February, March 
and April. Of this total 69 were ap- 
proved, 684 were denied, and 335 were 
for meetings not covered by the re- 
striction. 

The anticipated attendance at the 
canceled gatherings is set by the com- 
mittee at 305,000. On the basis of the 
use of rail transportation by 55% of 
these attending and an average round 
trip of 310 miles each, this would 
mean a saving of 52 million passenger 
owing directly to committee ac- 
tion during the three months. 

The committee said “if the pent-up 
convention demands were to be released 
at the same time as military require- 
ments are expanded (in accordance with 
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the Army’s redeployment plan) the ef- 
fect upon the railroads and the hotels 
would be cataclysmic.” 

Reports from the American Hotel 
Association reveal a substantial reduc- 
tion in hotel occupancy at Chicago, In- 
dianapolis, Buffalo, Milwaukee, Grand 
Rapids, Bay City, New York, Syracuse, 
St. Louis, Springfield, Ill., Dallas, Gal- 


veston and Salt Lake City. A number 
of other cities show no drop in hotel oc- 
cupancy. Business contines good at the 
following cities but it is expected to 
decline rapidly in the next few months 
as the result of a continuation of the 
convention ban: Cleveland, Detroit, To- 
ledo, Minneapolis, Peoria, New Orleans. 
Houston, San Antonio, Cheyenne and 
Boise. 


Miller to Take Vacation 

Judge B. Miller, who retires July ! 
secretary of the National Associa- 
tion of Insurance Agents, plans to take 

an extended vacation. When he returns. 

plans to associate himself with the 

insurance business in some capacity. 


as 


he 


I.M.IL.B. Meeting Friday 

NEW YORK—There 
ing Fridav of members of the 1 
land Marine Insurance Bureau. It_'5 
anticipated that the officers of the I. M. 
U. A. will act in like capac ity for the 
new bureau, but the appointments have 
not been made officially as vet 


will be a meet- 
new In- 


Ohio Bills ed 


The Ohio senate has passed the 
bill which permits subdivisions and state 
institutions and universities to contract 
for fire protection. The governor has 
signed bills permitting mutual protective 
associations to build a surplus and ” 
permit townships to issue bonds for fit 
rotection. 
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Directors of Miss. 
Association 
Name New Officers 


W. S. Smylie Is Elected 
President; Act on 
Important Issues 


JACKSON, MISS.—Directors of the 
Mississippi Association of Insurance 
Agents held a two day meeting here in 
substitution for the annual convention. 
Vice-president W. S. Smylie, Meridian, 
was elevated to the presidency, succeed- 
ing John B. Sneed, Gulfport. William 
F. Flautt, Tutwiler, Miss., was elected 
vice-president; and Theo Hardy, Vicks- 





W. S. SMYLIE 


burg, relected national direc- 
tor. 
Four new directors elected for three- 


year terms are: Robert E. Bobo, Clarks- 


was state 


dale; F. S. Hewes, Jr., Gulfport; Ram- 
sey W. Roberts, Jackson, and James 
L. May, Laurel. 

It was unanimously voted to hold a 
“victory convention” of the entire 





JOHN 


B. SNEED 


membership as soon after V-J day 
Practical. The place for the 
Was not designated. This is 
year that the association has 


as 
meeting 
the first 
not held 


100° ‘Fire indie” 


Salute Finnegan 
at 40 Year Mark 


More than 100 former students of 
Prof. Joseph B. Finnegan, head of the 
fire protection en- 
gineering depart- 
ment at Illinois In- 
stitute of Techno- 
logy, turned out 
Monday evening 
for the testimonial 
dinner marking 
Prof. Finnegan’s 
40th anniversary of 
asociation with the 
F.P.E. course. He 
was presented with 
a handsomely done 
volume, containing 
letters from 250 
alumni and he was 
also presented with a check. 

Alvah Small, president of Underwrit- 
ers Laboratories, made the hit of the 
evening in a talk in praise of the honor 
guest larded with witticisms. Mr. Small 
and Prof. Finnegan were members of 
the first group of young engineering 
school graduates that entered the course 
started in 1904 by the New York Fire 
Insurance Exchange to develop special- 
ists in fire protection engineering. Mr. 
Small had come out of the University 
of Maine and Mr. Finnegan from Mass- 
achusetts Institute of Technology. Mr. 
Small recalled that he put himself un- 
der contract to the Exchange for 18 
months at $50 a month. He remarked 
that he was one of three that stayed on 
the job the full 18 months. He said 
that he and Professor Finnegan inspect- 
ed every livery barn on Manhattan Is- 
land and were pariahs at their boarding 
house. 

Professor Finnegan, acording to Mr. 
Small, was a backslider and went to 
Chicago for Underwriters Laboratories 
before his 18 months were up and in 

(CONTINUED ON PAGE 10) 





Finnegan 


an annual meeting since organized in 
1898. 
Directors commended the education 


division of the National association for 
its refersher course for returning 
service men and women, and pledged 
the cooperation of the association in 
assisting returning veterans through 
educational activities, including the 
sponsorship of an insurance library. 

The board directed that a_ special 
committee be appointed to review the 
insurance laws of the state in light of 
the U. S. Supreme Court decision in the 
S.E.U.A. case, and make such recom- 
mendations as may seem necessary to 
protect state regulation. 

Recognition was taken of the forms 
committee for its work in suggesting 
to the companies and insurance depart- 
insur- 


ment various improvements in 
ance contracts for the benefit of the 
public. O. Shaw Johnson, Clarksdale, 


is chairman of the committee. 


Bank-Agent Auto Plan 


The board considered the bank-agent 
plan of financing and insuring new au- 
tomobiles. Clant M. Scay, manager of 
the association, was instructed to study 
plans adopted in other states providing 
for cooperation in this field by banks 
and agents. 

A special plan of public relations with 
the members of the legislature, designed 
to acquaint the lawmakers with the 
functions of a local agent and his place 
in the economic structure, was author- 
ized. 

Mr. Johnson was commended for his 
outstanding work as chairman of the 
National ‘association’s finance committee. 

Resolutions in memory of three past 
presidents, deceased since the annual 
meeting last year, were — These 
include: Maurice Bergman, Gardenville: 
L. D. Caldwell, Meridian, and Austin F. 
Barbour, Yazoo City. 


C. P. Ge U.' s 5 to ) Meet 
in Chicago Nov. 2 


The Society of Chartered Property & 
Casualty Underwriters will hold its an- 
nual meeting in Chicago Nov. 2, Presi- 
dent R. M. Babbitt, Chicago, announced 
this week. The one day program will in- 
clude a directors meeting, open luncheon 


at which any new C.P.C.U.’s will be 
awarded diplomas, general meeting, 
election and informal dinner for mem- 


bers. 

The meeting place has not been deter- 
mined, but Mr. Babbitt said that the 
Chicago chapter will take care of hotel 
reservations and asked members to let 
him know their plans as early as pos- 
sible. E. A. Teat, Philadelphia, will be 
chairman of the nominating committee. 


Washington Merger 
Plan Is Adopted 


WASHINGTON—A merger or con- 
solidation of the Insurance Club of 
Washington and the Insurors Associa- 
tion of the District of Columbia into a 
greater insurance club is assured as re- 
sult of adoption by both organizations of 
reports from their respective committees 
that have been studying and conferring 
on a consolidation for some time. 

Eligible to the new organization will 
be agents and brokers, with full voting 
membership rights, and company men 
and others connected with the business, 
as non-voting associate members. 

Both associations have authorized ap- 
pointment of committees to cooperate in. 
drafting a constitution and by-laws for 
the new club. A committee will be named 
later to make nominations for new of- 
ficers. 

It is stated the new organization will 
be a member group of the National As- 
sociation of Insurance Agents. The In- 
surance Managers Association here does 
not figure in the consolidation program. 

Guy Mann, Aetna, was chairman of 
the Insurance Club’s committee which 
recommended the merger, and C. M. 
Saxelsby, secretary Insurors’ Associa- 
tion, was chairman of its merger com- 
mittee. 

Ralph Lee and J. Hamilton Vance, 
presidents, respectively, of the club and 
the insurors’ group, will name commit- 
tees on constitution and by-laws. 

Albert Phillips is chairman of a 
Washington Insurance Club committee 
working on a bank-agent auto plan. 


Braislin Resigns Marine 
Post with Travelers Fire 


John C. Braislin has resigned as secre- 
tary of the marine department of Trav- 
elers Fire. He joined Travelers Fire in 
that capacity in 1929 when the marine 
volume was beginning to grow and has 


since presided over the department in 
which the annual volume of premiums 
has now reached $2% million. Mr. 


Braislin plans to remain in the marine 
underwriting or some allied line but will 
make no immediate decision on his fu- 
ture course. 

He is a licensed officer for steamers 
of any tonnage, any ocean, having served 
his apprenticeship at sea and in ship- 
yards. In 1920 he joined the VU. S. Salv- 
age Association and American Marine 
Insurance Syndicates. In 1922 he went 
with the New York marine office of the 
Fireman’s Fund and later was made 
manager of the western ocean and in- 
land marine department covering 18 
states, with headquarters at Chicago. In 
1927 he returned to New York as as- 
sistant manager of the Atlantic marine 
department and until his election as sec- 


retary of the marine department of 
Travelers Fire was in charge of the 
marine, inland marine and all risks op- 
erations of Fireman’s Fund and its sub- 
sidiaries, Home Fire & Marine and 
Occidental, with headquarters in New 
York City. 


eS 





~ National Board 
Meeting Impressive 


Though Curtailed 


Christensen Succeeds 
Thomas as President; 
Haines Advanced to V.-P. 


NEW YORK—Though there were 
many empty chairs in a room that in 
other years has been filled to capacity, 
the National Board’s annual meeting 
this year lost none of its traditional im- 
pressiveness as the No. 1 gathering of 
the fire insurance business. Attendance 
was about 200. The famous Sert Room 
of the Waldorf-Astoria, where 
meetings have been held for some years, 
was about half filled. 

3ecause of the government’s ban on 
gatherings of more than 50, the attend- 
ance was made up almost entirely of 
those living in the New York metro- 
politan area. No guests from outside 
the area were invited. Except for the 
relatively few officers, committee heads, 
and others whose presence was neces- 
sary, all others outside a 50-mile radius 
were asked not to come to the meeting. 

The board’s annual gatherings are not 
noted for controversial arguments or 
startling disclosures. Nevertheless the 
traditional procedure has come to have 
its own brand of glamour largely because 
it is the big gathering of the year for 
the fire branch of the business and its 
principals are among the biggest men in 
an important business. Everything 
went off as expected, the only break in 
the conventional pattern being when 
President Alfred Moser of Merchants 
Fire of New York raised a lone voice 
against the approval of the assessment 
in the belief that it covered part of the 
expense for defense of the Southeastern 
Underwriters Association case. On being 
assured that it did not, since that was 
handled by special assessment, he with- 
drew his objection. 


these 


Christensen, Haines Elected 


In line with a well-established tradi- 
tion, Vice-president Frank A. Christen- 
sen of America Fore was advanced from 
vice-president to president of the board, 
John M. Thomas, president of National 
Union, having served two terms, which 
has come to be the accepted tenure. 
Likewise James M. Haines, general at- 
torney of Phoenix Assurance, U. S. 
manager of London Guarantee, and 
chairman and president of Phoenix In- 
demnity, who has been chairman of the 
board’s executive committee, was ad- 
vanced to vice-president. 

The executive committee will elect its 
own chairman at its next meeting. Un- 
like the other steps up the ladder there is 
no unwritten rule of succession to this 
post, except that it is customary to have 
a foreign company executive succeed 
two American company executives. 
Hence, since Mr. Haines represents a 
British fire company, it is assumed that 
the new executive committee chairman 
will be an executive of an American 
company. 


Others Elected 


Besides Mr. 


Christensen and Mr 
Haines the as officers were 
reelected: Secretary, P. J. Berry, presi- 
dent Security of New Haven; treasurer, 
B. M. Culver, president Continental; 
general manager, -W. E.. Mallalieu; as- 
sistant general managers, A.: Bruce Biel- 
aski and Charles H. Lum (on leave); 
also newly elected assistant general man- 
ager, R. C. Stange (at San Francisco). 
Five members elected to the executive 
(CONTINUED ON PAGB 12) 
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Would Make Ill. 








Optional State 


on Fire Policy 
By W. A. SCANLON 


SPRINGFIELD, ILL.—The house 
insurance committee voted for passage 
of H. B. 712 which would repeal the 
standard fire insurance policy provisions 
of the insurance code and permit the in- 
surance director to authorize use of a 





nois an “optional” state as is Ohio and 
some other states, where the commis- 
sioner can authorize use of a new or 
changed policy without getting action 
of the legislature. The bill is an insur- 
ance department measure. 

The bill authorizes the director to 
promulgate such rules and regulations 
as may be necessary to the uniformity 
in all basic policies of fire and lightning 
insurance issued in Illinois to the end 
that there be concurrency of contract 
where two or more companies insure 
the same risk. 








The hearing on House Bill 722 which 
pertains to the privilege tax payable by 
foreign or alien companies, was post- 
poned until June 4. 


Disapprove “Pool” Bill 


Bill 507 which would set up a pool for 
insuring fire insurance risks that can- 
not get coverage voluntarily, by a vote 
of 21 to 5 was voted do not pass. 

Among those who spoke against the 
bill were representative John J. Gor- 
man of Chicago, member of the agency 
of George Herrmann & Company; N. 
P. Parkinson, director of insurance, and 


— 








Public and private institutiohs repre- 
sent a large proportion of the total 
value of American property. 
stitute one of the largest markets in 
America — for insurance 


, other things. 


According to a recent survty among 


ey con- 


d many 





be sold. You will usually have to 
show, quite specifically, that you can 
do a better job. Extensive changes in 
insurance will be needed, involving 
these increases in values and the spe- 
cial requirements of the reconstruction 
period. Equally 


important will be 





















50,000 institutions, such as hotels, hos- 
pitals, schools and colleges] they will 
spend 8'2 billion dollars within three 
to five years after suppliesjare avail- 
cble. Ninety-two percent of these insti- 
tutions plan to “remodel, ré-equip, re- 
furnish or expand.” Which means that 
there are some in and fMmear your 
community which are doing postwar 
planning. 

Now is the time to start, cultivating 
these prospects. They wan't become 
clients because you ask them once. 
Frequently a number of ple must 


greater efficiency in applying insur- 
ance coverage to all the existing haz- 
ards — for economy will come to the 
fore again. 

This month the agents of the Security 
Insurance Companies are getting 
check lists of the classes of prospects 
and the kinds of insurance applicable 
in this big market. And when the time 
comes, the agents of Security Insur- 
ance Companies can count on the up- 
to-date services of well-informed field- 
men to assist in the more complex 
problems involved. 





Security Insurance Companies 


SECURITY INSURANCE COMPANY OF NEW HAVEN 
THE EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
THE CONNECTICUT INDEMNITY COMPANY 
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Paul M. Mathias, who represented 
Farmers Mutual Reinsurance Company, 

Those opposing the bill pointed out 
that it would be unfair to insist that 
some 200 fire insurance companies oper- 
ating in the state should be forced to 
accept risks without having an oppor- 
tunity of selection because of the action 
of one or two companies in cancelling 
and refusing to write insurance on a 
certain risk. 


Auto Rate Investigation 


The executive committee in consider- 
ing House resolution 65 which calls 
for an investigation of automobile insur- 
ance rates, has asked the director of in- 
surance to present to the committee at 
a meeting to be held June 4 figures 
showing the experience of the companies 
on automobile insurance. 

The hearing on biil 243 which is some- 
thing like a valued policy for plate glass 
insurance was again postponed until 
Monday, June 4th. 


Bond Requirement 


The committee recommended the pas- 
sage of house bill 691 to amend sections 
of the insurance code to provide that the 
bond required to be filed by officers of a 
mutual benefit association entrusted with 
the custody of its funds shall be exclu- 
sive of such amount as the association 
may maintain on deposit with the direc- 
tor. In no event shall a bond be in 
penalty of less than $1,000. 

House Bill 711 which calls for a 
change in the cost of brokers’ licenses 
was recommended for passage. 

At the present time brokers in Cook 
county pay a $10 fee and the brokers 
outside of Cook county pay $5. 

Under the proposed bill the Cook 

county broker writing only life and acci- 
dent and health will pay $5, and $10 
if he handles these lines and also the 
fire, casualty, surety and marine busi- 
ness. 
_ Under this proposed legislation the 
broker outside of Cook county will pay 
on the same basis as the broker in 
Cook county. 

Rep. John G. Ryan of Chicago has 
introduced in the Illinois legislature a 
bill similar to that which was _ intro- 
duced earlier by his brother, Rep. James 
J. Ryan, and that was killed. It requires 
that at least 75% of the investments 
of foreign insurers must be in con- 
formance with the investment laws of 
Illinois. It increases the privilege tax 
from 2% to 4% of premiums. It repeals 
the Guertin legislation in life insurance 
and includes a number of other provoca- 
tive features. 

The administration bill to create an 
interim committee of 10 to study ques- 
tions of state regulation in the light of 
the S.E.U.A. decision was expected to 
pass the senate this week. 


Clyde P. Smith Is 50 
Year Hartford Fire Veteran 


Clyde P. Smith, executive secretary, 
celebrated his 50th anniversary as 4 
member of the staff of Hartford Fire 
and was presented the 50-year gold 
medal. Only 14 of the company’s sal- 
aried personnel have been so honored. 

His father, James E. Smith, was 
head bookkeeper of Hartford for many 
years. A brother, Wayne Smith, was 
also associated with Hartford for nearly 
50 years, and Mr. Smith’s two sons have 
at one time been associated with Hart- 
ford Accident. A son, Roger, of the 
agents service department, is now in the 
navy. 

Clyde Smith has served Hartford suc- 
cessively as head bookkeeper, chief ac- 
countant and cashier. “He was elected 
assistant secretary in 1926, recording 
secretary in 1928, secretary in 1935 and 
executive secretary in 1942. It is his 
familiar signature which now appears 02 
all Hartford policies. 








Capt. James Ralston of the army a 
corps, flying a P-47, was killed in action 
in Europe, April 12, his father, Westo# 
Ralston, local agent at Cedar Rapids 
Ta., has been advised. 
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STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co. 135 Se. La Salle St., Chicago, 
May 28, 1945. 

Par Div 3id Asked 
Aetna Cas. 10 2.50 74 76 
Aetna Fire 10 1.80* 53% 55% 
Aetna Life . 10 1.50* 47 48% 
Amer. Alliance. 10 1.20* 23% 25 
Amer. Cas. .... 10 -60 12 13 
Amer. Equitable 5 1.00 19% 21% 
Amer. Home.... 10 eae 11 12 
Amer. (N. J.)... 2. 19 20 
Amer. Surety... 25 64% 66% 
Balt. Amer. 2 7% 7% 
Bostom ....-...:; 100 640 660 
Camden Fire... 5 22 23% 
Contl. Cas. 10 44 45% 
Contl. Assn. 10 44 45% 
Genth, NM. F.... FB 53% 54% 
Fidelity-Phen... 2. 57 58 
Fire Asem. ..... 0 72 74 
Firemen’s (N.J.) 5 13% 14% 
Fireman’s Fund 10 98 100 
Franklin Fire... 5 22% 24 
Glens Falls .... 5 48 50 
Globe & Repub. 5 10 11 
Gt. Amer. Fire. 5 32% 33% 
Hanover Fire... 10 28% 30 
Hartford Fire.. 10 112 115 
Home (N. Y.).. 5 281%, 29% 
Ins. Co. of N. A. 10 100 102 
Maryland Cas.. 1 12 13 
Mass. Bonding... 12. 77 79 
en; SM,  osees 10 30% 32 
Matl. Fire ..... 10 60 62— 
Natl. Liberty... 2 7% 7% 
Natl. Un. Fire... 20 178 182 
New Amst. Cas. 2 28 29 
New Hamp. 10 45 47% 
North River ... 2. 23 24 
See MOM. oi cscs 5 29 31 
Phoenix, Conn.. 10 90 93 
Preferred Acci.. 5 12% 13% 
Prov. Wash.... 10 34% 3 
St. Paul F. & M. 12.5 76 78 
Security, Conn.. 10 34 36 
Sprefid. F. & M. 25 117 121 
Standard Acci.. 10 36 _38 
TPAVOIO’S ...... 100 570 580 
oo. 2G... 40 42 
3, rr 4 52 54 





License Servicemen at 18 


The Ohio department beginning June 
11 will license discharged soldiers 18 
years of age provided they have met all 
other requirements. The present mini- 
mum is 21 years. 

The department was urged to lift the 
ban on the licensing of automobile sales- 
men but the proposal was denied. : 

J. Roth Crabbe, former Ohio superin- 
tendent, said to represent a New York 
company, pleaded that automobile sales- 
men be issued licenses as agents. The 
organized insurance agents of the state 
supported the department in its refusal 
to let down the bars to persons other 
than recognized insurance salesmen. 


Ohio Fights Tax Suits 

COLUMBUS—In the suits of Massa- 
chusetts Mutual Life and Prudential at- 
tacking the Ohio premium tax as a re- 
sult of the Supreme Court decision that 
insurance is commerce, the state filed a 
motion to compel the companies to make 
their amended petitions more definite 
and certain. The state says the amended 
petitions were filed while a motion to 
make the original petitions more definite 
Was pending. 





The annual get-together meeting of 
the Clay County Board of Fire Under- 
writers will be held June 12 at Brazil, 
Ind. 





FIRE 
ACCOUNTANT 


Here is a man with an excellent 


fire accounting background. 
Knows IBM and annual state- 
ments. Has an enviable record 


with a large insurance company 
for the savings he made. Good 


personality. 


FERGASON PERSONNEL 


Insurance Personne! Exclusively 
166 W. Jackson Bivd., Chicago 4, II. 














Commercial Union Issues 
Bank-Agent Auto Bulletin 


Concurrent with the government's “go- 
ahead” signal to automobile manufac- 
turers, Commercial Union-Ocean <Acci- 
dent group has issued a bulletin urging 
joint arrangements between local banks 
and local agents for financing and in- 
suring installment automobile buying in 
the post-war period. 

The post-war volume of insurance pre- 


miums will surpass the all time peak 
written in 1941, in which year approxi- 
mately 75% of the automobile owners 















were uninsured, the bulletin points out. 
At least two of the major finance com- 
panies have acquired casualty insurance 
running mates for their property insur- 
ance units, it is pointed out. “This 
carries with it the definite threat that if 
they again succeed in taking over the 
coverage on the automobile they will 
also undoubtedly take over the third 
party coverage,” the bulletin warns. 





Edward G. Welchman,- who left his 


prominent in New York City insurance 
circles for several years and was presi 
dent of C. W. Sparks & Co. until he 
resigned to buy the Dana agency at 
Woodstock, Vt. He served in the former 
war and reentered the service cap- 
tain shortly after the United States went 
into the present war. 


New Oklahoma Stock Company 


Midland Fire of Oklahoma City, with 
capital of $250,000, has been chartered 
by A. Waldo Stickle, E. G. McAlester 
and Robert N. Howard, all of Oklahoma 
City. Mr. Stickle is vice-president of 


as 


ECAUSE she knew how to respond to an 
ara . . . because she worked as well 
in New Guinea as in her hometown hospital... 
because she brought gentleness and a touch of 
home into a world where they are foreign... 
only because of these things does many an 
American soldier live today. The service of the 
Army Nurse is truly “Service that Counts”. 

Norwich Union Agents have rendered “‘Sery- 
ice that Counts” to the production front. By 
providing vital protection for war industries 
when and where it was most needed, they too 
have met an emergency well. 


Cross... 


ton 25, D.C. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY + 75 MAIDEN LANE, NEW YORK 7, W. Y. 


The Army is still in urgent neec 
of Registered Nurses. Informa 
tion and application blanks ma} 
be obtained from your local Rec 
or from the Surgeor 
General, U. §. Army, Washing 
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“Fire Protecs” Salute Finnegan 


(CONTINUED FROM PAGE 5) 





1906 it was Prof. Finnegan that told 
Mr. Small of an opening with the Lab- 
oratories and this eventuated in Mr. 
Small joining that organization. 

Mr. Small observed that the achieve- 
ments of Prof. Finnegan have to be 
measured by fires that have not oc- 
curred. It is difficult to prove and es- 
tablish what he has accomplished but 
Mr. Small remarked that he has the ac- 
complishments of more than 550 in- 
dividuals who have gone through the 
course. One can only guess, Mr. Small 
observed, what are the results of pre- 


ventive work. However, insurable val- 
ues have multiplied many times whereas 
losses have not multiplied accordingly. 

John J. Ahern of the army ordnance 
department was master of ceremonies. 
Henry Heald, president of Illinois In- 
stitute of Technology, spoke briefly. He 
mentioned particularly that Prof. Fin- 
negan was the first man at Armor In- 
stitute (later merged with Illinois In- 
stitute) to develop research activities at 
the college in organized fashion. 

R. D. Hobbs, manager Western Actu- 
arial Bureau, spoke in appreciation of 



































A Small State with an Impressive Background 


@ For 180 years Rhode Island operated under the broad charter granted by 
King Charles II in 1663. Until supplanted by the present Constitution in 1843, it 
was the oldest «.iarter of civil government in existence, and was considered a 
great improvement over the liberal one secured by Roger Williams in 1644, 
Because of its generous provisions, the state continued to use it after our Decla- 
ration of Independence and federation of states had been formed. 


While many people who now examine it in the State House in Providence 
see only a picturesque relic, the Rhode Islanders who first saw it in 1663, became 
greatly excited over its contents. Besides relieving them of allegiance to the 
Church of England, it gave them clearly defined boundaries, and confirmation 
of their Indian land deeds and their status as freemen; it outlined a workable, 
democratic form of government, with law-making powers given to a General 
Assembly, and martial law privileges given to the executive; it ordained the 
mecessary military forces; most important of all, it gave complete religious 
freedom. There were many other specified privileges in the 600 or more care- 
fully lettered words of the interesting old parchment, which is over six feet 
long, elaborately decorated with scroll designs and heraldry, and'includes a 
portrait of Charles II in the ornamental heading. , 


John Clarke, Newport diplomat, who had the honor of receiving this historic 
document from Charles II, turned it over to Captain George Baxter, who brought 
it safely across the perilous seas, and presented it on November 24, 1663 to the 
Generai Court in Newport. The next day it was read to a large and enthusiastic 


gathering of citizens. 


The policies written by the Rhode Island Insurance Company contain many 
benefits clearly presented and carefully explained. .Their owners know 
exactly where they stand, with inclusions and exclusions, 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook— Conservative in Management 


we 


PIRE-AUTOMOBILE 








the honor guest. Mr. Hobbs remarked 
that he was one that helped select 
Armour as the scholarship base when 
that plan was instituted in 1920 by the 
stock fire companies. 

E. A. Henne, vice-president of Amer- 
ica Fore and trustee of the Illinois In- 
stitute, was also a speaker. Kent Parker, 
Western Actuarial Bureau and chairman 
of the scholarship committee, gave a 
biographical sketch of Prof. Finnegan. 
Mr. Ahern made the presentation of the 
volume of letters. 

Prof. Finnegan in replying remarked 
that this is the first time in his life that 
he had ever held a job for 40 years. 
He said that he has had a fortunate and 
happy life and that he derives the 
“greatest sense of appreciation for the 
good things that have come to you men 
of my own game.” He said that he still 
has work to do at the Institute. 

A number of out-of-town alumni at- 
tended including West Shell, local agent 
at Cincinnati; Fred Payne, New York 
Underwriters, Indianapolis; Harley 
Mullins, National Fire, Indianapolis; 
William Wheeland, Automobile, Indian- 
apolis, and Edward McLaren, local 
agent of Indianapolis. One of those 
present was Joel R. Wilson, chief engi- 
neer for Marsh & McLennan, who was 
in the first fire protection engineering 
class to graduate at Armour in 1906. 

Mr. Parker in his biographical sketch 
brought out these facts: 


Native of Massachusetts 


Prof. Finnegan was born at Stone- 
ham, Mass., in 1880. He graduated from 
Massachusetts Institute of Technology 
in 1904 in chemical engineering. In 
that year following the Baltimore con- 
flagration the National Board’s com- 
mittee of 20 was looking for engineers 
with experience to make the investiga- 
tions that eventually led to the present 
standard grading schedule. They made 
their desires known to various technical 
schools and he was referred by M.I.T. 
to New York Fire Insurance Exchange. 
He stated as an inspector and rater. 

W. H. Merrill, founder and at that 
time secretary of Underwriters Labora- 
tories, conceived the idea of setting up 
a course of engineering study in the 
fire protection field. It had already em- 
ployed Fitzhugh Taylor, who had grad- 
uated from Armour Institute in 1900. 
From this contact and the fact that 
Armour was located in the same city 
the suggeestion was advanced to Dr. 
Frank W. Gunsaulus, then president 
of Armour Institute that such a course 
be inaugurated in cooperation with 
Underwriters Laboratories. This pro- 
ject took form. It was established in 
1903 and the first group of students 
was composed of those who enrolled 
in the department as sophomores. Four 
of that group graduated. The first year 
in which degrees of B.S. in fire protec- 
tion engineering were awarded was 1906. 
In the original class were A. A. Hepp, 
manager service department of Home 
at Atlanta, an older brother of Emil J. 
Hepp, secretary of Springfield F. & M., 
Chicago, and a later graduate of the 
department; Lee R. Ross, vice-president 
Phoenix of Hartford; Earl J. Smith, 
Underwriters Laboratories; Ray E. 
Swearingen, chief engineer of America 
Fore on the coast, and Mr. Wilson. 


Saw Need of Aid 


Mr. Taylor was head of the depart- 
ment and its only professor. In 1905 
Mr. Taylor saw a need for an addi- 
tional instructor and he asked E. R. 
Hardy, then assistant manager of the 
New York Fire Insurance Exchange, 
to recommend someone. Mr. Hardy 
recommended Mr. Finnegan and it was 
in September, 1905, that Mr. Finnegan 
joined the faculty. 

The first edition of the analytic sys- 
tem had been published by A. F. Dean 
in 1903 and that system was studied 
carefully by the students. 

Until the scholarship plan was es- 
tablished in 1920 the department was 
quite small. Among those graduating 
in the earlier years were E. W. Hotch- 
kin, assistant U. S. manager of Royal- 
Liverpool, class of 1910; Chester A. 
Snow, secretary Phoenix of Hartford, 
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1912; Leonard Peterson, vice-president 
Home; W. Russell Owen, chief examj- 
ner of National Fire. 

In 1906 Mr. Finnegan was made as- 
sistant professor of fire protection en- 
gineering and assistant engineer pro- 
tection department Underwriters Labor- 
atories. In 1907 he was made associ- 
ate professor and in 1916 became head 
of the department. 


Genesis of Scholarship Plan 


In 1913 at the suggestion of W. R. 
Townley, then president, the Fire 
Underwriters Association of the North- 
west recommended that a scholarship 
be established by that association at 
Armour. This plan was established and 
one four-year scholarship was awarded 
each year. 

Following the last war there was a 
shortage of technically trained men and 

VY. Parker, then manager Western 
Actuarial Bureau, investigated the pos- 
sibilities of developing a well trained 
corps of fire protection engineers. R. 
D. Hobbs, then assistant manager, now 
manager, was assigned to work out the 
details. The stock fire companies es- 
tablished 25 scholarships in the depart- 
ment each year. There were 23 gradu- 
ates in the class of 1924. At one time 
there were well over 100 men in the 
four-year course of which some 99 were 
scholarship students. 

About 550 men have been enrolled in 
the department and from 80 to 85% of 
this number are in some branch of the 
fire insurance business. Every man has 
been taught by Prof. Finnegan. 

Only about 15% of the scholarship 
students who matrrculated did not 
graduate whereas in other engineering 
courses seldom more than 40 or 50% 
of those who matriculate actually com- 
plete their work. About 40 pairs of 
brothers have taken the course and 
two sets of three brothers have been 
in the department. 

During a recent period when Prof. 
Finnegan had to give up his duties on 
doctor’s orders, Mr. Ahern and F. W. 
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ARE YOU AN 
INSURANCE ADVISOR? 
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Insurance agents are in a position 
to exert great influence in build- 
ing good-will and furthering pub- 
lic relations by imparting sound 
advice on insurance problems to 
their clients. 


—s =— 


ae 
ARE YOU 


being consulted by your assureds 
as they would consult a doctor— 
a lawyer—a professional man; or 
are you just an “order-taker"? 
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SECURITY FIRE 
agents are appreciative of the 
friendly service offered by the 
Company and value the relation- 
ship San Company and rep- 
resentative. 
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* SECURITY FIRE 
INSURANCE COMPANY 


Davenport lowa 
“That Friendly Company” 
y pany ail 
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sident Sandels, formerly superintendent of by the House of Representatives in July 1. Commissioner Hodges has indi- Kansas City on Tuesday. Walter Scott, 
xami- schedules of Cook County Inspection February. cated that he wants to call the meeting Jr., Home, newly elected m. 1. g. of the 
je as Bureau, assisted in carrying on a num- es the second week in July. All fire com- pond, presided at the meeting which was 
z ber of the classes. : . . panies doing business in the state would attended by 30 members. Mr. Linnell 
- Pn In 1932 Prof. Finnegan ceased his Plan Meeting on Rating be required to join the bureau, which is spoke briefly. He was impressed with 
‘ connection with Underwriters Labora- . to be self governing. The commissioner the ery badges adopted by the 
oan tories and devoted full time to the In- Bureau Setup in N.C. approves rates, schedules, underwriting pond and took one back with him with 
head | stitute. Fire company people and North Caro- rules, ete. the idea of general adoption of them for 
chem lina insurance department officials are ——— the entire membership. Following his 
PT, mu planning to hold a conference in July to in Linn : talk a suitable gift was presented to him 
Describe Deals work out details of the North Carolina Entertain ell at Kansas City by Earle V. Neuberger, Springfield F. & 
W.R Fire Insurance Rating Bureau. The bu- The Heart of America Pond enter- M. This was the last stop on an exten- 
Fire : I h reau was authorized in a bill passed this tainer Thos. G. Linnell of Minneapolis, sive trip Mr. Linnell has made through 
N orth- in mpeac ment year by the legislature and effective most loyal grand gander, at a dinner in the southwest. 
| i ; BLS» Ata . 
aie oe Laer re oa — 
‘d and former manager of the fire and tornado 
varded division of the North Dakota insurance 


department, testified here against his 


was a former chief, Oscar E. Erickson, sus- 
‘n and pended insurance commissioner, who 
estern faces charges of irregularities in office. 3 
e pos- Vold told the senators, sitting as im- TH F ~~ 
rained peachment jurors, that he and Erick- 
. i $9 5 in kick- 


; son together received $2,500 in 
:— backs from the late Henry T. Murphy, 


rn 7 Bismarck insurance agent, which they 
lepart- used to make a down payment on a 
cafe they bought jointly. The kickback, 


zradu- 
> time he testified, was part of the commissions 
n the on reinsurance policies placed through 
) were the Murphy agency. 
led i Policies with Murphy Agency 
ed in 
5% of He said he prepared a requisition for 
of the reinsurance policies placed with the 
in has Murphy agency with the understanding 
that $2,500 of Murphy’s commissions 
arship would be refunded to him and Erickson. . 2 ——— . > 
a The prosecution introduced 43 reinsur- What would you say was the important third principle an agent desires in 
eering ance policies which Vold testified figured ° ° ° . 
50% in the deal. The defense attorneys ob- the Company he represents? Surely there is no question but that Financial 
com- jected that each was dated Aug. 1, 1940, ous abe . 
Mnes whereas Vold had testified that he and Strength and complete modern Underwriting Facilities are two essentials. 
and Erickson received the $2,500 on June 4 
been of that year. Earlier the prosecution ° ° LP oe De : 
nal inecdnced: <8 edies eubliha Gadling We nominate for the important third — Understanding. 
Prof. with Erickson’ P mgpreo of $200,000 re- 
es on insurance for the state hail insurance iliti ici 
= division ata, total of $124,909, The Strength and facilities alone are not sufficient. There must be understand- 
charge that Erickson violated the law ; } i i 
ee ; ea ce Aiaggs gl cago ad ing by the insurance company of the many varied problems you daily meet 
the first of four charges against him. i i i i i i 
—~ A dinaction af DW. Meee, GL in selling insurance protection to the public and the business world. Naturally, 
cago, vice-president of R. N. Crawford ; i i i - 
‘ co cert ag le ogy mer long successful experience as an Agency company would indicate a high de 
akota hail insurance department’s re- j i 
? insurance policy with London Lloyds, — of this understanding. 
was introduced. The deposition stated . . F . ° 
y, that negotiations for the policy were The companies of the Commercial Union— Ocean Accident Group pride 
begun by Erickson in 1942 and that " i ‘ ‘ . 
—_, later L. M. Peet, Des Moines, entered themselves on being such companies. They not only believe in the American 
1€ negotiations as a_ broker ggert ‘ 
on said Peet received $8,500 as a service Agency System but support it 1004. 
id- fee for his work on the policy. He said g YY PP > 
b- Erickson wrote the Crawford firm that ‘ . . ° ae 
id Peet was authorised to obtain incurance. Our financial strength is unquestioned — our facilities complete and up-to- 
Harold Shaft, one of the prosecuting d . a“ * ge : : : 
to attorneys, traced five transactions in ate in every respect and— no organization can lay claim to fairer business 
which it is charged Murphy paid $5,800 li “ 
} to Erickson and Vold jointly and $10,- policy . 
800 to Erickson alone. 


He also traced transactions allegedly Commercial Union Assurance Company Limited 


\ showing $34,100 on reinsurance premi- 
ums were kicked back to Peet to pur- . . sonar 
chase stock in Farmers Union Life of The Ocean Accident and Guarantee Corporation, Limited 
ds Des Moines for the benefit of Peet and 


eo | Erickson. At the time Erickson and American Central Insurance Co & Union Assurance Society Ltd. 


Peet began their “corrupt, collusive and 
fraudulent plan,” Shaft charged, Peet 


"2 was an insurance salesman but at the Columbia CasualtyCo ¢ The British General Insurance Co. Ltd. 
—_ ae en Gokee eee ie 1. 
2s) s any. 1 ° * ‘1 
senate voted down 28 to 21 ge ad The California Insurance Co ad The Palatine Insurance Co. Ltd. 
\ by the attorneys for the defense that 
Erickson was not properly impeached The Commercial Union Fire Insurance Co. of N. Y. 








Girl on Skates Causes 
Vehicle Damage 


p- 
_Under the vehicle damage pro- 
vision of extended coverage, in- 
Y 





surers experience a variety of odd 

claims. Not so long ago in Chi- HEAD OFFICE ¢ ONE PARK AVENUE « NEW YORK 16, N.Y. 
Soll cit sentient 20 moapeliee & 

store eng that attracted ‘oe Members of the 
attention. Her skates flew up and - e * 

a remap Rang Keg Cinngae Commercial Union — Ocean flecident Group 
vehicle damage under extended 


i coverage. 
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National Board Meeting Is Impressive 


(CONTINUED FROM PAGE 5) 





committee to serve three 
H. C. Conick, United 
Royal-Liverpool; R. A. 


year terms are 
States manager 


Corroon, presi 


lent American Equitable; John A. Di 
mand, president North America; Es 
mond Ewing, vice-president Travelers 
Fire, and John C. Bunyan, president Cal 
ifornia; for a two-year term, Harry Ff 
Ogden, president Fidelity & Guaranty 
Fire. 





J. M. THOMAS’ SPEECH 





\s was the case last year, Mr 


Thomas made a fine, serious and deeply 


thoughtful presidential address. He has 
the ability which few have to read a 
speech and make it come alive. Its con 


tent was much enhanced by his manner 
f speaking and particularly by his evi 





Banker's 
Strong Box 


In its day the strong box 
served as protection for 
money and valuables. Bank- 
ers used it to carry money 
from bank to home for safe- 
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dent sincerity. It was not hard to see 


why his personal popularity is so high. 


Mr. Thomas offered no starting nos- 
trums for the business nor did he in 
dulge in verbal pyrotechnics of any vari 
ety but in the course of his address, 
he said much that should be said to 
and about the fire insurance business 


and which has its greatest influence com 
ing from the chief officer of the National 
Board 

Stresses Public Relations 

relations 
business, 


Emphasizing the fact public 
is a task for everyone in the 
Mr. Thomas pointed out that getting the 
right impression before the public is a 
continuous process and that “our audi 
ence and ultimate judges end- 
lessly varied and changing as is life it- 


are 


as 


EFFECTIVE 
PROTECTION 


EEPING your money safe is 
synonymous with keeping 
your country safe today. Put it in 
War Bonds and be sure of both. 
Standards in fire protection have 
likewise changed. For 140 years 
the Caledonian has responded with 
insurance keyed to the demands of 
the times. 
That’s why alert agents stick to 
the Caledonian...dependable for 
almest a century and a half. 


Statue of Liberty Bond sales booth erected for Sixth War Loan Drive in New York's Times Square 


THE 


ALEDONIAN 


INSURANCE COMPANY 
Founded 1805 


Executive Offices 


+ Hartford, Conn. 





self and cannot know our silent, con- 
tinuous and efficient service to them un- 
less we who do know tell it to them.” 
He mentioned particularly the need for 
making it clear to the public that the 
Supreme Court’s decision in the $.E.U.A 


oOo! 


case was solely on whether or not the 
insurance business was subject to fed- 
eral laws regulating interstate com- 


merce, “not on whether we had violated 
any such laws.” 

“Enlightened public opinion,” de- 
clared, “is the only insurance there is for 
the insurance business.” 

\s has been customary tor some 
vears, the board voted to have Mr. 
Thomas’ speech printed and distributed 
widely in the insurance business, and as 
Esmond Ewing, vice-president of Trav- 
elers, put it in making the suggestion, 
“to editors, moulders of public opinion, 
educators, and those who through its 
reading and study can better understand 
the business of fire insurance.” 


Hurricane Loss $20,407,018 


Most of the committee chairmen sub- 
mitted their reports, previously printed, 
without reading them. However, in sub- 
mitting the loss adjustment committee’s 
report, Chairman H. F. Ogden, presi- 
dent of Fidelity & Guaranty Fire, called 
attention to the fact that the eastern sea- 


1 


ne 


| board hurricane of last September was 


the largest windstorm loss ever sus- 
tained by the companies, losses being in 
excess of $20 million, as against the 1938 
New England storm’s insured losses of 
about $10 million and the Houston-Gal- 
veston hurricane, July, 1943, in which 
insured totaled $12,687,231. 

The September hurricane loss figure 
of $20,407,018 includes no adjustment 
fees and expenses, nor does it include 
claims still to be submitted by owners of 
summer homes along the seaboard who 
have not yet had a chance to sce if there 
was hurricane damage. 


losses 





98,770 CLAIMS 





3ased on the 98,770 claims tabulated 
the average loss was $110, but complete 
returns would probably raise this mean; 
the 1938 storm losses averaged $246 and 


Houston-Galveston, $156. Whereas in 
the first storm, claims under extended 
cover and windstorm policies were in 


the ratio of 6:5 respectively, it is inter- 
esting to note that in the 1944 hurricane 
the ratio shifted to 13:1. 

New Jersey led with the greatest num- 
ber of claims—29.1% representing 28.9% 
of the total loss paid, followed by Mas- 
sachusetts with 25.8% of the claims and 
the largest loss—35.8%. 

Most losses (20.8%) occurred in the 
$11-$25 bracket, but these totalled only 
of the amount paid. The $101- 
$499 bracket accounted for 18.6% of the 
claims and 33.5% of the loss. There 
were recorded 42 losses of over $10,000, 
of which 33 occurred in Massachusetts. 


Gold Medals Awarded 


At the luncheon which followed the 
annual meeting, the main feature was 
the presentation, by the incoming presi- 
dent, of the gold medals and $500 
awards to representatives of the news- 
paper and radio station for outstanding 


2 2C¢ 
o/c 


| activity in the field of fire prevention. 


| 


W. Clifford Harvey, real estate editor, 
accepted the award on behalf of the 


| “Christian Science Monitor’ which won 


} 
| 
} 
} 
| 
| 


| 


the award for its work in promoting bet- 
ter building codes in Boston, while Ar- 
thur C. Page, farm program director, re- 
ceived the medal awarded to Station 
WLS, Chicago, for promoting the build- 
ing of 3,000-gallon cisterns for fighting 
fires in rural areas. 

Mr. Christensen also introduced those 
at the head tables. Among them were J. 
Douglas Pringle, deputy general man- 
ager of the Century head office in Eng- 
land, and G. J. Tranter, fire manager at 
the Century head office. 


Report of Chairman Haines 


Mr. Haines in reporting as: chairman 


| of the executive committee outlined the 


| valuable 


work done by the National 
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Board and other bureaus and boards jn 
connection with the war effort. He said 
that the protection programs of 
army, navy and coast guard have proved 
effective and that while some 
have occurred, they were much 
less than might have been expected. 
He said that at the peak of the con- 
struction program in excess of 112 engj- 
neers were assigned under the existing 
dollar-a-year contract with the army 
navy and coast guard and that approxi. 
mately 28,800 man days of service were 
made available. , 
The actuarial bureau committee re- 
ported that the reduction in the daily 
average adjuster’s reports was 
due principally to the modification of re- 
quirements for reporting multiple losses 
which was inaugurated last year. Sta- 
tistics compiled on the Atlantic Coast 
hurricane of September 14, 1944, reveal 
100,000 claims tabulated up to date. The 
committee also reported that several di- 
visions of the federal government regu- 
larly receive fire loss data and _ that 
North Carolina has been added to the 
number of states receiving the consoli- 
dated underwriting experience reports. 


hrc 


serious 
losses 


of loss 


Uniform Accounting 


The report of the uniform accounting 
committee included the action taken on 
facultative reinsurance. After a lengthy 
discussion of the advantages and disad- 
vantages of an agreement between mem- 
ber companies to waive accounting for 
or payment of additional or return pre- 
miums of $1 or less so far as facultative 
reinsurance with other member compa- 
nies was concerned, it was determined to 
submit the matter to a referendum vote. 
This was done with the result that 104 
companies approved the plan, and 44 ad- 
ditional approved it with reservations, 
but 21 opposed it and 40 did not vote. 
Inasmuch as practical unanimity is es- 
sential to the plan, it was dropped. 

\n interest in improving building 
codes is becoming manifest, the commit- 
tee on construction of buildings re- 
ported. There has been a considerable 
revival in developing the code in the last 
12 months. While lower building costs 
are in prospect, there are some uncertain 
factors which may affect the extent of 
the post-war building boom, such as in- 
creased labor costs and higher prices for 
some types of building materials. 

The report discussed prefabricated 
structures and said that the future of 
prefabrication apparently seems to de- 
pend on whether or not it can produce a 
better value than the custom built struc- 
ture. 

One of the most serious problems is 
the disposition of substandard buildings 
which were erected during the war 
emergency and do not comply with local 
building code requirements. 


Jettinghoff Joins Cleveland 
Agency as an Officer 


The Hopkinson-Burridge-Pearse Com- 
pany general agency at Cleveland, as 
part of its program for expansion and 
extension of service, has appointed 
Frank A.. Jettinghoff assistant secretary 
and treasurer. 

Mr. Jettinghoff, a native of Ohio, 
graduated from Ohio State University 
in business administration. For the past 
17 years he has been with the North 
America companies, in supervisory and 
production work in Ohio, Illinois and 
Colorado. Mrs. Jettinghoff is the daugh- 
ter of the late William J. Gilsdorf, who 
for many years was in the Ohio field 


\ large area of the home office build- 


ing of Northeastern at Hartford has 
been leased to the navy redistribution 
and disposal -office. 





ST. LOUIS BRANCH MANAGER 
EXCELLENT OPPORTUNITY 
FOR AGGRESSIVE INDIVIDUAL 
Must be conversant with conditions in and 
around St. Louis Area. In reply state age. 
draft status and qualifications. 
AMERICAN INDEMNITY COMPANY 
Galveston, Texas 
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alee Board 
Elects Meyer, and 
Cites S. J. Horton 


The Insurance 
Cleveland elected John L. 
Meyer of Brooks & 
Statford president 


CLEVELAND 
Board of 


at its annual meet- 
ing, succeeding 
Henry Frankel, 


and paid special 
isibute to 3: 5. 
Horton on comple- 
tion of 25 years as 
executive secretary. 
C. IF. Stewart pre- 
sented Mr. Horton 
with a war bond on 
behalf of the mem- 
bers. 

Mr. Horton was 
born in Ireland and 
had experience in the insurance business 
in the British Isles after being educated 
at the University of Dublin. In 1907 he 
went to Canada and since 1910 has been 
in various phases of the insurance busi- 
ness in the United States. Since Mr. 
Horton has been executive secretary of 
the Cleveland board, the organization 
has grown solidly in membership and 


prestige. 





Henry Frankel 


Phypers Next in Line 


G. W. Phypers of Neale-Phypers was 
elected vice-president and the following 
new trustees were chosen; C. A. Collier, 
Hawley & Reed; J. F. Gleason, M. J. 
Gleason & Co., E. A. Pabody, Pabody 
agency, and Mr. Meyer. 

A native of St. Louis, Mr. Meyer 
graduated from Purdue University after 
having served 27 months in the 2nd en- 
gineers in the last war. He went with 
Hartford Fire in 1924 as engineer, state 
agent and production superintendent in 
various middle western localities, leaving 
in 1942 for his present connection with 
Brooks & Stafford as assistant vice- 
president and director. He has heen a 
trustee and vice-president of the Cleve- 
land board for the past two years. 

In the final report of his administra- 
tion, Mr. Frankel pointed out that the 
Cleveland board will be 100 years old 
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in June, 1946. A committee headed by 
E. S. Davis, past president, is working 
on plans for the centennial celebration. 
Mr. Frankel reported that the boar« 
wound up the year with 256 members 
in the three classes and 1,501 solicitors. 
He said the education committee will 
adopt the National Association of In 
surance Agents discussion courses next 
year, but will retain membership in the 
Insurance Institute of America so that 
students may take the Institute examina- 

















Ss. J. 


HORTON 


tions if they wish. It will also offer a 
refresher course for returning servic 
men at an appropriate time. The finan- 
cial institutions committee headed by 
Clayton G. Hale, maintained contact 
with the leading Cleveland banks and 
other institutions and straightened out 
several points involving the new fire 
policy. The forms committee made a 
number of recommendations, but in gen- 
eral preferred to wait until the many 
new forms have been used for a longer 
time before reaching any conclusions. 
The automobile finance business and 
the legislative situation will require the 
closest continued study, Mr. Frankel 
said. Automobile dealers will probably 
be in a preferred position when new cars 


are first available, but, if the agents 
drive hard, there is no reason why 
banks, with their cooperation, will not 


eventually get a large share of this busi- 
ness. On the legislative side, the state 
has prepared a bill which covers fire 
insurance only, and this is just a begin- 
ning. Mr. Frankel praised the attitude 
of the new Ohio insurance department 
and said it has solicited the 
agents in meeting these serious prob- 
lems. He also said the Cleveland board 
is studying its by-laws and regulations 
with the assistance of attorneys and the 
officers and trustees will report on any 
changes which seem to be needed to 
meet the current situation. 


General Agents Reelect 
Officers in Mail Vote 


The American Association of Insur- 
ance General Agents reelected all offic- 
ers by mail vote as the annual meeting 
was canceled. The executive committee 
will meet at the Brown Palace Hotel, 
Denver, Colo., June 4-5. 


Ohio Fire Rating Measure 
Defeated in House Vote 


COLUMBUS—tThe fire and _ wind- 
storm rating bill was defeated in the 
house today by a vote of 58 to 53, with 
69 votes necessary to pass. 


Goeller Is Reelected 


J. T. Goeller, local secretary London 
& Lancashire, was reelected chairman 
of the committee on fire patrol and a 
director of the New York board. C. W. 
Fowler, Fowler & Kavanaugh, was re- 
elected vice chairman of the fire patrol 
committee. 
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REMEMBER THIS? 


In September 1940 England began receiving 
heavy poundings at the hand of the enemy. The 
Royal Exchange then published this advertise- 


ment 


We Take Our Stand! 


- 
} OR almost two-and-a-quarter centuries the 
Royal Exchange has weathered the test of time and 
security. The present European conflict ts no 
crisis in the strength of this great institution which 
has passed through many strenuous periods of war 


and depression, yet easily maintained its soundness. 


Loyal to the interests of its agents and insureds 
the Royal Exchange will continue always to main- 
tain its excellent record for rendering the utmost in 
Security and Service—come what may! 


On this our 225th anniversary year we turn from 
the past with satisfaction in our proven unshaken 
stability . . . and look to the future with continued 
assurance. We thank our friends for their faith 
and loyalty during the severity of a test which now 
convinees all, more than ever, of the invincibility 
of our age old institution which, unaffected by the 
the 


ravages of war, remains secure to safeguard 


interests of its policyholders. 





Through Peace and Wars 
Since 1720 


Ropal Exchange Group 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO, 
THE STATE ASSURANCE COMPANY, LTD 
CAR & GENERAL INSURANCE CORP., LTD 


111 JOHN STREET, NEW YORK 


CITIES OF THE UNITED STATES 
THE WORLD 


REPRESENTATION IN PRINCIPAL 
AND IN ALLIED COUNTRIES THROUGHOUT 


FIRE AND CASUALTY LINES FIDELITY AND SURETY BONDS 
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Ross to New F.LA. 
Post: Forristall 
Eastern Manager 


(CONTINUED FROM PAGE 3) 


assistant manager of the eastern re- 
gional office, Hartford, in charge ot 


underwriting and negotiation activities. 
He was at Brown University. He served 
in the navy during the former war. Mr. 
Forristall was employed by F.1.A. in 
1919. He later became special agent at 
Buffalo. In 1935, he returned to Hart- 
ford and in 1936 was appointed as- 
sistant superintendent of the underwrit- 
ing department. 
Mr. Germain’s Career 

Mr. Germain became manager of the 
New York office in 1940. He was gradu- 
ated from Worcester Polytechnic Insti- 
tute in 1929, and joined F.I.A. in- 
spector in 1929. He soon advanced to 
special agent at Philadelphia and, in 
1930, was made field manager for the 
middle states, in charge at Philadelphia. 

Mr. Hansen joined the New York 
city staff in 1938, and became assistant 
field manager in 1942. He completed 25 
years’ service with F.I.A. recently. He 


as 





next Feast of Pentecost.” 


This awareness of property rights of 
others which has long been necessary for 
city dwellers, has caused many fire insur- 


ance policies to be written. 


The NATIONAL UNION and BIRMINGHAM 
FIRE INSURANCE COMPANIES have a wide 
range of coverages, including Fire, Tornado, 
Aircraft Damage, etc., to lessen the hazards 


of present-day city life. 


National Union 


and Birmingham 


FIRE INSURANCE COMPANIES 
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PITTSBURGH ES PENNSYLVANIA 


Thatched-roof houses used to be one of 
the headaches of early English city offi- 
cials. In 1302 a man was forced to pledge 
all of his ‘trents, lands and tenements” 
to indemnify the City of London from 
fires which his thatched-roof houses 
might start. This arrangement was to 
last until he could get his houses covered 
with tiles, which he hoped to do “by the 
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started with Scottish Union. He joined 
F.I.A. in 1920 at Hartford. In 1930, he 
went to Gastonia as an engineer and, in 
1935, was appointed special agent at 
Pittsburgh. 

Ford Executive Assistant 

William R. Ford has been named as 
executive assistant, to develop an asso- 
ciation publication and other informa- 
tional material of interest and help to 
policyholders, employes and producers. 
Mr. Ford has been associated with a 
New York technical advertising and re- 
search agency and with OCD at Wash- 
ington handling fire protection ed- 
ucation and public relations work. 
Previously, he served a number of years 
educational director for the Dallas 
Fire Prevention Council, and as fire 
analyst and public relations director 
for Dallas fire department. Mr. Ford 
was graduated from Southern Methodist 
University in 1926. 

In the western office at Chicago T. J. 
W. Babcock is named assistant chief 
engineer. He was educated at Massachu- 
setts Institute of Technology and joined 
Western Factory in 1923. He was en- 
gaged in engineering field work until 
1932. He then returned to Chicago, 
where he handled special engineering 
assignments. In 1941, he was made en- 
gineering supervisor. 

A. R. Miller becomes executive as- 


as 
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sistant in the engineering and inspection 
department. He served in the former 
war in the navy. He then attended West- 
ern State College, Michigan. In 1923, he 
joined Western Factory. In 1937, he be- 
came engineering supervisor. 


Cabinet Shifts 
Hold Interest 


(CONTINUED FROM PAGE 3) 
injunction against it has been recom- 
mended from lower levels in the depart- 
ment some time ago. 

It is believed by insurance people 
that action along these lines would ac- 
cord with the spirit of the moratorium 
provisions of Public Law 15, passed by 
Congress last winter, and with Biddle’s 
pledge to the judiciary committee after 





the Supreme Court announced its de- 
cision in the S.E.U.A case. 
Mr. Anderson is a “Truman before 


Chicago” man. At the Democratic con- 
vention here last summer he worked for 
Truman’s nomination for the vice-presi- 
dency. 

Anderson is president of Mountain 
States Mutual Casualty of Albuquerque, 
a company writing exclusively work- 
men’s compensation insurance, and op- 
erates a general insurance agency, rep- 
resenting these non-board fire companies 
—Buffalo, First National, General of Se- 
attle, Girar F. & M., Merchants of New 
York, National Reserve, Northwestern 
National and Zurich Fire and _ these 
casualty companies: Associated Indemn- 
ity, Commercial Casualty, Fidelity & De- 
posit, General Accident, General Cas- 
ualty of Seattle, Hartford Steam Boiler, 
Maryland Casualty, Massachusetts Bond- 
ing, Mountain States Mutual, Pacific 
Employers. 

His congressional service has included 
an interest in insurance legislation. He 
sponsored a fire rating bureau bill for 
the District of Columbia some time ago, 
provisions of which, substantially, be- 
came law. 

With the selection of Mr. Anderson for 
Secretary of Agriculture and war food 
administrator, following the appointment 
of Edward D. McKim, vice-president 
Mutual Benefit Health & Accident, as 
principal administrative assistant to 
President Truman, two insurance men 
occupy high posts in this administration. 
Also George E. Allen, vice-president of 
Home, is very close to President Tru- 
man. 

Mr. Anderson has been actively en- 


gaged in the insurance business for 
many years. The fire companies he 
represents are all “non-board.” He had 


a set to with some of the board com- 
panies at one time on the separation 
Slate Hearing in N. Y. on 
Question of Rate Deviation 

NEW 'YORK—tThe New York de- 
partment will hold a hearing here June 
19, on the applicability of percentage 
deviations to minimum premiums. The 
question has arisen in connection with 
automobile comprehensive, on which the 
minimum premium in New York is $5. 
One of the companies that deviates does 
not want the deviation percentage ap- 
plied to the minimum premium but to 
keep the standard $5 charge. 

The department’s view is that under 
the section of the law which specifies 
that deviations shall be a uniform per- 
centage deviation the same percentage 
deviation should apply to minimum 
rates. Since the same principle applies 
wherever deviations and minimum pre- 
miums are involved, insurers in other 
lines, as well as automobile insurers, 
are being invited to present their views. 


New Hopper Officers 

Raymond S. Hopper has been elected 
president of Elmer J. Hopper, Inc., New 
York insurance agency. The new presi- 


dent is the brother of the late E. J. 
Hopper. Other officers are Frank V. 
Carlough, Jr., vice-president; Thomas 
F. Abbott, treasurer, and Miss E. I. 
Askew, secretary. 


‘It is the largest writer of compensation 
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issue and it is believed that experience 
influenced the stand he took in the fight 
over insurance legislation in Congress 

While as Secretary of Agriculture it 
appears that his only direct contact 
with insurance matters will be with the 
Federal Crop Insurance Corp., which 
will be under his department, yet cabi- 
net members sometimes step Outside 
their particular fields to take a hand in 
formulating general administration poli- 
cies. 

Mr. Anderson has a wide acquaintance 
and many friends in the industry 
Among them are Laurence F. Lee 
president American Life Convention 
who has been a close friend since their 
early days in Albuquerque together 
Headquarters of the Anderson company 
are in the old offices of Occidental Life 
of Albuquerque, with which Mr. Lee 
was connected. Another is Dave Satter- 
field, general counsel Life Insurance As. 
sociation of America, who served with 
Anderson in the House. L. A. Lin. 
coln, president of Metropolitan Life, 
and many other insurance people have 
been in frequent touch with Anderson 
in connection with legislative matters. 

Mr. Anderson went to New Mexico 
aS a young man on account of his 
health, after having been rejected at an 
officers’ training camp in 1917. He 
quickly recovered his health and is now 
a husky six-footer, and more. He en- 
gaged in newspaper work, but found it 
too strenuous. He joined New Mexico 
Loan & Mortgage Co., believing that 
its insurance department could be ex- 
panded. When others in the loan com- 
pany .did not share Anderson’s insurance 
expansion ideas, he bought out its in- 
surance department in 1925. He has 
had a local agency at Albuquerque since 
then. 

In 1937 he organized Mountain States 
Mutual Casualty. Mr. Anderson said 
the step was taken to provide coverage 
for risks that were difficult to place. 


on 


in New Mexico, he declared. 

Mr. Anderson opposed the original 
Bailey-Walter bill for outright exemp- 
tion of insurance from the anti-trust 
laws. He thought it did not clearly set 
forth state’s rights, he has stated. He 
offered a bill in which he sought to set 
forth the fields in which state regula- 
tion should prevail, as distinguished from 
interstate commerce aspects of the 
business. Later he recommended modi- 
fication of the amended Walter bill of 
last winter that had been approved by 
companies, agents, state commissioners 
and other interests concerned, to bring 
it more closely in line with the original 
compromise agreement on insurance leg- 
islation, he said. When his views did 
not prevail, however, he voted finally for 
the amended compromise Walter bill. 

“IT believe in state regulation,” said 
Mr. Anderson, “and that licensing of 


agents, agency qualification laws, and 
such things should be administered 
within each state. I was afraid we 


might lose out totally by passing a bill 
that the President would not sign.” He 
indicated a fear that without adequate 
state regulation the federal government 
might step in to fill a regulatory vacuum. 

In 1936-38 Mr. Anderson was chair- 
man and managing director of the un- 
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' employment compensation commission 
| of New Mexico, and managing director 
of the Coronado Exposition Commis- 
sion, 1939-40. 

Mr. Anderson voted for federal crop 
insurance legislation. Recognizing that 
crop insurance is not business the com- 
panies want to take, he believes the 
subject “needs lots of exploration.” 
Since it was to be tried, he holds that 
it should be tried about on the same 
basis aS private companies would oper- 
ate, that is, “not take only the ‘target’ 
stuff, but the good stuff as well; try 
to get good risks if bad are also to be 
taken. If flax is likely to be burned up 
in one area, for instance, take in other 
areas also, where prospects are better,” 
said Mr. Anderson. “That is the way 
a stock company would do.” 


“Find Answer” to Crop Cover 


He believes it will be cheaper in the 
long run to “find the answer” to the 
crop insurance problem by having as 
wide a program as practicable, rather 
than “taking an occasional nibble at it, 
as we have in the past, and then re- 
treat.” 

Under a broad-gauge crop insurance 
program, Mr. Anderson believes, suffi- 
cient experience may be obtained to 
wafrant private companies going into 
that field in a big way. He says the 
present FCIC program “gives us a 
chance.” It can try some methods or 
measures which the ordinary commer- 
cial venture would not. 


REORGANIZATION EFFECT 


President Truman’s plans for reor- 
ganizing the federal government execu- 
tive departments and agencies, if Con- 
gress grants his request for untram- 
melled authority in that direction, are 
reported to contemplate many changes 
of interest to the insurance industry. 
Projects under study include: 

Creation of a department of public 
welfare to take over work of such agen- 
cies as the social security board, federal 
security agency, and possibly veterans 


administration; also of a department of 
public works. Giving the federal loan 
agency, with RFC, War Damage Cor- 


poration, Defense Plant Corporation, 
etc., cabinet status, and possibly includ- 
ing government housing agencies 
Setting up a transportation and com- 
munications department to include the 
interstate commerce commission, office 
of defense transportation, maritime com- 
mission and federal communications 
commission. 

Post-war liquidation of WPB and 
OPA and other war agencies would go 
to the commerce department, it is be- 
lieved, and that department might take 
in the securities and exchange commis- 
sion, federal trade commission and tariff 
commission. The smaller war plants cor- 
poration may be transferred to com- 
merce department or the federal loan 
agency, if it is not entirely liquidated, 
it is believed. 


J. & H. 100th Year Booklet 


In connection with its 100th anniver- 
sary, Johnson & Higgins, 63 Wall 
street, New York, is distributing a book- 
let called “Rough Waters.” This is a 
short story of insurance and insurance 
brokerage, written from the layman’s 
point of view, semi-humorous in treat- 
ment, and illustrated with sketches by 
Alain, well-known cartoonist. 











WANTED 


Two or three experienced insurance adjusters 
for an independent adjustment organization 
handling all forms of insurance claims located 
in the southwest. Please set forth qualifica- 
a references and salary expected. Address 
B-83, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 











SPLENDID OPPORTUNITY FOR 
FLORIDA FIRE AND CASUALTY 
SPECIAL AGENT 
In reply, state age and past experience. 


AMERICAN INDEMNITY COMPANY 
Galveston, Texas 
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WAR SERVICE 





M/Sgt. John J. Sevick, Jr., son of 
John J. Sevick, manager of the Cook 
county department of the Pearl-Ameri- 
man fleet in Chicago, is home on 30-day 
leave. He has been in the service since 
November, 1941, as an aerial photog- 
rapher in the army air forces and is 
now attached to the air intelligence. He 
saw action in Guadalcanal and other 
southwest Pacific Islands. Sgt. Sevick 
will receive a two-week continuation of 
his furlough at Miami Beach and then 
will be reassigned. 

Rosse B. Case, son of Alex Case, well 
known agent at Marion, Kansas, past 
president of the Kansas Association of 
Insurance Agents and former chairman 
of the rural agents committee of the Na- 
tional association, has enlisted in the 
navy and is in training at Great Lakes. 
He is a grandson of the late Rosse Case. 

Military distinction has been won by 
W. F. Boehlke, formerly underwriter of 
American Auto at Chicago, and M. B. 
Patterson, who was in the mail and 
supply department there. Boehlke was 
promoted in the field from master ser- 
geant to second lieutenant by Maj. Gen. 
P. W. Clarkson, commanding the 33rd 
division in northern Luzon due to his 


efficient handling of supplies while un- 
der fire with the infantry in the drive 
that captured Baguio. He has been in 
service over four years and has taken 
part in the Wadke Sarmi campaign in 
Dutch New Guinea, the second battle of 
Morotai in the Netherlands East Indies, 
and the Philippines liberation. Staff Ser- 
geant Patterson of the marines won a 
bronze medal for heroism in leading 
a combat patrol on Saipan and person- 
ally killing 12 Japs. He has been in 
the marines since Sept. 10, 1939, and 
has participated in the invasion of Iwo 
Jima, Saipan, Tinian, Roi and Namar 
islands. 

Crosby Owens, son of Craig Owens, 
assistant Pacific Coast manager of Atlas 
at San Francisco, has been promoted 
from major to lieutenant colonel in the 
army. Col. Owens formerly was a field 
man for American of Newark in the 
Portland, Ore., territory. 

Maj. Andrew Jackson Wray, who in 
civilian life is production manager of 
Cravens, Dargan & Co., has been made 
commanding officer of Camp Mystic 
near Kerrville, Tex. It is equipped for 
providing recreation for returning veter- 
ans while regaining their health. 

Capt. Elwood H. Beeson, son of E. 
W. Beeson, Western Adjustment mana- 
ger at Parsons, Kan., and himself for- 


15 


merly with the Kansas City, Mo., office 
of the Western, has returned from Italy 
following a year with the army air 
forces there and is stationed at Orlando, 
Fla. 


J. B. Moore, III, Richmond, Va., local 
agent, who has been in service overseas 
for nearly three years, has been pro- 
moted to colonel and appointed secre- 
tary to the SHAEF general staff. He 
has been on General Eisenhower's staff 
most of the time. His father and grand- 
father were in the insurance business in 
Richmond before him. 


Robert H. Beard, Jr., son of Robert 
H. Beard, prominent Chicago local 
agent, recently was promoted to quarter- 
master third class. He enlisted in the 
navy about 1% years ago and was as- 
signed to the aircraft carrier “Thetis 
Bay,” which has been active in the Pa- 
cific battle area. He is helmsman in the 
navigation division. Prior to enlistment 
he had experience in flying and sailing. 
He was a large personal producer of life 
insurance as well as fire and casualty 
lines. 

Lt. (j.g.) Clyde T. Higginbotham, Jr., 
of Clyde T. Higginbotham and Co. gen- 
eral agents, Jacksonville, Fla., recently 
returned on a leave after 21 months’ ac- 
tive duty in the Pacific. He will report 


- 


for reassignment at Miami June 5. 





information. 











AN OUTSTANDING OPPORTUNITY 
FOR A CASUALTY UNDERWRITER 


We have an opening for a Managing Underwriter for Automobile and 
Casualty lines that offers a very unusual opportunity. 


The position is unique in that both Underwriting and Sales are under one 
management, therefore, the Managing Underwriter is given an extra 
opportunity to be of direct assistance and receive full recognition for his 
sales ability, as well as Underwriting. 


The Company offering this position is an outstanding Midwestern stock 
Casualty company, with a Fire running mate, where the growth factor is 
assured, in addition to a very strong financial condition. It, therefore, 
combines the opportunity of a key position in the Home Office with se- 
curity and an excellent future. 


The requirements are a thorough knowledge of Automobile and General 
Casualty underwriting combined with a pleasing personality and a sales 
approach to the business. The preferred age requirement is under 45. 


Please write to the box number below giving a brief outline of your expe- 
rience and we will arrange for a mutual exchange of more confidential 


Box B-73 


The National Underwriter, 175 W. Jackson Bivd., Chicago 4, If. 
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COMMENT 





Good Bye, Mr. Biddle, Good Bye 


from 


Biddle 


evokes a 


The removal of Francis 
President Truman’s 


feeling of relief in insurance breasts des- 


cabinet 


pite the fact that the attitude of the new 
attorney general, Mr. Clark, towards in 
surance is unknown. 

The spot in which insurance supervi- 
sion finds itself in is Mr. Biddle’s doing. 
Perhaps 10, 15 or 20 years from now, in 
blitzing that Mr. Biddle 
gave to the insurance business may be 


retrospect, the 


looked back upon as a disguised blessing 
somewhat as a rebuilt London in an- 
other generation may architecturally be 
regarded as a gift of the V-1 and V-2 
weapons. As Holgar J. Johnson, president 
Institute of Life Insurance, observed in 
addressing a recent Pittsburgh insurance 
dinner, progress frequently is made in 
disturbed conditions, much as those con- 
ditions may be distasteful to the indus- 
try involved. It can be only on the the- 
ory that Mr. Biddle raised a hell of a 
disturbance that 
done a service 

surance buying public. 

Particularly infuriating was the fact 
that the Biddle prosecution leading to 
the S.E.U.A. the turmoil 
that will perhaps to 
come, was started during the war period. 
There was no topical reason to put the 


he has 


the 


it can be said 


to insurance or in- 


decision and 


ensue for years 


shiv to the insurance business other than 
a willingness on the part of the Depart- 
ment of Justice to lift Roy McKittrick, 
then attorney general of Missouri with 
U. S. senatorial aspirations, out of the 
litigious morass in which he had mired 
himself. There had been no change in in 
rating or self government pro 
and none was contemplated. The 


surance 
cedures 
was the same as it had been for 
The Department of Justice 
was consumed with an anti-trust philos- 
It was on a crusade and it mat- 
General that 
would re- 


pattern 


generations. 


ophy. 
tered not to the Attorney 


the pursuing 
move all the 


course he was 
customary aids to naviga- 
tion of the insurance ship when she was 
beset with war time perils. 

After 75 years Mr. Biddle in the midst 
of the war, decided that the rules for in 
surance should be changed. Assuming 
that the Department of Justice and the 
national administration were possessed 
of the profound conviction that the fed- 
anti-trust laws should made to 


eral be 


apply to insurance and that the Supreme 
Court decision in Paul vs. Virginia upon 


which insurance supervision had been 


anchored for 75 years, should be re- 


versed there was no need for precipitate 
action because there was no new or 
threatened development in the insurance 
scene that had to be stayed by the hand 
The attack had 


lutely no, timeliness when it was made 


of government. abso- 
and it could just as well have waited for 
the war to end. 

It can’t be said that Mr. Biddle 
helpful in aiding the insurance business 


Was 


and the states to pick up the pieces after 
He did say that he 
would not bring any more criminal pros- 
while but most 


he won his decision. 


ecutions for a of what 
he said we regarded as evasive and giv- 
ing the appearance of candor without its 
substance. It is more than likely ‘that 
he had no full conception of the conse- 
quences of what would happen when and 
if he got his S.E.U.A. decision and that 
stunned when he saw what he 
had done. He said at the outset that he 
had no designs on state supervision, no 
desire to upset the insurance business, 
that all he was after was to put an end 
to certain cahoots in the fire insurance 
business. If that was the limit of his in- 
terest and if he thought he could accom- 


plish that purpose without upsetting the 


he was 


whole insurance world and insurance su- 
pervision.then he was very short on com- 
prehension. 

The insurance business asks no favors 
of Mr. Clark but it is entitled to a com- 
pletely frank expression of attitude, ob- 
jectives and opinion of the Department 
of Justice. The Sherman and Clayton 
acts and the Robinson-Patman act were 
not enacted with the that they 
would be applied to insurance and now 
that they are to be so applied it becomes 


idea 


peculiarly a personal matter how they 
shall be applied. The Attorney General 
can't simply tell insurance people to read 
the book, because the answers aren't in 
the book. It hard to tell 
how he stood with Mr. Biddle except to 
assume that We 
voutly hope that Mr. Clark will be as 
categorical with his yeses and noes as is 
President Truman and that he will set 
up guideposts that can be relied upon in 


was for one 


he stood lousy. de- 


these uneasy days. 


Benallack Day in Blue Goose 


Next Monday at Detroit there will be 
a notable notable 
3enallack, 
& Marine, 


who, however, has won greater fame in 


to honor a 
He is W. T. 


Michigan Fire 


luncheon 
insurance man. 


secretary of 


the Blue Goose organization. He was 
elected most loyal gander of the Michi- 
gan Blue Goose in 1907 and the most 


loyal grand gander in 1912. He has at- 
tended every annual meeting of the state 


HieNATIONAL UNDERWRITER 


organization except one. On that occa- 
sion he was compelled to be absent on 
He 
has been present at every grand nest an- 
nual taken a 


account of the death of his brother. 


meeting and has most 

worthy part in the proceedings before 

and after he was head of the order. 
Some years ago THE NATIONAL UNDER- 


WRITER designated Mr. Benallack as “the 


first citizen of the Blue Goose.” The 
Michigan pond suggests that he now be 
recognized as the “Great Grand Gan- 


der.” Perhaps we have no other record 
of a similar nature and it is befitting that 
the order which owes to Mr. 


Benallack should pay him signal honor. 


so much 

A few years ago he served as wielder 
of the goose quill of his state organiza- 
tion. He has been the real life and force 
of the Michigan group. In the old days 
there was never a more humorous act at 
the initiation than the Wil- 
liam Tell episode when the victim held 
an apple on his head. Joseph W. O’Brien, 


ceremony 


former Michigan state agent of Home. 
gave the oration while Gander Benallack 
with a gun across his shoulder marched 
up and down the aisle military fashion 
looking the He 
troduced into the order many features of 


always at victim. in- 
interest to be used in the initiation and 
regular meetings. 

‘Ben” is a true example of the finest 
good fellowship that is found in fire in- 
surance. The Blue Goose may be the 
vehicle of hilarity and good merriment 
to a number but to him it is symbolic of 
that most noble comradeship that exists 
in the fire insurance industry. He is a 
good example of good will and great 
fun. He has a mind that is alert and re- 
freshing. He is a poet, an actor, a 
preacher. W. T. Benallack the entire 
Blue Goose membership throughout the 
country will salute with great acclaim 
next Monday which will be Benallack 
Day throughout the nation 
the Blue Goose is concerned. 


so far as 


Tribute to Field Men for SWIS 


The job that the fire insurance people 
have done in successfully carrying out 
the SWIS program deserves very spe- 
cial commendation. Practically all of 
the essential war plants, many of them 
work of the 


which were assigned to field men have 


doing most vital nature, 
been inspected, and in most cases some 
reinspection work has been done. 

The stock 
dertook the 
plants at a time when staffs were cut 
to the bone by enlistment, draft and war 
work. 


mutual interests 


work of 


and un- 


inspecting war 


Everyone was short handed. Field 
men had more than they could do. Ex- 
tra gasoline was hard to get. The plants 
which they called on were so busy on 
production that it was at times necessary 
for the inspectors to make more than 
one trip. 

As is generally the case, some of the 
insurance people did a good deal more 
than others. Yet this does not detract 
from the credit that they earned for the 
the 
of 
leadership, which is carrying more than 
their share of the and seeing 
part of the credit for their work go to 
those who do not so much deserve it. 


entire insurance business. They are 


leaders, and must pay the penalty 


burdens 


Those who took the chairmanships of 
the SWIS committees had an especially 
trying job. State officials, insurance com- 
missioners, fire marshals, governors, and 
others, and city fire departments all 
helped along the program a great deal, 
and the industrial protection officers of 
the OCD gave splendid cooperation. But 
it was the field men who had the real 
work on the program to do, and in spite 
of all the difficulties they faced 
went ahead and got the job done. 


they 


The work itself, like so much of the 
insurance industry’s service, is 
It is hard to get credit 
for something that didn’t happen. We 
can only speculate as to the number of 


public 
unspectacular. 


fires and accidents which were prevented 
by the inspections of field men, their rec- 
ommendations, and the follow through 
of fire departments and state officials 
The contribution to the war effort was 


enormous, but the results of the work 
went beyond that. The education of 
plant management and personnel in 


proper safeguards against loss of prop- 
erty and life will last far into the fu- 
ture. This is perhaps the best kind of 
monument to their work that the field 
men could ask. 








~ PERSONAL SIDE 


OF THE BUSINESS 





For the first time in 20 years Jess G. 
Read, Oklahoma commissioner, will not 
attend the Kentucky Derby. For more 
than two decades the Read brothers 
have been holding a family reunion in 
their home town in Kentucky on this 
occasion. Stress of business and lack 
of travel facilities are combining to keep 
him at home. 

A. E. Heacock, president of the Mes- 
erole companies, has returned to New 


York after visiting his mother at Attica, 
Kan. He stopped at Chicago for a few 
days to visit the western office and the 
agents of that city. 

Harry K. (Smoky) Rogers of the fire 
prevention department, Western Actu- 
arial Bureau, has been installed as chair- 
man of the newly organized fire and po- 
lice commission of Skokie, IIl., the Chi- 
cago suburban community in which he 
resides. At a recent election the village 
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FLOATER 





POLICY 





Tre Marine Department 
of The Reliable Fire Insur- 
ance Company of Dayton, 
Ohio, insures cameras in- 
cluding sound equipment, 
recording, projection, repro- 
duction, and operation of 
motion pictures, as well as 
miscellaneous items such as 
binoculars, telescopes, etc. 


There are many prospects 
in each agent's territory for 
this type of policy, and 
agents can increase their 
earnings by soliciting this 
business. 


Our field man will be glad to help you 
write this, as well as other Marine lines. 


Write E. J. Weiss, President 
John W. Kramer, Secretary 
C. R. Dobbins, Assistant 
Secretary 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company 








voted to combine the administration of 
the fire and police departments under a 
commission and Mr. Rogers was ap- 
pointed as chairman. Each of the can- 
didates for mayor pledged himself to ap- 
point Mr. Rogers to the post. 

Leroy A. Lincoln, president of Metro- 
politan Life, and J. A. O. Preus of W. 
A. Alexander & Co., Chicago, former 
Minnesota insurance commissioner, have 
been named on a nation-wide group to 
sponsor the May memorial medical re- 
search center to be erected at the Uni- 
versity of Minnesota in honor of the 
Drs. Mayo of Rochester. 

Jule M. Hannaford, Jr., of the Han- 
naford-O’Brien agency, St. Paul, has 
been elected treasurer of the Minnesota 
diocese of the Episcopal church. 

John F. Rogers, state agent in east- 
ern Michigan for the North America 
group, is celebrating his 35th anniver- 
sary. He started in the Chicago office 
in 1910 and was there until 1917 when 
he went to Missouri. After a _ short 
while he returned to Chicago as an 
examiner and went to Michigan in 1924. 

Richard A. Kenzel, Milwaukee mana- 
ger of Phoenix of London and grand 
wielder of the Blue Goose, has been 
elected senior warden of the Wisconsin 
chapter of Rose Croix, Scottish Rite 
Masons. 

President Raymond D. Parker of 
Parker-Allston Associates, Inc., and 
Mrs. Parker are celebrating their 25th 
wedding anniversary by a trip to Mexico. 
They left New York Friday by plane 
for Mexico City and will go down to 
the coast from there. They expect to 
be gone about 10 days. 

Firman B. White, state agent in 
Missouri for Royal Exchange, marked 
his 25th anniversary with the company. 
He has been in insurance 41 years, 
starting in 1904 as general agent in 
Lexington, Mo. 

Mrs. J. E. McEvoy, wife of the state 
agent in Michigan for Security of New 
Haven, is in the hospital at Lansing with 
pneumonia. 

E. W. Parks, deputy insurance com- 
missioner in charge of the Washington 
department’s Seattle office, underwent 
an operation at Seattle General Hospital. 
He was to have returned home this 
week and is expected to resume his 
duties June 15. 

Payne H. Midyette’ of the Midyette- 
Moor agency, Tallahassee, Fla., has for 


| the moment sidestepped insurance to give 
| most of his time to his duties 


as a mem- 


| ber of the Florida legislature, now in 


| session. 


| by his state group. 





He was chairman of the legis- 
lative committee of the state association 
for 15 years, and has the record of no 
bill passing that was definitely opposed 
He is a past presi- 
dent of his state association and the Na- 
tional association. 

Thomas G. Harkins, veteran St. Louis 
agent and broker, a brother of the late 
John R. Harkins of the Harkins Son & 
Co, agency, died there. In recent years 
he had been a broker with that agency. 

William C. Johann, 78, veteran local 
agent of Sheboygan, Wis., died there 
after a week’s illness. 

Charles R. Westmoreland, 56, owner 
of the W. H. Kirkland & Co. local 
agency of Houston, died. He is sur- 
vived by his widow, Cleo, who will con- 
tinue the agency, and by a son, Charles 
R. Jr., who is in the army in Germany. 

Mr. Westmoreland entered the insur- 
ance business in 1912 after graduation 
from Texas A. &.M. College. He was 
a member of all the Masonic orders, and 
was active in local, state and National 
agents associations. His agency is one 
of the principal ones in Houston and 
was a charter member of the Houston 
Insurance Exchange. 

Kenneth V. Robbins, 50, assistant 
general adjuster of Home, died at Mt. 
Vernon, N. 

Mr. Robbins entered insurance before 
the former war in Terre Haute, Ind. 





After serving in the war he became in- 
surance manager for the Marion (Ind.) 
Title & Loan Company. He joined 
Home in 1920 as automobile special 
agent in Indiana, did general field work 
until 1929, then was transferred to De- 
troit as special agent. He became staff 
adjuster for Michigan in 1936 and trans- 
ferred to Baltimore in the same capacity 
in 1937. He went to the home office in 
1943 and became assistant general ad- 
juster. In February he celebrated his 
25th anniversary with Home. Mr. Rob- 
bins was most loyal gander of the 
Chesapeake Blue Goose. 

Howard DeMott, 87, died at his home 
in East Millstone, N. J., where he had 
been living since his retirement in 1928 
as manager of the Reinsurance Bureau 
of New York. Mr. DeMott served as 
secretary of the Eastern Union from 
1909 until 1912. He previously had been 
superintendent of agencies of Hartford 
Fire for three years in the west. He was 
assistant manager of North British at 
Chicago 1899 to 1903 and then special 
agent in New York state for three years. 
He started in the business in 1885 as 
special agent of New York Underwriters 
in the west, and subsequently was with 
Connecticut Fire in the western field. 

Lt. Comm. David T. Smithson, attor- 
ney, who was connected with the Chi- 
cago branch of Travelers for about 22 
years, trying workmen’s compensation 
cases much of the time, died on board an 
escort carrier someplace in the Pacific at 
the age of 49. He was navigating of- 
ficer. Previously for about 18 months 
he had taught at Abbott Hall in Chi- 


cago, having reentered the service in 
May, 1942, as a lieutenant commander. 


As a young man he received appoint- 
ment to Annapolis but failed to qualify 
physically because of defective hearing. 
In 1917, however, he was admitted to the 
navy and became an ensign, serving dur- 
ing the other war. He leaves a widow, 
Louise, and a daughter. 

Mrs. Eudora Dickinson, wife of H. K. 
Dickinson, assistant western manager of 
Fire Association, died at Henrotin hos- 
pital, Chicago. She underwent an opera- 
tion a year ago that was not successful 
had been 


and failing since that time. 
Besides her husband she is survived by 
three daughters, all of whom are mar- 


ried to men in military service. 

William Cashmore, 75, for 16 
operator of a local agency at 
Mont., died there. 

Paul W. Gray, 75, manager of the lia- 
bility department of F. D. Hirschberg & 
Co., St. Louis, died from heart disease. 
He had been with that agency 25 years 
and in the insurance business more than 
50 years. Before joining Hirschberg & 
Co. he had his own agency, Ewing & 
Gray. 

Lt. (j.g.) Wilber M. Gunther, former- 
ly fire protection engineer for Spring- 
field F. & M., was reported to have died 
of wounds received in action aboard a 
destroyer on which he was deck officer. 
He graduated from Armour Institute in 
1937 and was with the Ohio Inspection 
Bureau at Columbus and Dayton till 
1941, when he went with Springfield. In 
July, 1942, he went with the air corps 
security office, Wichita, and did experi- 
mental work on air crash fires. Later he 
joined the navy. Two brothers formerly 
in insurance are now in service. Alfred, 
state agent of National, Conn., in Min- 
nesota, is in the army in Italy, and 
Charles, who was with the Springfield, 
in the navy at Pearl Harbor. 


years 
Dillon, 


Alvin C. Tregoning, Seattle special 
agent for the Security of New Haven, 
has announced the arrival of a daughter. 


The Rock Island (IilL.) 
Insurance Women at its 
elected these officers: 
Harry F. Pettingill; vice-president, Miss 
Muriel J. Lally; secretary, Miss Kay 
Kaalberg; treasurer, Mrs. Verle M. 
Schafer. They will be installed at the 
June meeting. Members of the Moline- 
East Moline association, headed by Har- 
riet Johnston, president, attended. E. A. 
Manhard, president Rock Island Associa- 
tion of Insurance Agents, and Clara A. 
MacCubbin of Baltimore, first president 
National Association of Insurance 
Women, gave talks. 


Association of 
annual meeting 
President, Mrs. 
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SHOULDER-TO-SHOULDER 
PLAN 


1 Complete assistance to you on 
underwriting problems. 


enough for present day rushed reading. It is everything the name 
2 Attractive sales aids to help you 
in writing new business. 


Prompt, ceurteous adjustment 
service. 





Maximum protection for your 
policyholders. 


uu f& WwW 


Streamlined office methods to 
simplify your paper work. 
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Independents Move 
to Take Collective 
Sfand on Rating 


Chicago Meeting 
Friday of 50 . 
Non-Organization Insurers 


An invitation has been extended to 
about 50 independent casualty companies 
of all types to attend a meeting at the 
Sherman hotel, Chicago, Friday, to dis- 
cuss various questions relating to rating 
legislation and Public Law 15, the fed- 
eral insurance act. This meeting is 
being held on the eve of the annual 
meeting of the National Association of 
Insurance Commissioners at St. Paul 
and very probably suggestions from that 
meeting will be conveyed to the com- 
missioners. It may be that some sort 
of an organization or committee of the 
independent companies may be set up. 

Allstate of Chicago and State Farm 
Mutual Automobile of Bloomington in- 
itiated the idea of a meeting and the 
invitation is signed by those companies 
and nine others—American States, Utili- 
ties, Bituminous Casualty, Farm Bureau 
Mutual of Columbus, Virginia Auto Mu- 
tual, Employers Mutual Casualty, Auto 
Owners, Detroit Automobile Insurance 
Exchange, and Chicago Motor Club. 

The meeting will be concerned with 
rating legislation and related questions 
in general and not merely the Illinois 
situation. 

A number of the independent com- 
panies feel the necessity of being able 
to express their views and to assert their 
influence collectively. After the so-called 
industry bill for casualty rating super- 
vision was promulgated by the Associa- 
tion of Casualty & Surety Executives 
and National Association of Mutual 
Casualty Companies, the independents 
were critical of it in some respects and 
betrayed some resentment that they had 
not been consulted when the instrument 
was being designed. However, they 
had to admit that an independent com- 
pany could represent only for itself and 
could not speak for any others. Inde- 
pendent companies, particularly in the 
automobile field, have formed confer- 
ences in a number of the states but they 
have never gotten together on a national 
basis. 

In states in which there are domiciled 
important independent companies, the 
independents have been able to assert 
their influence legislatively and prevent 
the enactment of rating measures not 
to their liking. However, they feel the 
need of becoming organized so as to 
command more attention in states where 
there are not many independent com- 
panies such as Tennessee and Arizona 
where the industry casualty bill was 
enacted. 


F. & C. Pays $102,901 in 
Newark Bank Theft Loss 


Fidelity & Casualty through the gen- 
eral agency of Lyon & Lyon of Newark 
has paid Union National Bank of New- 
ark $102,901 for loss of U. S. Treasury 
Bonds which disappeared from the desk 
of a bank official, May 15. 


Ohio Passes Hospital Bill 


_The Ohio house has passed a senate 
bill legalizing hospital service contracts. 


Neb., Wis. Enact 
New. Strict, 


Responsibility Laws 
LINCOLN—Gov. Griswold of Ne- 


braska has signed a financial responsi- 
bility law of the New York type. It is 
effective Aug. 10. It requires immediate 
report to the department of roads and 
irrigation of accidents resulting in per- 
sonal injury or death or property damage 
exceeding $50. Failure to report is made 
a misdemeanor and results in suspension 
of operator and vehicle licenses. Unless 
financial responsibility requirements are 
met within 60 days after the accident 
operator and vehicle registrations are 
suspended. 


WISCONSIN LAW PASSES 
MADISON, WIS.—The Wisconsin 


senate has taken final legislative action 
on the Fellenz bill, known as the auto 
financial security measure, which will 
strengthen the laws covering automobile 
accident liability. The Wisconsin bill is 
similar to the New York-New Hamp- 
shire financial responsibility law type and 
is expected to create a large volume of 
new insurance business after it becomes 
effective next Jan. 1. The measure is 
now before the governor. 

The Fellenz bill provides that in case 
of an automobile accident involving 
damages of $50 or more, the motorist 
must show financial security for the pay- 
ment of the damage within 60 days after 
the report is filed with the Wisconsin 
state motor vehicle department. The 
financial seurity may be a $5,000/$10,000 
liability policy, a bond or personal sure- 
ties, and provision is made for self-insur- 
ers and those requiring policies under 
other chapters of the Wisconsin statutes. 
If the proof that the motorist is finan- 
cially able to assume liability does not 
satisfy the commissioner, the depart- 
ment can revoke the license. 

Amendments to the original bill in- 
cluded one which took out the absolute 
liability provision on the part of the in- 
surance company and permits it to set 
up a policy defense, similar to the provi- 
sion of the present Wisconsin financial 
responsibility law. The bill differs from 
some other state laws, such as in New 
York where the motorist cannot move 
his car after an accident until he shows 
financial responsibility, in that he has 60 
days after reporting an accident to es- 
tablish financial responsibility. His 
license may be revoked if a judgment 
is unpaid and financial responsibility 
must be shown before the motorist may 
again drive under the present state law. 


ILL. BILL MOVES AHEAD 
A bill in Illinois, similar to that in 
New York, New Hampshire and six 


other states, is now on second reading 
in the senate and is believed to have an 
excellent chance of passage. The present 
Illinois law is of the old “standard” type, 
depriving a motorist who does not pay a 
judgment or is convicted of various of- 
fenses of his driver’s license. 

The Chicago Motor Club, in an analy- 
sis of the new proposal, stated that it 
would require anyone involved in an ac- 
cident causing death, personal injury or 
property damages of more than $50 to 
show that he is able to pay damages if 
held liable. This showing may be an 
insurance policy which covers the acci- 
dent or a deposit of securities. If he 
fails to do that, his driver’s license and 
registration would be suspended until 
the motorist pays or settles any claims 
against him, is found not guilty or a 
year has elapsed with no action taken 
against him. 

The Illinois bill also contains an as- 
signed risk provision, empowering the 
insurance department to order a com- 
pany to accept the application of a mo- 


Instruct Insurers 
on How to Comply 


with Tex. Rate Law 
AUSTIN, TEX.—Casualty 


sioner Gibbs has notified surety com- 
panies to file not later than Aug. 27, 
every manual of classification, rules, 
rates, rating plans, policy forms and 
endorsements which they propose to use 
in Texas for writing individual and 
schedule fidelity bonds, primary commer- 
cial blanket bonds, excess commercial 
blanket bonds, blanket position bonds, 
public employes blanket bonds, bankers, 
brokers and other financial institutions 
blanket bonds and forgery bonds. 

Every filing, he states, must be accom- 
panied with the information upon which 
the surety companies support the filing. 
This demand is made in conformance 
with the new rating legislation that was 
enacted in Texas. 

At the same time the Texas com- 
missioners sent to fire and casualty com- 
panies copies of a pamphlet containing 
the text of the two new rating laws that 
were enacted. The commission points 
out that neither law affects in any way 
previous statutes regulating rates and 
forms in fire, windstorm, automobile, 
compensation and title insurance. They 
bring under rating regulation or super- 
vision all other classes except life, health 
and accident, ocean marine and aviation. 

As to the casualty rating law, the com- 
mission points out that rates, rules, clas- 
sifications, rating plans and policy forms 
in use by the insurers May 4, 1945, when 
the law became effective, remain in 
effect until such time as new filings shall 
be approved and made effective. The 
board states it expects each company 
to carry out in good faith the purpose 
and intent of that part of the act. The 
board desires to avoid if possible requir- 
ing companies to file manuals, rates, 
rules, plans and policy forms that were 
in use on May 4. This will be done, 
however, if the board later deems it 
necessary. 

As to the other law which deals with 
miscellaneous fire lines and inland ma- 
rine there is no provision “freezing” the 
rules or rates as of May 4. As quickly 
as possible the board will promulgate 
rules, rates and forms on certain lines 
and will call for filings on others. Until 
such action is taken the companies may 
continue their operations as in the past. 
Regulation of inland marine will be han- 


Commis- 


dled by the fire insurance division of 
the board even when written by a casu- 
alty 


company. 


torist who has been rejected for insur- 
ance. 

The Chicago Motor Club analysis 
points out that this is not a compulsory 
insurance bill and that experience has 
shown that insurance rates increase with 
compulsory laws, but not with financial 


responsibility laws. As an example, it 
points out that the bodily injury and 
property damage liability premium in 


Springfield, Ill., for an automobile with 
a B gasoline book is $14, while the same 
coverage in Quincy, Mass., which has al- 
most exactly the same population, costs 
$36.30. 

The Illinois State Chamber of Com- 
merce has officially endorsed the bill. 


OLD TYPE LAW IN FLORIDA 

TALLAHASSEE, FLA.—A financial 
responsibility law of the old fashioned 
type has been enacted in Florida. The 
act requires that after one conviction for 
drunken or reckless driving, or having 
an unsatisfied judgment of guilt for eng- 
ligence against him, the driver must fur- 
nish proof of financial responsibility, in 
case of further accident. Owners. of 25 
or more cars could be self insurers. 
Heretofore Florida has had no responsi- 
bility law. 


Towner Cuts Class 
B Construction 
Rate fo 1% 


Paving Bond 34°/,— 
Building and Loan Cover 
Cost Reduced 20%, 


NEW YORK—The Towner Rating 
Bureau has announced new rates on con- 
struction class B and highway contract 
bonds and on savings, building and loan 
associations bonds. 
On 


contracts 


lump class B construction 


for public and private work 
where the manual now provides a rate 
of $15 per $1,000 on the contract price 
for the first 24 months the new rate, 
contract price is less than 
$10 per $1,000 on the 


contract price for the first 24 months 
for bonds covering performance and pay- 
ment of labor and material bills, with 
a minimum premium of $15. After the 
first 24 months the annual renewal rate 
is $5 per $1,000 on the amount of un- 
finished contract price at each renewal. 
However, at the option of the principal 
where the bond total is less than 20% 
of the contract price the rate is $50 per 
$1,000 on the aggregate bond penalty for 
the first 24 months with a renewal rate 
thereafter of $25 per $1,000. 

Where the ‘contract price is $2.5 mil- 
lion or more the risk is to be submitted 
to the bureau for rating. 

On highway and paving contracts 
where the manual rate now provides a 
rate of $10 per $1,000 on the contract 
price the new rate, for bonds covering 
performance and payment of labor and 
material bills, is $7.50 per $1,000 on 
the contract price for the term, with a 
minimum of $10. As an alternative, at 
the principal’s option, where the total of 
Bonds is less than 20% of the contract 
price the charge is $37.50 per $1,000 for 
the term on the aggregate penalty of 
bonds. 

The announcement makes it clear that 
the changes with respect to construction 
and highway bonds do not apply to com- 
pletion bonds, but very little of this class 
is written. Also, existing manual rates 
for lump sum class B construction con- 
tracts in favor of the United States or 
any department or agency of the fed- 
eral government, remain unchanged. 

Regarding savings, building and loan 
associations bonds all premiums com- 
puted in accordance with pages FI-18 
reverse, and 19 and 19 reverse, except 
the charge for forgery and alteration 
coverage are reduced 20%. For forgery 
and alteration coverage there is an ad- 
ditional charge of 10% of the premium 
as computed under the previous sen- 
tence. 

No Charge For Restoration 


sum 


where the 


$2.5 million, is 


Section 7, page FI-18 reverse and 
Section 5, page FI-19 are ——— 
which means that no premium will b 
charged for the = eliminating rein- 
statement or estoration premium 
charges. All aur provisions of these 
pages remain unchanged. Prorata re- 
funds will be allowed on premium reduc- 
tions resulting from these changes. 

The bureau’s new rates on lump sum 
class B construction contracts are the 
same as the standard rates in Indemnity 
of North America’s recent independent 
filing for this class or risks. In addi- 
tion, North America has a minimum rate 
25% below the standard rate for risks 
meeting certain qualifications. 
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Earned compensation premiums on a 58.3% in 1944, while the expense ratio Incurred losses are based upon case 
country-wide basis of stock companies was reduced from 22.4% to 21.9%. Net estimate reserves. Expense ratios have 
operating in New York total $249,541,- underwriting gain was 19.8% in 1944 been adjusted to exclude federal income 
464 last year, a 3% gain over the $242,- compared to 20.2% in 1943. taxes and the ratios of underwriting 
273,230 total in 1943, according to a The New York state fund’s earned gains are therefore the results before 
special compilation of the New York premiums increased from $25,117,822 in the federal income taxes have been 
insurance department. In 1943 the in- 1943 to $27,384,146 last year, its loss deducted. 
crease over 1942 was 17.4%. The loss ratio being reduced from 78.8% to 70% Attention is called by the New York 
ratio was reduced to 56.9% in 1944 from Its expense ratio went up from 17.9% to department to the fact that when a sub- 
59% in 1943 and 59.7% in 1943. Thelow 18.4% while its underwriting gain in- stantial volume of premiums is written 
expense ratio achieved in 1943 was still creased from 3.3% to 11.6%. under various retrospective rating plans 
further cut to 35.3% which is the lowest On direct business written in New or graduated premium discount plans 
in 10 years. There was a further in- York state, stock companies increased or their equivalent the loss ratios there- 
crease in the net underwriting gain earned premiums from $45,984,531 to under would be expected to exceed the 
which was 7.8% in 1944, the best in 10 $47,386,116 in 1944 while the loss ratio standard 60% permissible and the ex- 
years. increased from 58.4% to 62.5%. Mutual pense ratios would be lower than con- 

M utual companies increased country- earned premiums in New York increased templated under the normal standard 
wide earned premiums from $150,553,626 from $38,253,530 to $42,270,756 in 1944, manual premium basis. The country- 
in 1943 to $151,642,082. The mutual loss the loss ratio going up from 59.1% in wide experience for 1944 is presented in 
ratio was up from 57.4% in 1943 to 1943 to 61.7%. the tabulation below: 

STOCK COMPANIES 
Analysis of Expenses 
-Underwriting Ratios— Acq. and General Inspec- 
Ex- Net Claim Field Ad- tion Taxes 
Premiums pense Gain Adjust- Super- minis- and and 
Earned Loss (7) (7. ment vision tration 3ureau Fees 
Accident & Castalty.........ce0e0. 577,063 50.3 51.1 -1.4 9.8 23.6 12.8 1.9 3.0 
CE. oi 2, soeesmakdeakawe 18,320,419 54.7 37.8 7.5 8.5 14.2 9.4 2.5 3.2 
MUANTIONM. BUEO .ncccncccvctcceucse 1,907,619 43.7 45.4 10.9 8.7 26.7 6.0 1.2 2.8 
American Hmployers ...........+. 4,712,132 52.5 37.0 10.5 7.2 7.2 8.0 1.6 3.0 
American Guar. & Liab.......... 661,320 68.0 21.6 10.4 7.4 3.7 4.7 1.9 3.9 
American Motorists Wank Gainer a aes 3,729,680 56.0 24.8 19.2 7.4 6.8 fh 2.3 2.8 
American Policyholders ........... 76,150 54.4 37.1 8.5 18.7 —30.0 37.1 2.8 8.5 
American Surety ...........sccees 2,631,102 5.8 34.9 59.3 10.7 9.9 7.8 2.1 4. 
Arex Indemnity ................... 210°144 51.6 36.8 11:6 10.7 10.4 9.4 3.0 3.3 
Associated Indemnity .......... 7,080.970 54.8 26.2 19.0 6.9 10.3 4.3 1.6 2.1 
Bankers Indemnity ES ee 1,597 40.3 47.6 121 12.2 16.0 14.3 2.0 3.1 
cae Ge Aeemeren, I. Es Cy. scccwcnves 52.6 45.5 1.9 7.2 22.3 10.6 2.3 3.1 
So oo eee 1,2 30.4 58.1 11.5 12.6 30.9 11.2 & 2.6 
Century Indemnity Se eee Ne - 2396. 000 51.2 45.7 3.1 9.4 22.1 8.3 3.0 2.9 
Oe a 38,927 62.4 56.8 —19.2 13.7 21.8 14.5 2.3 4.5 
COMM Ie COBUAIEY «.2cccccscccescs 1,226,862 41.1 46.9 12.0 9.4 17.8 14.6 Rail 4.0 
Commercial Casualtv ............. 391,250 71.2 57.1 —28.3 16.3 20.6 13.5 2.1 4.6 
Connecticut Indemnity ............ 162,692 65.4 50.0 —15.4 12.1 22.6 10.3 1.9 3.1 
Continental Casualty ......cccevees 5,904,690 46.9 37.9 15.2 8.9 15.9 8.9 1.3 2.9 
TT BONNINUET oc ccoceccessceeces 2,032;302 67.4 28.1 —5.5 fy 15.9 8.0 2.4 4.1 
Employers’ Liability .............. 11,704,271 63.3 39.4 —2.7 7.3 19.2 7.9 1.6 3.4 
a ee 12,299,771 62.0 36.4 1.6 8.9 15.7 5.4 1.5 4.9 
Fireman’s Fund Indemnity......... 3,620,915 50.3 27.2 22.5 2.9 12.8 a 2 3.5 
GOMOTET AGO 4 nn ccc cccvsccece 5,582,984 55.5 39.2 5.3 11.0 17.0 6.5 1.4 3.3 
General Casualty .. oe nee & wb 339,710 54.3 38.1 7.6 7:3 20.0 7.4 1.0 2.4 
General Transportation i ulaceieie sores 706,324 46.0 31.7 22.3 5.0 11.2 8.6 3.5 2.4 
Glens Falls Indemnity............. 2,594,624 51.0 43.5 5.5 7.4 21.9 9.9 1.1 2.2 
SE es i os cane aces 5,938,580 65.3 34.7 a 6.7 15.8 7.4 1.8 2.0 
Great American Inde »mnity Pe ee 3,224,724 48.4 45.4 6.2 9.5 18.9 11.1 1.8 4.1 
Hardware Indemnity .............. 46,071 65.1 20.9 14.0 6.4 9 9.8 a 3.3 
lg RS”) | errs 19,747,547 95.2 $2.7 12.1 7.0 13.9 7.5 A 2.6 
DE ns vccctsesesessens 19,197 48.6 55.7 —4.3 12.4 24.8 8.0 6.8 3.7 
PEUUE  WRe  Bisc ccc scccdvcne 1,038,386 74.7 39.0 —13.7 8.4 16.8 8.5 1.8 3.5 
Emeen Gear. & AGC.....ccscccvcces 3,005,423 49.7 41.5 8.8 8.3 17.5 11.6 1.8 2.3 
London & Lancashire Indemnity 749,544 45.6 45.0 9.4 9.1 19.1 11.6 1.6 3.6 
Manufacturers’ Casualty .......... 20% 53.9 37.6 8.5 9.2 15.6 8.5 1.6 2.7 
Mew IEne COMURIET ... ic ccsccccses 57.9 35.4 6.7 6.4 16.5 7.2 2.1 3.2 
Massachusetts Bonding Seaside cata che 70.7 39.6 —10.3 8.1 19.4 7.4 1.9 2.8 
Merchants Indemnity ............. vy I 32.9 —10.6 8.2 12.2 8.6 : 3.9 
Metropolitan Casualty .......... 62.6 53.8 —16. 16.0 17.5 13.6 2.9 3.8 
IMCIOMEL CMBUANY ... oc ccccccvcces 46.3 39.8 3.9 8.9 17.7 8.8 1.4 2.0 
DOD NEE Slealvvn i cs keeen eee A ‘ 7 an ue ie 7 _ 
New Amsterdam Casualty re eee y 45.7 13.1 9.0 18.4 9.3 1.2 3.3 
oe a ES ee ee eee 47,022 52.8 H.R —19.6 13.4 28.3 16.4 4.1 4.6 
New Jersey Manufac SMRON. ics sc 6,705,100 45.2 9.7 45.0 2.6 1.5 2.8 1.1 1.7 
POW BOOM COPMOIET 6 <b iccccccacedens 729,369 22.2 2 31.6 10.2 9.8 9.4 3.2 3.6 
Norwich Union Indemnity......... 51.6 8 —3.4 10.9 20.0 14.6 2.8 3.5 
COR TNE. opie ceeeo ee rslenanens 3. 18.6 a 6.7 9.3 17.7 12.9 1.0 3.8 
Weeriene CMBGRIY ..ncccccccccucs 40.8 B.A 12.6 3.0 33.7 7.7 a 2.1 
Pennsylvania Casualty ............ : 59.5 2.7 —2.2 7.6 17.5 10.9 1.7 5.0 
PROORTE THBOMBY 2... cccccccccens } 46.4 5.3 &.3 8.7 21.7 10.6 1.5 2.8 
PROLORPGR DOGMIORE .nccccccccecceces 2 43.1 6 —8.7 5.9 27.6 13.4 5.0 3.7 
Protective Indemnity ............. 30.9 5 8.3 5.1 42.4 4.8 4.1 4.4 
SUGGS BOUNIED oc cccrccctcrccves a 68.0 X | - 6.7 12.6 6.1 2.1 3.2 
St. Paul-Mercury Indemnity........ a 57.7 % 1.6 9.4 16.2 10.0 1.4 3.7 
Bemeeere BUPOEe ... occ ccccecces —12.2 ) 113.7 2.6 —17.5 7.0 3.8 2.6 
CS a a re 5, $2.4 3.4 14.2 11.2 18.9 8.1 2.0 3.2 
Standard Surety ....... 52.1 7.2 6 9.7 23.8 7.4 2.6 3.8 
ao. c.g: bce el aim dvae alal.ete 44.7 & 14.5 8.6 16.4 10.9 1.6 3.3 
Travelers Indemnity teh rebate pei tile ta 1,342. 439 67.2 of 5.3 6.1 11.4 5.4 1.9 2.7 
Jet WEMtSS CASURIEY .. occ cwce 2,900,822 56.3 42.9 & 10.2 18.8 8.7 1.4 3.8 
ME, 2a banda Cec peeenese cee ee wee 33,271,626 65.4 29.1 5.5 5.9 11.8 6.2 2.1 3.1 
iy kate En Ae I owas eke ade e cee 14,495,744 53.0 38.4 8.6 7.3 16.6 9.7 1.4 3.4 
United States Guarantee........... 119,681 155.6 36.8 —92.4 3.9 10.7 5.8 1.5 14.9 
Western National Indemnity....... 2,033,979 65.2 3s eS 13.1 4.9 9.0 2.8 1.3 3.7 
WOPMUNITOS TROGMIBIY 2... cc ccsvccccs 8,016 98.8 73.1 —71.9 2.7 26.2 28.4 7.8 8.0 
RE) Shae dads bees eas ence veo we 8,066,096 67.3 38.3 —5.6 9.4 15.4 7.5 3.3 2.7 
Totals—Stock Companies ....... $249,541,464 56.9 35.3 7.8 7.6 15.0 7.6 1.9 3.2 
MUTUAL COMPANIES 
American Mutual Liab.......... ..$ 28,000,668 55.8 23.2 21.0 7.9 3.7 if. 2.2 2.2 
EN CE 5d srsite v.95: ob ee 6% : 817,206 48.1 25.2 26.7 7.6 6.6 7.6 1.8 1.6 
Butchers Mutual Casualty ........ 1,068,404 40.7 34.9 24. 8.2 9.6 11.1 2.5 3.5 
Coal Merchants Mutual ........... 542,545 51.9 25.9 22.2 4.5 9.7 7.3 1.1 3.3 
Electric Mutual Liab.............. 507,110 60.5 10.6 28.9 9.1 on 6 1 & 
mmployers Mut. Liab........ccccccs 21,747, 003 5&8 22.3 18.9 6.6 5.9 3.4 4.6 1.8 
Exchange Mutual Indemnity....... 50.4 32.2 17.4 8.4 16.9 4.1 & 2.0 
Farm Bureau Mutual.............. 37.2 58.7 4.1 3.5 19. 27.2 3.2 4.9 
VY .)6)|6lUR eee 5,§ §1.7 27.6 20.7 7.0 10.1 6.1 2.1 2.3 
Hudson-Mohawk Mutual .......... 49.7 30.7 19.6 12.2 4.2 8.1 3.2 3.0 
Interboro Mutual Indemnity....... 2. 64.5 21.8 13.7 10.0 1.9 5.3 1.8 2.8 
Jamestown Mutual ..............6.. 1,5 47.9 31.4 20.7 12.2 6.6 8.1 1.9 2.6 
Liberty Mutual een Pee 59 64.2 18.1 17.7 6.5 3.0 3.6 2.7 2.3 
Lumber Mutual Casualty, N. Y..... 2,1: 47.4 30.2 22.3 9.8 6.1 8.7 2.4 3.0 
Lumbermen’s Mut. Cas., TIll......... 12,8 50.9 24.9 24.2 6.0 8.1 6.6 2.3 1.9 
Merchants Mutual Casualty........ 1,! 43.2 36.3 20.5 9.6 14.2 7.9 2.5 2.1 
al ae oe ae era 47.7 36.8 15.5 4.5 5.5 21.3 Ps 4.8 

Y. Printers & Bookbinders...... E 61.7 18.1 20.2 6.9 2.3 5.3 9 3.7 
AS a. Threshermen & Farmers... 2, 50.2 25.0 24.8 4.5 11.7 6.0 1.2 1.6 
Public Service Mutual............. 47.5 40.0 12.5 14.1 13.1 8.4 By 3.7 
RES a 2 57.5 14.2 28.3 6.9 ee 3.0 6 1.9 
Security Taxpayers Mutual ........ 77.2 23.3 —.5 a 10.4 3 2.2 3.3 
EY onc 6c pass 4.0'a so ¥.0'd 0.0.6%'s 5 53.8 22.4 23.8 7.9 3.0 6.1 2.8 2.6 
i Pr eT reer 63.2 26.1 7 14.5 : 5.1 4.1 2.4 

Totals—Mutual Companies ...... $151,642,082 58.3 21.9 9.8 3:9 4.8 5.1 2.7 2.2 

(CONTINUED ON PAGE 28) 


Liability Cover on State 

Cars in Mich. May Be 

Sought Under New Law 
LANSING, MICH.— Michigan in. 


surance men are awaiting with interes 
the taking of bids by the state for publi 
liability and property damage coverag 
of the state’s large motor vehicle fleet. 

The finance committee of the state ad. 
ministrative board has decided in favo; 
of a recommendation that this risk by 
insured with private carriers, inasmuch 
as the legislature, recently adjourned 
passed a bill making the state respon- 
sible for damages arising the result 
of negligent operation of state-owned 
vehicles. It was suggested by officials 
at the time that the legislature also se 
up a state fund, similar to the state fire 
fund, in which to insure the motor vye- 
hicle liability, but a proposed Dill to 
create the fund, drafted by Commis- 
sioner Forbes with the assistance of th 
attorney general's department, never 
was introduced. 

It was pointed out at the finance com. 
mittee’s meeting by Chairman D. Hak 
srake. state treasurer, that considerah\ 
difficulty has been encountered because 
state employes have been refusing t 
operate state-owned cars because of the 
possibility that, in event they were in- 
volved in accidents, suits might he 
brought against them sagen get Ii 
some instances, Mr. Brake said, 
uation even has militated een 
ployment of workers whose duties in- 
volved driving state cars or trucks. H 
reported the state now owns 1,005 pas 
senger cars and buses, 1,625 trucks an 
265 miscellaneous vehicles, including mo- 
torcycles. tractors, and road equipment 

No estimate as to the cost of a blanket 
liability policy was ventured at the com 
mittee meeting. Insurance observers 
however, were of the opinion that m 
carrier could afford to assume the risk 
for less than $10 ner year per vehick 
covered. Thev said the highway de 
partment has been insuring at least 4 
part of its automotive fleet with the 
Standard Acci@ent. 


as 


11s sit 


em- 


Neb. Cassy Premiums 
in ‘44 Totaled $14,045,156 


Total casualty premiums written bi 
all deanes of companies other than re- 
ciprocals in Nebraska last year totale 
$14,045,156 and losses were $6,305,376 


according to the preliminary report o' 
the Nebraska department. The re 
ciprocals, both fire and casualty, ar 


bracketed in one table. 
Companies writing more than $300,000 
in premiums in Nebraska last year were 
State Farm Mutual Automobile, $88%.- 
686: Mutual Benefit Health & Accident 
$662,423: Connecticut General Life, $605,- 
894; Employers Mutual Casualty, $562,- 
904; Travelers Health, $507,544; Hartford 
Accident, $495,597; Travelers, $470,703 
(Travelers Indemnity $153,696); Physi- 
cians Health, $465,953; State Autom obile 
of Des Moines, $455,844; World. $439.242 
Aggy Casualty, $433,095; U. Ss. F.& 
$357,212; Home Mutual of Des Moines 
351, 516; Continental Casualty, $335,234 


Standard Accident Sales 
Kit on New Minn. Auto Law 


Standard Accident has released to its 
Minnesota agents reporting through the 
Fred L. Gray Company general agenc! 
at Minneapolis a sales kit containing 4 


variety of production and advertising 
aids in connection with the new Mir 
nesota automobile safety responsibility 


law which goes into effect July 1. 

The kit contains complete instruction: 
for the development of auto business and 
includes a suggested direct mail advert- 
tising program. In the kit are an at 
tractive self-mailer with reply card at 
tached describing the law, a two-colot 
sticker to place on outgoing mail, 2 
blotter, a gasoline ration book holder, 4 
striking newspaper advertisement, 4 
“Questions and Answers” booklet, an 10 
sert, a short form application, a window 
or bulletin board poster, a combinatiom 
business reply card and application form. 
and other production aids. 
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Tells Buyers How 
Insurers Met 
‘Comp’ War Problems 


Andrew Kalmykow Tells 
of Foreign Cover, 
Second Injury Work 


NEW YORK—tThe effect of war con- 
ditions on compensation insurance and 
the manner in which insurers have met 
new problems resulting from these con- 
by Andrew 
Cas- 

ad- 
Risk 


discussed 
Association 


ditions were 
Kalmykow of the 
ualty & Surety 
dress at a luncheon 
Research Institute. 
With the construction in 
personnel from the U. S. 
the world of naval bases, cantonments, 
supply depots, harbors, communication 
facilities, etc., workmen’s compensation 
became an international question. Con- 
gress simplified the many problems by 
extending the provisions of the long- 
shoremen’s and harbor workers’ com- 
pensation act to persons: (1) employed 
on military, air and naval bases ac- 
quired from any foreign government 
after Jan. 1, 1940, or (2) on lands used 
by the United States for military or 
naval purposes in any territory or pos- 
session outside the continental United 
States, or (3) on public work under a 
contract with the United States in ter- 
ritories and possessions outside the con- 
tinental United States, or (4) on public 
work outside the United States, exclud- 
ing materialmen, under a contract with 
the United States or any agency thereof, 
which would not come under the other 
categories named. This legislation took 
care of the immediate problems. 


ot 
Executives, in an 


meeting of 


part with 
throughout 


Some Not Under These Laws 


Some persons sent overseas do not 
come within the purview of these laws. 
As to them there is the possibility of the 
application of the compensation law ot 
the place where the work is to be per- 
formed and the possibility of extraterri- 
torial application of the law of the home 
state. 

Most European and South American 
countries have compensation laws. If 
it is merely a question of sending a sales 
representative, the likelihood is that the 


local compensation law would not be 
applicable. If extended operations in- 
volving the use of a number of em- 


ployes are to be undertaken, the provi- 
sions of the compensation law of the 
foreign country should be studied and 
complied with. This is particularly true 
if the work is hazardous. 

There still remains the possibility, in 
case of injury to employes sent overseas, 
that attempt would be made to collect 
compensation under the law of the home 
state. In a very few states, such as 
Montana and Oklahoma, it is question- 
able whether the compensation act has 
extraterritorial effect. But nearly all 
other state laws have extraterritorial 
Provisions of some sort or have been 
given extraterritorial effect through 
court decisions. There are certain fac- 
tors that either individual or collectively 
determine extraterritoriality and these 
are: (1) the place where the contract of 
hiring was made; (2) the residence of 
the employe; (3) the place of business 
of the employer; (4) the regular place 
of work, and (5) whether the contract 
of hire was made expressly for service 
outside the state. In the latter case sev- 
tral states, such as North Carolina, 
South Carolina and Virginia, specifically 
Provide that the compensation act shall 
not apply. If any of the first four factors 
mentioned are. present in a particular 

(CONTINUED ON PAGE 2) 


HeNATIONAL UNDERWRITER 


Fidelity-Surety Line 
Explodes Competitively 


Surety company 
local agents 


production men and 
representing exclusively 
Towner Bureau companies are acclaim- 
ing the action of the Towner Bureau in 
promulgating three year term rates for 
fidelity bonds. Since the three year plan 
was introduced by London Lloyds about 
34% years ago the demand for such 
treatment had become more and more 
compelling and in recent weeks surety 
associations in numerous cities had been 
memorializing the Towner Bureau to in- 
troduce the term rule into the fidelity 
field. 

Writing ‘fidelity bonds for 2% annuals 
has been a potent competitive weapon 
of Lloyds, Liberty Mutual, American 
Mutual Liability, Lumbermen’s Mutual 
Casualty and the non-Towner stock com- 
panies. The Towner people have simply 
had to take an exit when they ran into 
such competition on the larger bonds 
where application of the term rule meant 
a difference in premium of several thou- 
sand dollars. There have been many 
cases where agents of Towner companies 
have had a wide open entree to a bank 
or other risk but had to give up without 
a fight when the premium that their 
company asked was two or three or four 
or $5,000 more than that of non-Towner 
institutions. 


Indemnity Hastens the Day 


The withdrawal of Indemnity of North 
America from Towner Bureau with its 
announcement that it will be using term 
rates for fidelity bonds along with a 
series of other types of rate reduction, 
hastened the day of the term rule for 
fidelity insurance but it is believed cer- 
tain that such a change would have been 
promulgated before long anyway. Super- 
intendent Dineen of New York has been 
making some strong hints that a 
downward revision of fidelity-surety 
rates is in order and a majority of the 
surety writing companies had recognized 
that after nearly 10 years of exception- 
ally favorable loss experience there wer« 
some important rate reductions that had 
to be put into effect even though the 
belief is prevalent that the timing may 
turn out to be poor, that is, that the 
end of the war may spell the beginning 
of an upward cycle of losses. 

It was merely a matter of when the 
reductions would be introduced and in 
what form. The companies year after 
year felt that the loss record was too 
good to last. At the outbreak of the 
war there was general fear that losses 
would be multiplied due to the fact that 
employment standards would be lower 
and the quality of supervision would 
deteriorate. However, that did not 
prove to be a correct guess at least so 
far as what has been uncovered up to 
this time is concerned. Leaders in the 
business realize that although they have 
a strong hunch that they face heavier 
losses in the period after the war their 
fears may be proved false and that they 
can’t very much longer postpone making 
another decrease in the rate level. 


Division of Opinion 


It is understood that there has been 
quite a division of opinion among the 
members of the Towner Rating Bureau 
for some time, with those companies 
whose predominant interest is in the 
fidelity-surety department taking more 
of a stand pat attitude than those com- 
panies with a more pronounced interest 
in the casualty business. Those com- 
panies that are predominantly of fidelity- 
surety complexion face a particularly 
dificult adjustment period with three 
year policies. The organizations are 
geared to handling annual renewals and 
their fidelity volume is fairly steady. 
Now if most of their 1945 fidelity busi- 
ness is to be renewed for a three year 
period it will swell the premium income 
this year and make it extremely difficult 
to equal the 1945 record next year and 
the year after. Of course, over a period 


of years the record will become equal- 


ized and the companies will again be 
on an even keel, but the immediate 
prospect is not inviting. 

The Towner Bureau has introduced 


in connection with the three year plan a 
provision for annual adjustment of pre- 
mium depending on whether there has 
been an increase or decrease in number 
of employes. The non-Towner institu- 
tions have not had such a provision. Of 
course if an assured expects to expand 
materially he might favor a policy with- 
out annual adjustment. On the other 
hand an assured who is dubious of the 


future might well prefer an annual 
adjustment so as to get a refund in the 
event his organization should become 
diminished. 
Increase in Personnel 

The non-Towner companies that 


started writing term business three years 
ago find that upon renewal the number of 
employes of many assured have in- 
creased substantially. For instance, one 
risk that had 15 A employes and 18 B, 
three years ago, today has 33 A and 
187 B. The exposure of the surety was 
increased to that extent beyond what it 
contemplated when writing the policy, 
but, of course, it has been a favorable 
period and the extra exposure was not 
costly. 

In various company organizations 
there is the necessity of appraising calm- 
ly the effect of competitive moves on 
the part of independent companies. Ii 
an organization should nervously meet 
every competitive move that develops it 
would soon lose respect and its members 
would probably accomplish nothing ex- 
cept consistently lose revenue on their 
existing business. Some leaders main- 
tain, for instance, that it is better to 
permit the independent companies to 
make certain inroads rather than to 
scale down the income from the mass 
of risks which are not shopping the mar- 
ket. However, the time had now come 
when the combination of a decade of 
abundant profits and a multiplication of 
competition forced even the most stand 
pat element to vote for a change. 


_The changes in the contract bond 
field that were announced this week 
were regarded as inevitable. During 


the war there has developed a variety of 
rates for the same kind of construction 
depending upon whom the work is being 


done for. There is a rate for the army, 
for the navy, for private construction, 
for housing, etc. One company said 


that in a period of just a few weeks it 
quoted five different rates for a single 
contractor for the same type of con- 
struction but for different-interests. It 
was conceded that a contractor who had 
been paying $6.65 for a contract bond 
in connection with army work could 
not be expected to go back to paying 
$15 after the war without protest. Ad- 
justing the contract bond rates was 
ticketed as post-war project No. 1 in 
the surety field and it was generally 
believed that the decision would be for a 
1% basic rate. 

Indemnity of North America has in- 
troduced something like a merit rating 
plan in the surety field. It has a rate 
scale that it calls standard which is the 
Towner level for the ordinary under- 
taking and it has a rate called “mini- 
mum” which is 25 to 50% below 
“standard” for a risk that is superior 
on the basis of its past performance, 
financial standing, etc. If Indemnity 
now converts its “standard” rates to the 
new Towner scale and maintains a 25- 


50% differential for the “minimum” 
classification, it will be making by far 
the lowest quotations of any surety 


companies, unless the other non-Towner 
companies move to retain the percentage 
differential that they have been main- 
taining. 
Of course in the background lurk the 
(CONTINUED ON PAGE 2) 


CASUALTY 


Wagner-Dingell 
Contribution Cut 
Looks fo Subsidy 


Author of Bill Contem- 
plates Government Aid— 
Other Changes in Measure 


WASHINGTON Reduction in the 
amount of contributions required from 
employer and employe from 6% to 4%, 
the change made by the newly 
introduced Wagner-Murray-Dingell bill 
the which was before the 
Congress, defi 
nitely tied up with the idea of a govern- 


major 


from measure 


last seems to be quite 


ment subsidy. The bill itself authorizes 
government contributions “when neces- 
sary.” Senator Wagner, author of the 
bill, has said that he favors a tripartite 
system of financing social security, by 
employers, employes and government, 
and looks forward to the government 


eventually contributing one-third of the 
cost. 

It has been suggested that the change 
was made with the idea of making the 
bill more palatable to the taxpayers, but 
if the government is to pay the differ- 
ence, it will come out of the taxpayer's 
pocket anyway. Furthermore, after Jan 
1, 1946, the payments would be made 
on wages up to $3,600 a year as against 
$3,000 under the present law. 

The total contribution rate in this bil} 
is 8% (for both employer and employe) 
as compared with 12% in the Wagner- 
Murray-Dingell billin the last Congress. 
The unemployment insurance contribu- 
tion and the contribution to finance the 
retirement, total disability and survivors 
benefits each has been cut from 4% to 
2% (total contribution). Senator Wagner 
says the reduction on the latter point is 
in accordance with the recent action of 
Congress in freezing for the fourth time 
the existing contribution rate of 2%. 
That rate, he says, will cover current 
disbursements for all these benefits for 
several years after the end of the war. 
Subsidy to Be Required 

“At that 
either to i 


or provide a 
insurance 


time it will be necessary 
increase the contribution rate 

government subsidy to the 
system out of general reve- 
nues,” he says. “I have long been in 
favor of a substantial government con- 
tribution to the insurance fund. The bill 
provides, therefore, as does the federal 
old age and survivors’ insurance law, for 
authorizing appropriations to the trust 
fund out of general revenues, whenever 
the Congress deems necessary. ... Ex- 
tension of the coverage of the insurance 
system and provision for systematic 
financial scrutiny as, specified in the pres- 
ent bill makes a government contribu- 
tion more equitable and makes it possi- 
ble to pay the benefits under the retire- 
ment, survivors, and total disability in- 
surance provisions with a contribution 
of 1% each on employers and employes 
for the next several years.” 

He states that it is possible to reduce 
the unemployment insurance contribu- 
tion because of the growth of the unem- 
ployment trust fund. Unemployment 
reserves by Jan. 1, 1946, will be about 
$7 billion, so that there should be ample 
funds to finance unemployment insur- 
ance benefits during the immediate post- 
war period 

The contribution of those self -em- 
ployed would be 5% with the same fig- 
ure for employes of state and local gov- 
ernments who are allowed to come 
under the plan on an optional basis, ex- 
cept that in their case one-half of it 
would be paid by the employer. 

Senator Wagner recognizes that the 

(CONTINUED ON PAGE 25) 
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ACCIDENT AND HEALTH 


cumulation of information concerning 
present practices and trend of thought of 
conference companies. 

Several questionnaires were sent to 
the 126 companies comprising the mem- 
bership of the conference at the time of 
the survey and additional analysis forms 
to companies which write individual hos- 
pital policies. 


TY 





Hospital Policies 
Being Broadened 
and Simplified 


A trend toward simplification and lib- 
eralization of provisions of hospital poli- 
cies is reported by the hospital insurance 
committee of the Health & Accident 
Underwriters Conference, of which I. A. 
Hoosier chair- 


Returns from Questionnaires 


Of the 117 companies which submitted 
replies to the original questionnaire 85, 
found to be 


is 


Weaver of Casualty or almost 75%, were writ- 
man. Several companies have an- jng individual, family group or group 
nounced new policies since the commit- hospital insurance; 36 write only indi- 
tee began its work last Juse and in al- yidual and family group, 17 write all 
most every instance they have offered three types, 16 write individual only, 
coverage with fewer exclusions and nine write individual and group, and the 
limitations than their predecessors. On other seven write group only. Of the 32 


companies not writing hospital insurance 
at the time of the survey, 11 indicated 
that they were considering entering the 
field and of the companies now writing 
one or two of these types, 22 indicated 
their intention to enter the other fields. 
Considerable study was devoted by 
the committee to the analysis of individ- 
ual policy forms. Of the 114 policies 
written by 70 companies which it stu- 
_ died, 41 provided full benefits for a max- 


the basis of its preliminary findings, the 
committee believes that as additional ex- 
perience and statistics are gathered, fur- 
ther liberalizations may be expected in 
new policies. It emphasizes the wide 
variety of policies being issued by con- 
ference companies, few of them offering 
exactly the same coverage. 

The committee does not make any rec- 
ommendations or conclusions, its work 


so far having been directed toward ac- 
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“American's” Grad New 
AVIATION POLICIES 
Potut the Way 


* HULL 








* LIABILITY 





Millions of people are flying today as pilots or pas- 
sengers in.airliners and private airplanes. Build your 
Aviation business with the following exclusive fea- 
tures of “American's” complete Aviation insurance 
program. 





* ACCIDENT 





1. Medical payments coverage for pilot, passen- 
ger, and crew. 


2. Open pilot form. 





* AIRPORT & AIRMEET 


; 3. Completely selective coverages. 
4. Temporary use of substitute aircraft. 


5. Automatic insurance for newly acquired air- 
craft. 








* HANGAR KEEPER 








6. Broad territorial coverage. 
7. Mini lusi 9. Unusually broad coverage. 


10. Reasonable Rates. 


of ex 





8. Comprehensive coverages. 


Learn all about Aviation insurance by writing Fred N. Davey, Vice Pres., for complete 
details about our easy-to-understand Aviation program. 





AMERICAN CASUALTY COMPANY 
AMERICAN AVIATION & GENERAL INSURANCE COMPANY 


READING + PENNSYLVANIA 
| | carirat $1,500,000 + ALL FORMS OF CASUALTY, SURETY, FIRE AND AVIATION INSURANCE 
d 
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imum of 30 days, which was the most 
common period; 17 provided full benefits 
for 60 days, 15 for 28 days, and 14 for 90 
days. One policy provided 1,000 days 
aggregate limit. 

Of the policies analyzed, 35 paid the 
full daily benefit regardless of the ac- 
tual amount charged by the hospital for 
room and board. In the other 79 the full 
benefit represents a maximum, the ac- 
tual amount charged per day by the hos- 
pital being paid if it does not exceed the 
stated full benefit. Most of the policies 
either have a surgical schedule included 
or one which is available as a rider for 
an additional premium. 

In the case of 42 of the 114 policies 
there is a requirement that the husband 
carry a policy in order to procure one on 
the wife. 


Manufacturers N ew 
Line Explained 


Manufacturers Casualty held a lunch- 
eon for leading brokers in Chicago at 
which details of the new accident and 


health and hospitalization contracts were 
presented by two home office officials. 
hese were Robert W. Hearne, vice- 
president in charge of underwriting, and 
Willis B. Hulse, superintendent of the 
reorganized A. & H. department. Byron 
Sommers, Chicago manager, was host 
and presided. 

Mr. Hearne, noting the company’s in- 
crease of over 40% in business last year, 


commented on the fallacy of the oft- 
heard claim that casualty producers 
don’t write accident and health. He 
said there has been a tremendous in- 
crease in personal accident and health 
business in the past year due to the 
stimulus of social security, Blue Cross, 
etc., which induces the public to listen 


to insurance agents and brokers’ stories 
about accident and health coverage. 
Manufacturers Casualty in streamlin- 
ing its A. & H. 
make the merchandise 
& H. policies, he declared, more gen- 
erally have been put up in packages 
in the past and these have not fitted all 
occa Therefore Manufacturers put 
up an A. & H. package for working peo- 
ple consisting of plain coverage with- 
out the frills, at a premium these peo- 
ple could pay; another type of policy 
is not a package but is designed so as 


more salable. A. 


to be easily tailor-made to the appli- 
cant’s needs. 

Mr. Hulse said the entire line has 
been condensed to five basic types of 


policies which in various combinations 
can be designed to fit individual needs. 
One form can be sold in 17 different 
combination of coverage. 

A new A. & H. handy pocket kit 
for brokers was distributed which con- 
tains cards presenting rates and 
erage for the various contracts and a 
coverage memorandum which made 
the face of a series of folded padded 
application blanks for use in taking 
orders. The policy is stapled in book 
form and the size was reduced to save 
paper. It was phrased with the intent 
to eliminate controversies over claims, 


Mr. Hulse said. 
Broad Clause Employed 


cov- 


is 


All the policies contain the accidental 
bodily injury and not “accidental means” 
clause. Manufacturers allows 30 days 
for occurrence of total disability instead 
of the 10 or 20 days or the “at once” 
clauses which Mr. Hulse said frequently 
are found. 

The policy 
contract. The 


standard accident 
right given to the 
insured in case of dismemberment to 
elect to take either a lump sum or 
weekly indemnity. A worldwide avia- 
tion provision is included at no extra 
cost. Non-house confining coverage is 
given under the health portion. 


Crawford Is Wichita President 


is a 


is 


L. P. Crawford of Wheeler, Kelly, 
Hagny was named president of the 
Wichita Association of Accident & 
Health Underwriters at the annual 


meeting, succeeding Levi B. Rymph, Co- 


department sought to’ 


may 31, 1945 


lumbian National Life. V irgil MeVick. 


ers, Washington nag is vice-presj- 
dent; William Corrigan, Van Arsdale & 
Larkin agency, secretary - treasurer. 


3ert A. Hedges, Business Men’s Assur- 
ance, was reelected national delegate to 


attend the Chicago meeting June 2 
New. directors are C. Ray Tyler, Tyler 
agency; Margaret Teitzel, B. A. = 
H. Kaufman, Illinois Bankers Life, ang 
W. Dan Willbanks, General American 
Life. 


Approve Conn. Program 
HARTFORD — The, Connecticut 

Medical Society’s house of delegates has 

now gone on record in favor of a plan 


for a prepaid medical care. The program 
calls for the creation of a non-profit 
corporation which would have charge 
of the project, but the selling of the 


prepaid medical care insurance would be 
done through the Connecticut Hospital 


Service. Opportunity to purchase such 
insurance would be given all clients of 
the hospital service and business de- 


tails would be carried on by that organi. 
zation. 


Form Ohio Medical Indemnity 

The Ohio State Medical Association 
has applied for a charter for Ohio Medi 
cal Indemnity, for prepaid medical, surg- 
ical and obstetrical expense. If licensed 
by the insurance department, it will work 
with the Blue Cross and hopes to start 
enrolling subscribers within 45 days. 

It will start with $100,000 capital 
and a cash surplus of at least $30,000. 


Talbott New Columbus President 
COLUMBUS, O.—John C. Talbott, 


Continental Casualty, was elected presi- 
dent of the Columbus Association of Ac- 
cident & Health Underwriters at the an- 
nual meeting. M. B. Hayes was named 
vice-president, J. H. Garrett secretary- 
treasurer, Bryan J]. McCullough and H 
F. Swisher, Mutual Benefit H. & A., del- 
egates. Charles U. Pugh, Loyal Protec- 
tive Life, retiring president, presided. 


Calvin, Lebby LA. Speakers 
LOS ANGELES—E. E. 


Travelers, who addressed the 
& Health Producers Association of Los 
Angeles on “Prosperity Is Not Just 
Around the Corner,” said prosperity is 
here and the salesman who works is 

aping the benefit. He declared the 
salesman never should thank the pros- 
pect for the sale, but should congratu- 
late him for seeing the need for and 
purchasing a policy. 

W. E. Lebby, Massachusetts Indem- 
nity, Pacific Coast representative on the 
advisory committee in connection with 
the Purdue University accident and 
health courses, told about the first class 
there and plans for the future. 

A. DeBolt, who will teach the 
classes to be held under the auspices ot 
the association, beginning May 31, out- 
lined the plans for conducting the calsses, 
and said the conference method will be 
used. 


Calvin of 
Accident 


The Wisconsin assembly has concurred 
in a bill which will permit firms with 
10 or more employes to sponsor group 
accident and health insurance plans. 
The present minimum is 25 employes. 


Can't Get Inspection Reports 


SEATTLE—Having failed to secure 
copies of insurance company boiler 
inspection reports direct from the com- 
panies, the Washington department 0 
labor and industries has now turned to 
insured requesting the data. Upon be- 
ing informed that the insured do not 
have the data, it is reported to have 
suggested in several instances that the 
insured secure reports from the boiler 
insurance underwriters. 

Several boiler underwriters reported 
requests from large industrial accounts 
and in each instance they have advise 
the insured that the first data reports 
are the property of the insurer, are of a 
confidential nature and are used fof 
underwriting purposes 


: 
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“CHANGES | 


Davis Heads New 
K. C. Branch Office 


American Indemnity has opened a 
Kansas City branch office in the Na- 
tional Fidelity Life building, under the 
managership of Davis B. Griswold. 

Mr. Griswold has been associated with 
the company and its affiliate, American 
Fire, since 1935, supervising the business 
in Kansas, Iowa, eastern Nebraska and 
western Missouri. Prior to joining 
American Indemnity, Mr. Griswold was 
Kansas City branch manager of Ocean 
Accident and Columbia Casualty for 
several years. 

The new Kansas City office will be 
equipped to render complete service to 
agents and brokers in that area. 


Walcott V.P. of Amer. Policyholders 


Eustis Walcott was elected vice-presi- 
dent of American Policyholders. Mr. 
Walcott has been treasurer for five years 
and will continue with his duties in that 
position. He joined the organization in 
1932 as a solicitor and after three years 
was transferred to the accounting de- 
partment where he was engaged in col- 
lection work. In 1937, he was made as- 
sistant treasurer and after three years 
was elected treasurer. 


~ COMPENSATION 


N. Y. Approves Revision 
in Compensation Rates 


NEW YORK— Superintendent Dineen 
has approved a general revision of work- 
men’s compensation rates filed by the 
compensation insurance rating board, 
effective July 1. The revision includes 
changes in rate level, classifications, rel- 
ativity and minimum premiums. There 
has been no change in loss and expense 
constants. 

The changes in rates for the various 
industry groups are: Manufacturing 
1.5% increase, contracting 8.6% de- 
crease, federal 10.9% decrease, servants 
per eapita 8.9% increase, window clean- 
ing 5.3% decrease and all other 1.4% 
increase. The printed manual rate level 
changes are substantially identical with 
the collectible rate level changes shown. 

Recognition is given in the rate struc- 
ture to two amendments to the law. An 
assessment of 1% of total compensation 
paid by all insurers and self-insurers in 
the year ended March 31, 1945, will es- 
tablish a special disability fund to re- 
imburse employers or their carriers for 
compensation and medical in cases of 
permanent disability following previous 
permanent physical impairment, not due 
to dust disease. This is to encourage 
employment of disabled veterans and 
other disabled persons by limiting the 











liability of the employer or carrier to 
104 weeks in case of a second disability 
or death. An assessment of $125,000 on 
all carriers and self-insurers in propor- 
tion to their total paid indemnity losses 
tor year ended March 31, 1944, plus a 
like assessment to be levied next year 
} is intended to put the reopened case 
fund on a more solvent basis. An assess- 
| ment factor to reimburse the state for 
the expenses of the administration of 
the workmen’ s compensation law is also 
included in the rate structure. 

Although recent statistics show that 
approximately 4.5% of total payroll is 
now being eliminated from premium 
computation under the ruling effective 
Jan. 1, 1944, which permits the exclu- 
sion of certain overtime wages, no in- 
|crease has been included in the rate 
j Structure to compensate for this exclu- 
j sion. 


Warnica Elected in] in Mich. 


DETROIT—E. A. Warnica, Standard 
)Accident, was elected chairman of the 





governing committee of the Michigan 
workmen’s compensation rating bureau 
at the annual meeting here. Members 
of the governing and classification and 
rating committees were reelected. 


W. F. Robinson has been reappointed 
on the Virginia industrial commission 
for a full term of six years. He repre- 
sents labor on the commission. 





See C Card Rates for 
All When Rationing Ends 


Looking to the day when gas ration- 
ing is ended, considerable sentiment is 
developing to put all automobile B.I. and 
P.D. rates on the scale that is now 
charged motorists with a C card. There 
is also considerable opposition to return- 
ing to the pre-war rate differential as 
between cars used for business and for 
pleasure. 


Camera Fan Agent Turns 
Hobby to Business Use 
Walter J. 


a general 
agent of 


Knauss of Bethlehem, Pa., 
insurance man and a new 
the Girard Life, who is a 


camera fan, has combined his hobby 
with his business in an unusually effec- 
tive approach. He takes a picture of a 
prospect’s house before calling on him. 
Usually he goes into a new real estate 
development and takes pictures of the 
more attractive houses. He makes a 
nice enlargement of each picture, has it 
framed, takes it to the house owner and 
asks him to accept it without any 
strings attached. 

Mr. Knauss then says, “ I would ap- 
preciate it if you would remember me 
whenever you are in need of insurance.” 
He goes to work at once on any pos- 
sible openings or needs that are devel- 
oped in this initial interview. 

Only one man refused to accept the 
picture but all the others were elated. 
Mr. Knauss has been using the idea es- 
pecially well in connection with selling 
fire insurance but also has employed it 
effectively in connection with life insur- 
ance to cover the mortgage. 


Pvt. Joseph L. Hiller of the marine 
corps was killed in action May 13 on 
Okinawa. He is the son of Louis G. 
Hiller of Continental Casualty, St. Louis. 





Newly elected president of the 25 year 
clab of the New York Fire Insurance 
Exchange is Henry Levin. 


CA SUA LTY 
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PERSONALS — 


Edmund C. Armes, after serving as a 
major in the air force in England, has 
returned to the accident and life insur- 
ance department of Jemison-Seibels 
agency, Birmingham, Ala., with which 
he was associated for 18 years before en- 
tering service. 

Frank R. Holt, special agent of Aetna 
Casualty in Los Angeles, has just cel- 
ebrated his 25th anniversary with the 
company. He was honor guest at a 
luncheon given by his fellow employes 
and was given a traveling case. He 
started in the San Francisco office, 
served as an underwriter in Los An- 
geles for five years, and since that time 
has traveled the territory east of Los 
Angeles. 

The Charles A. Tegner Co., for years 
general agent of Aetna Casualty in Santa 
Monica, Cal., celebrated its 30th year of 
representation of the company with a 
dinner attended by representatives of the 
Los Angeles branch. Messages of felici- 
tation were received from the home of- 
fice. 

Lt. J. Dewey Dorsett, Jr., son of Gen- 
eral Manager J. Dewey Dorsett of the 








write for details. 





Broad in coverage 


Burglaries are increasing 





Police and F. B. I. records indicate that burglaries are increasing! 
tide of crime offers new opportunities for the sale of Standard’s modern Resi- 
dence and Outside Theft Policy. 


and surprisingly low in cost—this policy protects (at home 
and away from home) from losses due to burglary, robbery and theft. 


To help you sell this and other needed coverages, Standard provides up-to-the- 
minute advertising and production assistance. 


STANDARD ACCIDENT INSURANCE COMPANY 


ONE OF AMERICA’S OLDEST AND LARGEST CASUALTY & BONDING COMPANIES 


end its Fire and Marine offiliate PLANET INSURANCE COMPANY 


HOME OFFICES, DETROIT 32, MICHIGAN 


. 


Ask a Standard field man or 


This rising 
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Association of Casualty & Surety Execu- 
tives, has returned to this country after 
completing his required number of mis- 
sions as a pilot of a Flying Fortress in 
Europe.. While Mr. Dorsett has been 
expecting his son's return for several 
weeks he had no knowledge of the defi- 
nite date when he would arrive. Last 
Wednesday evening he picked up a copy 
of the Newark “Evening News” and was 
amazed to find his son’s picture and an 
interview with him. Lt. Dorsett had 
just landed and was interviewed at once 
by newspaper men. He said that his 
arrival would be a surprise to his parents. 
He was not free to get in touch with his 
family until the next morning when he 
telephoned his father that he was home. 
Lt. Col. Harry K. Coffey, 
Portland, Ore., manager of 
Benefit Health & Accident 


resident 
Mutual 
and also 


FieNATIONAL UNDERWRITER 


vice-president of National Aeronautical 
Association, advocated the inclusion of 
aviation subjects the curricula of 
every school before the Kamloops, 
B. C., Chamber of Commerce. 

James M. Kellett the 
agency department Employers Lia- 
bility is in charge of the Denver office 
while David D. Howie is due 
to serious illness. 

President Ast V. Call, of Pacific Mu- 
tual Life, has been elected first vice- 
president of the California State Cham- 
Commerce. He previously had 
regional vice-president and 
of the southern California 


on 


of home office 


of 


absent 


ber of 
served 
chairman 
council. 
Preston Hotchkis, executive vice-pres- 
ident and treasurer of Pacific Indemnity, 
was reelected treasurer of the chamber. 


as 





SUCCESS in the 


insurance business 


is not based ona static program, but 
on adaptable planning that contin- 


ually k 


conditions. 


eeps pace with fast-changing 
That's why a Company, 


whose viewpoints are kept up-to- 
date and unfettered by tradition, Is 
‘avaluable to the producer who 


needs prompt an 


d forward-looking 


assistance. These are assets on 
which Pacific Employers has built its 


reputation for 


“SERVICE THAT RENEWS" 


PACIFIC EMPLOYERS INSURANCE COMPANY 


President 


aie), MONTGOMERY 


a Capital Stock Casualty Insurer 


SOUTH 


HOPE 


STREET, LOS ANGELES - 15 
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AT YOUR SERVICE! 


Our Many YEARS OF EXPERIENCE IN 
THE FIELD OF WORKMEN’S 


COMPENSATION 


EUREKA CASUALTY COMPANY 
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DouIsviLue. KY. INDIANAPOLIS, IND. 
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ASSOCIATIONS — 


Tell Why Repairs on 
Older Cars Cost More 


LOS ANGELES—The Casualty In- 
surance Adjusters Association staged an 
“Information, Please,” program, with 
Richard Kelly, Clarence Eisenhoffer and 
other experts answering questions on 
automobile claims. 

Reasons for the increased cost of au- 
tomobile repairs, especially in the case 
of the older cars, were reviewed. It is 
difficult to get parts for these older cars, 
particularly those back of 1937. The 
one-man and smaller repair shops are 
out of business, with the consequent ab- 
sence of competitive bidding. Lack of 
skilled labor means a longer time to do 
the job. 

Purchasers of army-navy trucks have 
found in seeking repair parts, that all 
these are government specification parts, 
which differ from standard parts of the 
same make of truck. Because of this 
fact, the cost is much higher than for 
standard parts. 





Philadelphia Accountants 
Elect Official Staff 


The Insurance Accountants Associa- 
tion of Philadelphia announced the re- 
sults of the annual election which was 
held in Camden, N. J. 

G. Starzmann, Fidelity & Casualty, 
was reelected president; A. E. Roeder, 
Metropolitan Casualty, vice-president, 
and A. L. MacLennan, Bankers In- 
demnity, secretary-treasurer. On _ the 
board of governors were named H. M. 
Black, New Amsterdam Casualty; M. F. 
Gray, Hartford Accident; C. George, 
General Accident; H. D. Hassall, Zurich; 
W. J. MacDonald, Century Indemnity; 
A. Simon, Aetna Casualty. 

The association was organized April 


15, 1932 


Insurers Met 
‘Comp’ War Problem 


(CONTINUED FROM PAGE 21) 
state, examination of the law of that 
state is advisable to determine its appli- 
cation to the employe and the necessity 
of securing insurance protection against 
liability. Extraterritorial application of 
state laws is particularly important since 
benetits in this country are on the whole 
more liberal than those payable in other 
countries, so that in case of injury it is 
likely that claim would be made under 
the state law rather than that of the 
foreign jurisdiction. 


Second Injury Laws 


Another problem which has come to 


the fore as a result of the war is that 
of subsequent injuries. The insurance 
industry has been in the forefront of 


those working on this question and in 
recognizing the obligation of doing 
everything possible to make employ 
ment available to the returning veteran, 
physically impaired or otherwise. 

He recalled the “Declaration of Atti- 
tude” that has been subscribed to by 
the association members. 


Through the association - supported 
Center for Safety Education at New 
York University, detailed studies by 


specialists have been made of the em- 
ployment of the handicapped in indus- 
try. 

The association through the National 
Conservation Bureau will issue shortly 
a guide book to facilitate the placement 
of the physically impaired. 

The association has drafted a model 
second injury fund bill to remove any 
possible hesitation an employer may 
have in hiring a physically impaired per- 
son because of the thought that should 
such employe suffer an injury its conse- 
quence may be more serious because of 
his previous physical condition than 


May 31, 1945 
would otherwise be the case. Laws of 
this type or their equivalents are now 
found in 32 jurisdictions. Ten of them 
were enacted this year. 

Thirty-five jurisdictions now provide 
some torm of compensation for occupa- 
tional diseases. Colorado, Maine and 
New Mexico have enacted new OJ) 
compensation laws this year. 


Occupational Disease 


Where no O.D. compensation is pro. 
vided, or where it is limited in scope 
the possibility of an action at law must 
be recognized. Particularly if hazards 
of occupational diseases are present jn 
the employment, it is advisable to se. 
cure imsurance protection against this 
liability. 
_ As to monopolistic state compensation 
funds, Mr. Kalmykow voiced the belief 
that labor and industry are best protect. 
ed when they are in a position to get the 
benefit of competition; and that monop. 
oly, governmental or otherwise, is un- 
desirable. 

The convenience of being able to 
secure compensation through an insur. 
ance company is particularly apparent 
in interstate operations. Through the 
service of an agent or broker this pro- 
tection can be obtained with a minimum 
of difficulty, except, of course, in those 


states operating under a_ state fund 
monopoly. There, direct dealing with 


such funds is necessary although the 
fund may be in a far distant state. Such 
funds, morever, are usually unable to 
furnish protection for liability at law. 
Should such an action be instituted, the 
employer is without protection unless he 
has obtained it from a private carrier, 

Insurers have been able to furnish to 
the government full low cost insurance 
under government contracts for war 
work. Monopolistic state funds were un- 
able to give similar service. 

Frank Lang, manager of the research 
department of Association of Casualty 
& Surety Executives, spoke briefly. He 
described the work of his department 
during the past year and a half. 

President George E. Rogers of Risk 
Research Institute announced that. the 
annual meeting would be held June 28 
He also announced the appointment of 
three committees. Harry Heubner, 
Flintkote Co., is chairman of the com- 
mittee to make a study of illegal em- 
ployment as it affects compensation in- 
surance. The committee will investigate 
what constitutes illegal employment 
what the penalties are for violation ané 
whether they are insurable. Another 
committee was appointed to review prop- 
erty damage liability as it applies te 
damage to property in the care. custody 
and control of the insured. H. E. Good- 
ell, Western Electric, is chairman. The 
third committee is for a study of cov- 
erage for employes involved in fellow- 
servants suits. The chairman is Ward 
H. Cann. 


Explosive Possibilities 
Seen in Fidelity-Surety 


(CONTINUED FROM PAGE 21) 
ever present question marks raised by 
the S.E.U.A. decision and much sym- 
pathy is being extended to Martin Lewis, 
president of the Towner Rating Bureau, 
on account of the complicated problems 
facing him. 

In reference to the three-year pre- 
mium plan, the Towner Bureau has sent 
out a bulletin: Especially interesting is 
the provision that any decrease in basic 
rates within the three year premium pe- 
riod will become effective on the date 
announced by the bureau. Use of the 
lower or decreased basic rates will not 
be deferred until the beginning of the 


next three year period. Any refunds 
resulting from any decrease in_ bast 
rates shall be made at each ensuing 


anniversary date within the three yea 
premium period. On the other hand 
any increase in basic rates within the 
three year period will not be used ™ 
making any annual adjustment. The 
increased basic rate will be deferred 
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/ until the beginning of the next three 


year period. 

“ If an assured desires to retain the 
present anniversary date of an existing 
bond the three year premium may be 
prorated to cover any period in excess 
of two years but less than three years. 
For example, an existing bond with an 
anniversary date of Nov. 19, 1944, may 
be extended to Nov. 19, 1947, by taking 
30/36ths of the three year premimm. 

Some observers are taking a rather 
gloomy view of the future. They fear 
that fidelity-surety is in for a siege and 
that there is not only a certain prospect 
of premium revenue from existing busi- 
ness evaporating but the danger of dis- 
honesty and burglary and robbery losses 
increasing sharply. There is also the 
fear that the promotional period that 
may lie ahead after the war may bring 
serious losses in the contract bond field. 

Those taking a sweeping view of the 
casualty-surety field point out that one 
by one several of the lines have been 
fouled up by competitive moves. Plate 
glass insurance, for instance, that in 
former years was regarded as one of the 
blue chip lines, was always counted upon 
to return a respectable profit and it was 
valued by companies and producers. To- 
day plate glass insurance is pretty much 
of an orphan due to the fact that it was 
put through the wringer in a fierce com- 
petitive period. 

Steam boiler and machinery insurance 
was subjected to the shock treatment 
and companies to whom that line is im- 
portant are in an unenviable position to- 
day. There is some fear that burglary 
insurance may turn sour due to the lib- 
eral treatment of mysterious disappear- 
ance and covering the outside theft haz- 


ard. The immediate post war future in 
automobile insurance looks grim _ to 
many observers and the series of rate 


reductions in workmen’s compensation 
insurance running back to 1937, coupled 
with the prospect of an increase in losses 
after the war is a source of worry. On 
the general theory that a man in good 
fortune deserves to be pitied because his 
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time to suffer is approaching the casu- 
alty industry today probably deserves a 
great deal of sympathy. 


Wagner-Dingell 
Contribution Cut 
Looks to Subsidy 


(CONTINUED FROM PAGE 21) 


social security financial setup can not 
be constructed now for all time. There- 
fore, his bill provides that a proposed 
advisory council shall study the financ- 
ing problems during the post-war period. 
There has been considerable modifica- 
tion of the medical care provision in an 
apparent attempt to mollify the doctors 
and overcome the charge of “socialized 
medicine.” Senator Wagner in his state- 
ment laid great stress on “free choice” 
of physicians and hospitals and said that 
the customary method of remuneration 
could be continued. He insisted that it 
wil] not interfere with group hospitaliza- 
tion and medical care plans, fraternal 
organizations, Blue Cross, etc. 
Limit Surgeon General’s Powers 
Under the new bill the activities of 
the surgeon general in administering 
federal medical and hospitalization bene- 
fits are placed under the supervision of 
the federal security administrator and 
more emphasis is placed on consulta- 
tion with the advisory council. The new 
bill is more specific regarding the sur- 
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geon general consulting with the advi- 
sory council and the social security board 
and, although it is difficult to make 
direct comparisons between the two 
bills, it is obvious that the one-man rule 
criticisms of the original bill have been 
taken into account in drafting the new 
measure. In the section regarding ap- 
peals and hearings on complaints a 
provision for judicial review has been 
added. 

A special section relating to work- 
men’s compensation benefits is included 
in the new bill. Persons receiving com- 
pensation benefits are not eligible to re- 
ceive federal disability and _ hospital 
benefits. In case a person eligible for 
compensation benefits receives federal 
personal health service “the surgeon 
general shall be subrogated to the rights 
of such individual against any person, 
organization, or agency in connection 
with such an injury, disease, or disabil- 
ity, to the extent of the estimated cost 
incurred in furnishing such service.” 

Under the total disability provision 
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the new bill adds a section providing for 
the payment not in excess of $25 a 
month if the services of an attendant are 
necessary. 

Objectives of particular provisions of 
the bill have been advocated, Wagner 
says, “by life insurance companies,” 
among other interests, and many provi- 
sions were endorsed in principle in the 
recent U. S. Chamber of Commerce 
referendum. Furthermore: “The social 
security committees of three leading life 
insurance associations also have come 
out in favor of many of the provisions | 
of the bill.” 

The new bill has 185 pages compared 
to the original bill's 90. 


Dental, Home Nursing Service 


vision is made for the addition of dental | 
and home nursing service as rapidly as 
practical. Senator Wagner says that the 
additional cost may be small at first and 
may rise gradually for five or ten years. 
These additional benefits are to be 
financed from general revenue funds, as 
needed. 
The scale of benefits for temporary 
disability would be the same as under 
the old bill but the period of payments 
would be extended from the old maxi- 
mum of 26 weeks to 52 weeks, if avail- 
able funds permit. Women workers 
would be allowed 12 months maternity 
leave, with the same scale of benefits. 
The period of hospitalization provided | 
would be increased from the old limit | 
of 30 days, with decreased benefits up to | 


Under the medical benefit section pro- | 
| 
| 
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90 days, to 60 days per year, with a 
possible maximum of 120 if experience 
proves the fund can afford it. 

Wagner referred to previous bills hav- 
ing died in Congress “because social se- 
curity contributions were unfortunately 
called ‘taxes’” under the original social 
security act, and all tax legislation must 
originate in the House. He pointed out 
that the House ways and means com- 
mittee has held no general social secur- 
ity hearings for six years, and because 
the House has failed to act, he said, the 
Senate has been unable to translate its 
views into legislation. 

“IT do not believe that social security 
and health legislation should be handled 
as a ‘tax’ matter,” Wagner declared. “I 
think that social security legislation 
should be handled on its merits as social 
legislation.” 

The bill provides for a 10-year pro- 
gram of federal grants and loans to total 
$950 million for construction and ex- 
pansion of hospitals, health centers, etc., 


to be financed out of general revenues, 
the federal government to pay from 25 
to 50% of project costs, with loans addi- 
tional up to 25% thereof. 

Also for federal grants to states from 
general revenues for expansion of pub- 
lic health services, the federal govern- 
ment to pay from 25 to 75%, depending 
upon state incomes. 

Provision is made for credit of $160 
representing wages under the system 
for each month of military service. 





The employes club of American Auto 
in the Chicago branch will hold its an- 
nual golf outing June 30 at St. Andrews 
golf club near Chicago. An outing 
for brokers later will be held. 





Auto-Owners Moves in Chicago 


The Chicago branch of Auto-Owners 
Mutual under Manager Bert F. Brown 
has moved to A-722 Insurance Ex- 
change. The space is about doubled. 
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Industry Group 
Favors Postponing 
Ill. Rate Legislation 


The interim report of the Illinois in- 
dustry committee on rate legislation 
headed by Attorney Henry Moser of 
Chicago was released this week. This 
committee was appointed at the instance 
of Insurance Director Parkinson to rec- 
ommend what action should be taken to 
conform the Illinois procedure to the 
federal requirements. 

A majority of the committee concluded 
that it would be inadvisable to pass rate 
regulation at the present session and 
that the intervening time before the next 
session in 1947 should be utilized for 
further study and consideration. 

The committee found that it is in the 
public interest that the regulation of in- 
surance be preserved to the states. If it 
be desired to exempt from the Sherman 
act concerted action of insurance com- 
panies involving agreements establishing 
premium rates it is probably necessary 
that appropriate legislation be adopted 
by the several states prior to Jan. 1, 
1948. Many complex problems are in- 
volved. The committee mentioned the 
U. S. Supreme Court decision of March 
26, in the case of Georgia vs. Pennsyl- 
vania Railroad Co. The court took orig- 
inal jurisdiction on a complaint of 
Georgia against a number of railroads 
alleging violation of the Sherman act 
with regard to concerted rates notwith- 
standing the rates were approved by the 
Interstate Commerce Commission. The 
ultimate decision in that case, the com- 
mittee stated, may affect the character of 
insurance rate legislation, if any, that 
should be adopted by the state. 

The industry bill prepared by the As- 
sociation of Casualty & Surety Execu- 
tives and National Association of Mutual 
Casualty Companies, the committee said, 
constitutes a workable basis for prepa- 
ration of legislation, although most of 
the members of the committee con- 
cluded that the bill did not adequately 
protect the rights of independent com- 
panies. The committee submitted to the 
joint committees of the two associations 
11 amendments to the model bill and a 
tentative agreement was reached as to 
certain amendments. The joint commit- 
tee of the two associations did not agree 
with the Illinois committee on three 
amendments. 

One of these amendments suggested 
an affirmative statement to the effect 
that all factors, classifications and rating 
plans could differ among insurers or 
groups of insurers not members or sub- 
scribers to the same or any rating or- 
ganization. Another proposed amendment 
states that no rule or statistical plan 
should have the effect of requiring uni- 
formity as to classifications or territories. 
To the objection of the joint committee 
that if any companies are permitted to 
use different classifications and _terri- 
tories statistical reports of loss costs 
would be meaningless, the Illinois com- 
mittee declared that statistical reports 
may be combined to determine state and 
nation-wide experience of insurers which 
are the essential bases for rate making. 

Much of the data produced under dif- 
ferent classifications and territories can 
be adjusted to manual classifications by 
use of percentage and other factors, the 
Moser committee declared. Without the 
use of uniform classifications and terri- 
tories in the past no difficulty has been 
encountered in establishing adequate, 
reasonable and nondiscriminatory rates. 
The committee expressed the belief that 
imposition of absolute uniformity in clas- 
sifications and territories would tend to 
retard progress and deprive many insur- 
ers of reasonable independence and free- 
dom. 

A further amendment to which the 
joint committee did not assent provides 
that the act shall not require any insurer 
to become a member of or subscriber to 
any rating organization nor prohibit any 
insurer filing its own rates with the in- 
surance department. Any filing made by 





an insurer not a member or subscriber 
to a rating organization shall be ap. 
proved by the commissioner unless he 
finds that the rate is unreasonable, in. 
adequate or unfairly discriminatory. 


Full Cover Suggestion 


There was another amendment sug. 
gested which the joint committee stated 
would have to be referred to the Na. 
tional Board and National Automobile 
Underwriters Association. This pro. 
vides for a reference to full coverage 
automobile insurance. The committee 
suggests that the act be made to apply 
to all lines of insurance authorized by 
the statute of the state to be written by 
casualty companies and to apply to 
other classes of companies writing such 
lines of insurance unless such other 
classes of companies are subject to a sep- 
arate rate regulatory law with respect to 
such kinds of insurance. 

Roy Davis, Association of Casualty & 
Surety Executives, and Chase Smith, 
Lumbermen’s Mutual Casualty, mem. 
bers of the Moser committee, did not 
approve of those three amendments. 

The committee goes on to say that if 
any rating legislation is adopted the 
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same principles dealing with both cas- | 


ualty and fire coverages should be em- 
bodied in the legislation at least to the 
extent that casualty and fire carriers 
write the same lines of business. The 
committee states that rate legislation 
must be uniform in character in the 
various states. 

In Illinois if rate legislation dealing 
with casualty insurance is adopted it 
will probably be necessary to repeal arti- 
cle 26 of the Illinois insurance code deal- 
ing with motor vehicle insurance rates 
and substitute the more comprehensive 
rating act. If that is done it would be 
advisable to make the judicial review 
section conform to the general review 
sections of the Illinois code and to in- 
corporate a provision prohibiting ficti- 
tious automobile fleet policies in order to 
negative any implication that by repeal 
of section 419 of the code it was the 
legislative intent to validate such policies. 





Garrison Suggests Assigned 
Risk Plan for Disabled 


SAN FRANCISCO — Companies 
writing automobile insurance in Califor- 
nia have been requested by Commis- 
sioner Garrison to inform him of their 
attitude toward granting insurance to 
disabled persons, including returning 
service men and persons of various races 
and colors. He included a copy of the 
resolution adopted by the National As- 
sociation of Insurance Commissioners at 
its December, 1944, meeting. 

The commissioner says disabled per- 
sons are having difficulty in obtaining 
coverage and if the objectives of the res- 
olution are to be attained there must be 
a general adherence to these principles 
by all insurers. 

Regarding the problem of race and 
color, the commissioner says this prob- 
lem is assuming “serious proportions” 
in California. -. 

He says it seems desirable “to initi- 
ate some practical and cooperative solu- 
tion through voluntary acceptance of 
those risks by all companies, the es- 
tablishment of a special assigned risk 
plan by all companies, the broadening 
of the existing plan, the formation’ ot 
a pool or a jointly owned specialty ¢gm- 
pany, or some similar means.” ' 
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Bonds for Tex. Fish Commission 


The Texas game, fish and oyster com- 
mission is asking for sealed bids for the 


— 








bonds for its officers, employes and spe- | 


cial deputies, effective July 1, when its 
present agreement with the Employers 
Casualty expires. The bonds to be exe- 
cuted cover about ten executives, 150 
employes, 700 license deputies and 200 
non-salaried game and fish wardens and 
the successful bidder will carry all bonds 
for five years. Sealed bids must be i 
the office of the commission in Austin 
not later than June 11. 
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Harry B. Wilson New 
Ky. Director 


LOUISVILLE—Harry B. Wilson, lo- 
cal agent at Irvine, and a former county 
judge, has been named state insurance 
director, by Gov. Willis. The oath was 
administered by Appelate Court Clerk 
Hughes in the presence of the governor 
and a number of the new director’s 
friends. 

Mr. Wilson succeeds Sherman Good- 


paster of Bath county, who was ap- 
pointed in 1936, by former Governor 
Chandler. Although a life long Demo- 
crat Mr. Goodpaster stayed with the 


department at the request of Gov. Wil- 
lis, with whom he agreed to cooperate 
until someone else was named. He 
plans to continue for a while to aid Mr. 
Wilson in handling the work of the of- 


e. 

Mr. Wilson has been a local agent at 
Irvine since 1912. He was president of 
the Kentucky Association of Insurance 
Agents, for two terms in 1928 and 1929, 
and served as county judge of Estill 
county from 1930 to 1934, and is gen- 
erally known as Judge Wilson. His 
agency represents fire, casualty and life. 

His only son, Lt. Harry B. Wilson, 
Jr., was killed in action in the south 
Pacific in 1943. He also has twin daugh- 
ters, Mrs. E. B. Roberts and Miss Cath- 
erine Wilson. 





MacDonnell Group Manager 
of Conn. General, Chicago 


Charles B. MacDonnell has resigned 
as manager of the group accident and 
health and hospitalization department of 
Zurich in the head office at Chicago, to 
become group department manager of 
the Connecticut General Life’s branch 
office there. 


Durling N. J. Resident 
V.-P. of Standard Accident 


J. M. Durling, manager of the New 
Jersey branch office of Standard Acci- 
dent at Newark has been made resident 
vice-president. He will continue to man- 
age the affairs of the New Jersey branch. 
C. J. Collins continues as resident vice- 
president in charge of bonding. 


Traffic Deaths Up 3% in 
April; Down 4°/, for Year 


Traffic deaths went up 3% in April 
over a year ago for a total of 1,800 the 
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National Safety Council reports. They 
also went up 3% in March. But even 
with these increases, the toll for the first 
four months of the year was 4% below 
the same period last year. That is be- 
cause traffic deaths came down in Janu- 
ary and February. 





NWLB Refuses to Order 
Non-Contributory Group 


WASHINGTON —In the case of a 
labor dispute at United States Rubber 
Co., New Bedford, Mass., plant, the na- 
tional labor board has retused request 
of two labor organizations that the 
board order the company to provide in- 
surance plans for hospitalization, sick- 
ness, accident and life insurance benefits 
for its employes, and pay all the costs. 

WLLB stated it has never ordered an 
employer to establish group insurance 
in any labor dispute case. The board 
pointed to its order in the basic steel 
cases. 

“The Board will approve, under the 
wage stabilization program, reasonable 
group insurance plans agreed to by the 
company and the union, but declines to 
order such a plan on the facts in these 
cases (basic steel.)” 

In the U. S. Rubber case it was shown 
that there is available to that company’s 
employes a voluntary, contributory life 
insurance program. The board, there- 
fore, refused to order the company to 
put into effect a non-contributory plan 
such as demanded by the unions, even 
though such a plan might be considered 
in line with practice in the area con- 
cerned. 


Reid Scholarship Fund of 
$5,000 Given to Ins. Society 


NEW YORK—tThe Association of 
Representatives of Globe Indemnity pre- 
sented to the Insurance Society of New 
York at its annual meeting a check for 
$5,000 to be used as a memorial to the 
late A. Duncan Reid. The association, 
wishing to honor Mr. Reid’s memory 
in some fitting way, sought voluntary 
contributions from its members, em- 
ployes of Globe Indemnity and other 
friends. It is their wish that the Insur- 
ance Society use the income from the 
$5,000 for scholarships, or otherwise, as 
the governing committee from time to 
time may think best, to serve as an in- 
centive to insurance education. The 
presentation letter to the society was 
signed by Ralph W. Howe of Richmond, 
president; Charles W. Perry, Elmira, 
N. Y., vice-president and treasurer, and 
Samuel C. Waugh, Lincoln, Neb., vice- 
president and secretary, all general 
agents. 


Medical Mutual Now in Field 


The newly organized Medical Mutual 
of Cleveland is starting operations June 
1. Gardner Abbott has been elected 
president. The Cleveland Hospital Serv- 
ice Association will act as agent for 
Medical Mutual and share offices in the 
same building. At first, at least, Medical 
Mutual insurance will be available only 
to subscribers of Cleveland Hospital 
Service Association. Monthly fees for 
surgical insurance will be 60 cents for 
an individual, $1.20 for a man and his 
wife and $1.90 for a family. It is not 
providing indemnity for ordinary medi- 
cal care but such a plan may be devel- 
oped later. The highest amount in the 
surgical schedule is $150. Various firms 
that furnished financial backing have 
provided Medicai Mutual with $78,000 
funds. 

Eugene L. Martin, who resigned re- 
cently as chief examiner for the Ohio 
insurance department, has been named 
executive director of Medical Mutual. 





License New Illinois Insurer 

I. E. A. Mutual of Springfield. IIL, 
which was organized as an adjunct to 
Illinois Education Association, has now 
been licensed. It is located at 4114 East 


Adams street. It will write automobile 
full cover insurance and combination 
accident and health and hospitalization. 
The manager is Paul Jack, who was 
formerly manager of Farmers Auto In- 
surance Association of Pekin, Ill. Also 
associated with I. E. A. Mutual is 
Lester W. Nimmo, who has been the 
manager of Credit Union Inter-Insur- 
ance Exchange of Springfield. It 
proposed to have I. E. A. Mutual rein- 
sure the business of Credit Union. 


T. L. Sturgess Is Advanced 


Thomas L. Sturgess has been appoint- 
ed chief engineer of the safety and en- 
gineering department of London Guar- 
antee and Phoenix Indemnity to suc- 
ceed the late V. W. Knapp. Mr. Stur- 
gress is a graduate of Stevens Institute 
of Technology. He was appointed chief 
inspector for the U.S. shipping board 
during the former war. In 1929 he joined 
the Phoenix-London group and was 


is 
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made assistant superintendent of the de- 
partment he now heads. 

The maritime commission called him 
in 1942 to head the eastern coast produc- 
tion branch. He was released from that 
work the latter part of 1944, when he 
returned to Phoenix-London. 


Trade Union A.4H. Changes Name 


The title of Trade Union Accident & 
Health of New York has been changed 
to Union Casualty. It now operates in 
New York, Pennsylvania and Illinois in 
the accident and health field but intends 
to engage in general casualty writings. 
Leo Perlman is executive vice-president. 


The Surety Claims Men’s Forum will 
hold its final meeting June 7 at New 
York. 
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A Message to Our Agents and Brokers 


THE INJURED WORKMAN has the right to receive his 
compensation payments when or before they are due. 


OUR CLAIM DEPARTMENT is making an earnest effort to speed the 
payment of compensation to injured workmen. By forwarding imme- 
diately every notice of accident you receive and by preaching prompt 
reporting to your policyholders you can help ir a practical public 


relations job. 


PROMPT REPORTING OF ACCIDENTS IS THE 
FIRST REQUISITE OF GOOD CLAIM SERVICE 
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Insurance Takes 
Big Part in Chicago 
Safety Conference 


Many insurance men 
the Greater Chicago Safety Conference 
held at Chicago. Delegates attended 
from insurance companies, war plants, 
large and small; industrial hygiene 
groups, and industrial and civic safety 
groups. The meeting was sponsored by 
the greater Chicago Safety Council. 

“Accidents, like the Jap, can and will 


participated in 


be beaten,” said A. R. Graham, Bitumi- 
nous Casualty engineer, Chicago, a 


conference executive 
Tokio, the causes of 
‘pasted’ by the pre- 
safety men. Modern, 
scientific attack on the industrial acci- 
dent rate can go far toward extermi- 
nating the home front enemy of care- 
lessness.”’ 
The conference 
industrial safety, 
causes and prevention of wartime acci- 
dents. W. Dean Keefer, second vice- 
president and manager engineering de- 
partment Lumbermen’s Mutual Casu- 
alty, presided. 


member of the 
committee. “Like 
accidents can be 
cision’ attacks of 


opened with sessions 


on considering the 


Accident-Prone Workers 


Dr. A. J. Cardall, 
trial relations John B. Stetson Company, 
Philadelphia, spoke on “Are Accidents 
Predictable?”’, discussing the “accident- 
prone” worker and quoting a survey 
which showed that in 50% of accidents 
investigated the workers had been “feel- 
ing low” when the accident occurred. 

In the commercial vehicle session, 
A. N. Brion, director of safety Grey- 
hound Corporation, discussed post-war 
driver selection and training and a fleet 
operation clinic was conducted in which 


director of indus- 


Harry Dornan, Hartford Accident, took 
part. 
Mr. Graham presided at the after- 


noon meeting of the small plant session, 
discussing plans for safeguarding the 
plant for post war work. These two 
small plant sessions were sponsored by 
the Casualty Engineers Association of 
Chicago. L. A. Faulkner, Liberty Mu- 
tual, discussed safeguarding machinery 
in small plants. 

In an evening —— of the small 
plant session, Maj. V. B. Cannon, Surty 
Manufacturing Co., showed colored pic- 
tures portraying modern methods of 
proving eye protection and point of 
ss lighting in industrial plants. 
Col. D. Gaw, director Color Research 
cine. said color can cause trouble 
or assure safety of operations in plant 
and increase production. 


Conduct Quiz Program 


A quiz program was held in a “main- 
taining interest” clinic, with Howard L. 


Leavitt, regional manager loss preven- 
tion department, Liberty Mutual, pre- 
siding. At a luncheon in which the 
problem of training war casualties was 
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Analysis of Expenses 
—Underwriting Ratios— Acq. and General Inspec- 
Ex- Net Claim _Field Ad- tion Taxes 
Premiums pense Gain Adjust- Super- minis- and and 
Earned Loss (7) (7) ment vision tration Bureau Fees 
REINSURANCE COMPANIES 
American Reinsurance ............ $ 1,134,818 60.5 24.5 15.0 14.1 7.6 3 2.5 
Employers Reinsurance ........... 1,052,722 78.2 31.8 —10.0 2.4 24.7 3.7 —.8 1.8 
European Gen. Reins............... 362,947 40.0 51.3 8.7 3.0 40.2 2.0 1 ; 
TE SS Sarr ree 181,019 85.7 22.9 —8.6 2.9 6.6 8.9 4.5 
Gemeral BROMBUTEMOO «ccc cciccccess 3,758,205 79.6 18.4 2.0 9 12.1 3.5 2 1.7 
North American C. & S. Re......... 8,370 —19.8 —15.5 135.3 —14.9 —2.2 1.6 
Totals—Reinsurance Companies..$ 6, 498, 129 73.8 23.6 2.6 1.2 16.2 4.2 1 1.8 
STOCK COMPANY AGGREGATES 
| REE ER PETE OCCT Ce OES $107,07¢ 60.4 42.2 —2.6 9.6 17.8 9.3 2.4 3.1 
EE oid Grae add eoth.d™ aah 6's Gadulees oleate 122,0 58.3 40.7 1.0 8.9 17.5 8.8 2.3 3.2 
EE arti db hitis shaven iatnaaor Sia igh skadhiie hace: 5k hk Sek alos 141,7 52.8 40.4 6.8 8.4 17.3 8.5 2.3 3.9 
I aia he. ar laa crueigs ca Mia ahaa es sacar ead 134,6 50.7 41.9 7.4 9.0 17.6 9.4 2.4 3.5 
SN Sd dia oh abt een S wh ara aia e re ae 132,40 54.6 42.2 3.2 9.2 Bees 9.4 2.6 3.3 
AT clea ae Baie, dna Sos ple wid aincdiacm oa pod 134,567,041 55.8 42.7 1.5 9.4 17.9 9.5 2.6 3.3 
Oe ee ee ee ee 164,6 2 6.7 40.8 2.5 8.7 17.5 8.9 2.3 3.4 
IES 5s fas Scie Aixsartn ala aye enaiitig is Wwe iede eee oka 206,4 59.7 37.5 2.8 8.2 15.6 8.1 2.1 3.5 
SE Svc he Shae ohooh s oe eo cee Oe ean Ht d 59.0 35.6 5.4 7.8 14.8 7.8 1.8 3.4 
Es ana Siavdia- 6 lb 0d Gale aoe celine Sa) Digi We he 249,541, 464 6.9 35.3 7.8 7.6 15.0 7.6 1.9 3.2 
MUTUAL COMPANIES 
EEE wird tat ee ee eer See 43,882,000 22.7 19.6 7.4 4.6 5.7 2.6 2.4 
93 21.7 20.2 7.1 4.3 5.8 2.5 2.0 
21.3 24.4 6.5 4.2 5.7 2.5 2.4 
23.1 23.9 a 5.3 5.3 3.0 2.4 
23.7 22.3 7.2 5.3 5.8 3.0 2.4 
23.6 31.1 6.9 5.4 6.8 3.0 2.3 
23.1 eR » 4.9 5.9 2.8 2.4 
1 21.4 7.0 4.7 5.2 2.6 2.6 
22.4 20.2 f 3 4.7 5.3 3.7 2.4 
21.9 19.8 7.1 4.8 5.1 2.7 2.2 
*STATE INSURANCE FUND 
BASS cee ¢ Nr eee rer ae 13,977,000 81.3 17.3 1.4 8.9 8 5.2 2.4 
wht teh ad ak b Ck Chee newex 17,854,000 78.60 18.2 ».8 9.5 .8 5.4 2.5 
SE. 6 eG oe nk et os awed pee» eure ae. oe 21,459,000 84.5 16.5 —1.0 9.0 6 4.9 2.0 
es 5 iP alc iecie d orow CE Wa eee bomen 20,641,000 69.0 20 10.9 9.6 6 6.0 2.4 1.5 
Oak itn ide Uw indha' a mile ae aaa 22,198,000 62.2 18.9 18.9 8.7 7 7.3 2.2 os 
Re hy Salty os iG We oe ate dA we Ha Meee 22,089,872 77.1 17.8 5.1 8.0 Be 6.5 2.2 4 
NE ica. Wia- ar whiten ae bella a ie ale ahs LA a 22,479,316 88.1 18.8 6.9 9.1 Be 6.2 2.3 5 
i ~S eee eran ehd kee ad oe eae 24,223,897 79.9 17.6 2.5 8.4 a 5.8 2.1 6 
gn PETE PCE Cone eee ee er 25,117,822 78.8 17.9 3. 9.0 my 5.7 i.¢ 6 
See a rere ee eee ee ert ere 27,384,146 70.0 18.4 11.6 8.9 Be 6.1 2.1 4A 
REINSURANCE COMPANIES 
_,. ae ee eee ee Fee, eee 3,868,820 77.3 26.5 —3.8 1.0 19.3 4.1 > 1.8 
ES ae Fee at a eee ee 6,127,780 72.1 25.0 e.9 19.4 3.3 jms 1.4 
BS artic cs acai salialitica aaa aha din Ss! Aim 6,498,129 73.8 23.6 2.6 1.2 16.2 4.3 a 1.8 
*Premiums earned of the State Fund are the actual collected premiums. *These ratios show results before considera- 
tion of federal income tax. 
considered, Clark D. Bridges, director Debate iliiiitien ” Continuance of One-Man 
of conservation services, Zurich, con- 


term, ‘“psycho-neurotic” 
had taken the civilian 
“problem employe” in its stride for many 
years. With proper placement of the 
worker to the job industry could very 
well take care of the veteran with men- 
tal or physical disability, he said. No 
job demands all the skill of a worker, 


demned_ the 
and said industry 


and even without an arm or leg a vet- 
eran could be usefully and _ happily 
placed. 

Elmer J. Reske, manager Cook 


County Inspection Bureau, Chicago, pre- 
sided at the fire prevention sessions, at 
which speakers included Harry K. 
Rogers, Western Actuarial Bureau, and 
John H. Craig, Illinois state fire mar- 


shal. Industrial hygiene is an integral 
part of the safety program, Ben E. 
Kuechle, Employers Mutual of Wausau, 


declared in a talk on occupational dis- 
ease liability. 


John H. Behrens, Behrens Insurance 
Agency, Laneaster, 0., has taken his son, 
Charles H. Behrens, into the business. 
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Wash. Assigned Risk Plan 


SEATTLE—An informal poll of the 
member companies attending the annual 
meeting of the Washington automobile 
assigned risk plan here showed that a 
majority disapproves broadening the 
plan to provide an insurance market 
for risks not affected by the financial 
responsibility law, unless the law is 
broadened to conform substantially with 
the model responsibility act. The sug- 
gestion has been made that impaired 
drivers be written in the plan. 

A substantial minority desire an im- 
mediate broadening of the plan and 
among the minority were three of the 
leading automobile premium writers in 
the state. The minority took the view 
that since the plan would have to be 
broadened upon enactment of the new 
law and a delicate public relations prob- 
lem is involved, much controversy can 
be avoided by enlarging the plan’s scope 
in advance of change in the law. It 
was also pointed out that if the broader 
plan is in operation at the time the 
mode] act is introduced at the next ses- 
sion of the legislature, there would be 
less resistance to its passage. 


Ask Aid of Agents 


The meeting also adopted a resolution 
calling upon the Washington Associa- 
tion of Insurance Agents to cooperate 
in presenting a plan for handling risks 
applying for insurance who have no 
agent or broker, principally because they 
have never carried insurance. 

There was only one change in the 
governing committee, as a result of the 
election. Great American Indemnity, 
represented by Leonard K. Anderson, re- 
placed Aetna Casualty, represented by 
George W. Rourke. The committee will 
later select a chairman. 

Member companies will be asked to 
vote on :a proposal to grant to the gov- 
erning committee discretionary power to 
determine whether an applicant is en- 
titled in good faith to insurance. There 
are some instances of undesirable risks 


Agencies Problem Answered 


The problem of “Continuance of One- 
Man Agencies” was treated in a popular 
series of six articles published in The 


Casualty Insuror, a NATIONAL UNDER- 
WRITER publication. The articles have 


been assembled in an eight page reprint 
which covers practical questions on keep- 
ing an agency going after the owner's 
death or retirement. Suggested pur- 
chase options and an appraisal guide in 
determining an agency’s value are pre- 
sented in the reprint. Copies of the 
reprint are as sent free to new sub- 
scribers of The Casualty Insuror. The 
subscription price is $1.50 a year (12 
issues). Orders should be sent to The 
Casualty Insuror, 175 West Jackson 
boulevard, Chicago 4, III. 


presenting themselves to the plan, who 
technically apply in good faith as far 
as the rules are concerned, but who are 
obviously undesirable for a variety ot 
valid reasons. It was indicated that this 
move is necessary to protect the com- 
panies, since the license director is un- 
able to act in revoking licenses of many 
of these motorists. 

Manager B. K. Campbell submitted his 
annual report on the plan’s operation. 








WANTED 

To secure responsible position with or without 
financial interest in a well established progres- 
sive general agency in middle-west, by marrie 
man, age 32, with over eleven years general 
agency and home office experience. Familiar 
with all casualty and fire lines. Address Box 
B-84, The National Underwriter 175 W. Jackson 
Blvd., Chicago 4, Ill. 














WOMAN OFFICE MANAGER WANTED 
Agency doing approximately $500,000 premium 
volume, with from ten to fifteen deed em- 
a. wants office manager i 4 

erwriter. Located in town of 


middle-west. State age. experience and sal 


expected. All applications will be conside 
confidential. dress B-69, The National Under- 
writer. 175 W. Jackson Blvd., Chicago 4, Ill. 
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INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Announce Kansas Sessions 
in Pittsburg, Independence 


The postponed meeting of the execu- 
tive committee of the Kansas Associa- 
tion of Insurance Agents has now been 
set for June 13-14 in Pittsburg, in the 
hope that floods will not again interfere. 
An all-day business session June 13 will 
be followed by a dinner meeting with 
the Pittsburg association that evening 
to which Fort Scott and other nearby 
agents will be welcome. President 
Frank W. Clayton and Secretary W. B. 
Pritchett are in charge of that part of 
the meeting. 

The following day the committee joins 
with the Independence association in a 
regional “insurance information and sales 
forum,” starting with a dinner. Agents 
within a radius of 40 miles are urged 
to attend, and asked to make reserva- 
tions through Mrs. Isabel H. Guilkey 
of the Humphrey Agency. 

Speakers on the evening program in- 


clude: L. A. Magill, assistant manager 
Kansas Inspection Bureau, Topeka, 
“The Dwelling House Form”; J. M 


Aetna Casualty, Kansas City, 
“Personal Property Floater”; Dorth 
Coombs, president Wichita association, 
“Automobile Financing and Insurance” 

A. C. Dow, farm and hail special agent 
America Fore, Kansas City, “Farm 
Problems”; Victor G. Henry, Wichita, 
member executive committee National 
association, “Public Relations in Your 
Town”; Edwin S. Nellis and Glenn D. 
Hussey, Topeka, both past presidents of 


Downey, 


the Kansas association, “What New 
Legislation Means to You.” — 
President George Stoskopf, Baxter 
Springs, will close the meeting with a 
summary of Kansas association activi- 
ties and plans. 
Mich. Farm Pool Group 
Improves Position 
LANSING, MICH. — substantial 
improvement in condition of the Farm 


Excess of Loss Association, reinsurance 
pool of Michigan farm fire mutuals, was 
reported at the annual membership 
meeting he re by George G. MaDan, new 
secretary. The Michigan insurance de- 
partment hed reported a $119,082 im- 
pairment on Dec. 31, but Mr. MaDan’s 
report showed that an operating deficit 
which had amounted to $58,309 at the 
year’s end, had been completely elimi- 
nated and that there was an operating 
surplus of $585 as of May 7. A $15,000 
advance payment has been made by the 
Eddy Shipbuilding Corporation on its 
notes which totaled $68,000, bringing the 
net deficit, in view of the fact the entire 
loan constitutes an unadmitted asset, 
down to $54,860 currently. 

The secretary reported that the Eddy 
company is a going concern, with a 
sritish contract to deliver prefabricated 
houses. The balance on the notes is not 
due until July 23. 
The Michigan 
was explained by E. N. 


department’s report 
Manning. 


To provide greater continuity of con- 
trol by directors, by-laws were altered 
to substitute for annual elections of 


board members selection of directors on 


a staggered, three-year term basis, with 
two directors chosen annually. The 
board in the future will elect officers, 


rather than the membership as a whole. 

Another change prohibits any invest- 
ment of the association’s funds without 
approval of the board and specifically 
requires that all investments conform 
with those allowed by the insurance laws 
for mutual fire carriers. Still another 
alteration requires countersignatures of 
the president or vice-president on all 
checks drawn on the association’s ac- 
counts. 


Speakers for Five Wis. 
Regional Meetings Listed 
MILWAUKEE—Progranis for the five 


regional meetings of the Wisconsin As- 
sociation of Insurance Agents next week 
in Milwaukee, Madison, Oshkosh, Wau- 
sau and Eau Claire, have been an- 
nounced. All agents in the various areas 
are invited to attend the meetings, re- 
gardless of membership. 

The program at each meeting will in- 
clude a talk on “The Wisconsin State 
Association,” by John S. Rowland, Ra- 
cine, president; “Insurance Legislation,” 


by Urban Krier, executive secretary; 
“The Bank and Agent Automobile 


Finance and Insurance Plan,” by mem- 
bers of the Wisconsin Bankers Associa- 
tion and the agents group; “An Educa- 
tional Plan for Insurance Agents”, by 
Prof. Erwin A. Gaumnitz, University of 
Wisconsin; “Public Relations by Local 
Agents”, Wallace Rogers, N.A.I.A., and 
a discussion of the proposed Wisconsin 
agents’ qualification bill by President 
Rowland. 

Officials of the Wisconsin association 
met with W. G. Aschenbrenner, Racine, 
president of the Wisconsin Bankers’ As- 
sociation; Wall G. Coapman, Milwau- 
kee, secretary, and chairmen of con- 
sumer credit, small loan, personal loan 
and similar committees to discuss the lo- 
cal banker-local agent auto plan. The 
bankers in the various districts of Wis- 
consin are being invited to sit in with 
the agents for the discussion of that 
topic. 


Detroit Agents Hold 
Membership Rally 


Elmer Salzman, secretary of the De- 
troit Association of Insurance Agents, 
strongly recommended the creation of a 
legislative committee of the association 
to deal with all legislative problems, 
draft proposed legislation, etc., at a meet- 
ing there. 

The meeting was devoted largely to 
setting forth advantages of membership 
in an agents’ group. Vice-president Fred 
C. Esper discussed some of the advan- 


tages which agents had acquired in re- 
cent years through work of this and 
other agents’ associations. George W. 


Carter pointed out that while at times 
people in the business are not in agree- 
ment, association work, conferences, and 
the like lead to solutions which are in 
the public interest. He discussed at 
length some of the current problems 
facing the business and items that will 
be taken up with other agents and some 
of the officials at the meeting of the 
Midwest Conference of which he is 
chairman. The meeting will be held in 
Chicago June 6. 
Edmund S. Kuhlman, 
dent of the Builders’ Association of 
Metropolitan Detroit, also spoke. Mr. 
Salzman, who personally has secured 25 
members since April 18, emphasized 
membership in his talk. He praised the 
work of Leslie R. Hamann, chairman of 
the membership committee, for the suc- 
cess of the membership campaign the 
association has been conducting. 


Speakers for Mich. Agents 
Detroit Meeting Are Given 


At the meeting in Detroit June 15 of 
the executive committee of the Michigan 
Association of Insurance Agents, officers 
of local boards and committee chair- 
men at the luncheon speakers will take 
up all angles of the automobile financed 
accounts problems. William Hall, vice- 
president of the Detroit Bank and an 
ardent proponent of the agent-bankers 
tie-up, will give he Banker’s Side of 


formerly presi- 





; Frederick W. Doremus, vice- 
American of Newark, “The 
Side of the Story,” and 
Alfred J. Dreifus, Woodward agency, 
chairman of the association’s financed 
accounts committee and a member of 
the National association committee, 
“The Agent’s Side of the Story.” An 
advertising agency will discuss publicity 
angles of the subject, and Carl F. 
Trager, Lansing, state association pres- 
ident, will talk on the general subject. 
The Detroit association is helping pro- 
mote attendance at the luncheon meet- 
ing. 
The 


the Story” 
president, 
Company’s 


had a big 
bank-agent 
financed ac- 


state association has 
demand for copies of its 
manual prepared by the 
counts committee. 


Michigan Standard Fire 
Policy Bill Is Signed 
LANSING, MICH.—Governor Keily 


has signed the bills providing for new 
uniform fire policies both for general 
fire companies and farm mutuals. The 
new standard policy embodies provisions 
of the New York form but the law sets 
up certain policyholder safeguards in 


the earlier statute which must be at- 
tached by rider. The new farm mutual 
policy also follows the New York law 


and its provisions reduce the number of 
modifiable clauses in the contract. 

The departmental appropriation of 
$138,000 annually, a substantial increase 
over the previous biennium, also was 
approved, as was an act providing for 
a gradual increase in the amount of the 
state fire fund from the present $1,000,- 
000 maximum to $5,000,000, also broad- 
ening the !aw’s terms to permit writing 
of risks equivalent to extended coverage 
in private protection. The legislature is 
scheduled to adjourn June 7. 


Fire Company Nebraska 
Premiums $11,441,738 in ‘44 


Total premiums of fire and windstorm 
companies of all classes in Nebraska last 
year totaled $11,441,738 and losses were 
$5,477,721 according to a_ preliminary 
statement of the Nebraska depart- 
ment. Premiums of stock companies 
aggregated $9,201,792 and losses were 
$4,549,298. 

Premiums of 
or more were: 

Farmers Mutual of Lincoln, $ 
Hartford, $699,124; North America, $450,- 
161; Springfield F. & M., $437,136; Farm- 
ers Mutual Hail of Des Moines, $432,624; 
Home, $394,831; Aetna Fire, $388,655; 
National Fire, $385,554; St. Paul F. & M., 
$317,206; Union Fire of Lincoln, $308,408: 
Great American, $258,801; National 
American, $227, 956; Fidelity-Phenix, 
$220,154; Paul Revere, $218,792; National 
Union, $211,069; Continental, $204,149; 


those writing $100,000 


79¢ 999- 
726,233; 





Grain Dealers National Mutual, $203, 194: 
Standard Reliance, $172,896; Phoenix of 
Hartford, $157, 033; National Security, 
$152,091: Travelers Fire, $148,408; Gen- 
eral of Seattle, $143,274; Capital Fire of 
Lincoln, $138,096; U. S. Fire, $117,125; 
New Brunswick, 113,359; United Hail, 


$118,102; Homestead, $101,338; Nebraska 
Hardware Mutual, $100, 300. 

Total premiums written for hail in- 
surance on growing crops were $2,593,- 
694 and the losses were $1,624,965. 


Minn. Federation Elects June 25 

ST. PAUL—The Insurance Federa- 
tion of Minnesota has set June 25 as the 
tentative date for its annual meeting 
here. It will be strictly a business meet- 
ing, with no speaking aside from the re- 
ports of officers. 


Krier Speaks at Beaver Dam 
BEAVER DAM, WIS.—Local agents 
from a number of cities attended the 
monthly dinner meeting here and had as 
guests non-member eligible agents. Ur- 
ban Krier, Milwaukee, executive secre- 
tary of the Wisconsin association, de- 
tailed the broadened program of activity 
in educational, legislative and other ef- 


forts in the interests of the agent and 
the insurance business in general. 

From here Mr. Krier went to Baraboo 
for the Sauk county group’s meeting. 
He also attended a Rock county meet 
ing at Beloit. 


U.S. F. & G. Honors Meade Agency 


O. “7 Leeds, Kansas City manager of 
Sj  % & G., was host at a dinner for 
pe Ha of the Meade Company of To- 
peka, in celebration of the agency's com- 
pletion of 10 years as general agent of 
that company. Mr. Leeds was accompa- 
nied by special agents and department 
heads. Holmes Meade, president of the 
agency, served as president of the Kan- 
sas Association of Insurance Agents and 
his brother, Lakin Meade, secretary, was 
president last year of the Topeka Insur- 
ors. 


Se py ‘ 


Wichita Banker Tells Plans 

WICHITA—Joseph Hickman, vice- 
president of the Fourth National Bank, 
speaking before the Wichita Association 
of Insurance Agents, outlined post-war 
plans of that bank for handling financed 
accounts in cooperation with local 
agents. Dorth Coombs, president of the 
Wichita association and chairman of the 
financed accounts committee of the 
Kansas association, presented Mr. Hick- 
man. Last month a similar plan was 
presented to the Wichita board by the 
First National Bank. 


Tells Buyers of M. & S. Broad Form 


Robert K. Thompson, special agent of 
National Surety, discussed the broad 
form money and securities policy at a 
meeting Tuesday of the St. Louis in 


sured members’ conference of the Asso 
ciated Industries of Missouri. He con 
trasted the coverage offered by the 
broad form M. S. contract with that 
given in the specific safe burglary and 
robbery contract. 


NEWS BRIEFS 


The Ohio senate has passed and sent 
to the house a bill to permit public in- 
stitutions to contract with townships 
and municipalities for fire protection. 

To do its part in lessening traffic ac- 
cidents when autos come back on the 
market, the Minnesota Association of 
Insurance Agents has purchased the 
sound slide film, “Traffic Jam Ahead,” 
and is making it available to service 
clubs and other organizations. 

C. C. Anderson of the Anderson- 
Coombs agency, Wichita, received many 
congratulatory messages in recognition 
of his. 25 years representation of Trav- 
elers. He is member of its “Leader's 
Club.” 

The Hutchinson, Kan., Association of 
Insurance Agents will hold its joint pic- 
nic-outing with the Real Estate Board 
June 16. 

The Wichita 
Women has elected 


Association ef Insurance 
Margaret Garrett of 


the William Cohen agency president, 
succeeding Loree Blue Other officers 
Gladys Courtner, Beezley, Outland & 
Foote, and Alma Burkle, Earl Woodard 
agency, vice-presidents; Edna Willson 
Wheeler, Kelly, Hagny, secretary; Marie 
Cowan, treasurer. Virginia Ehret of 
Beezley, Outland & Foote, daughter of 
W. F. Ehret, America Fore state agent 
was presented a gift, as she has joined 


the WAVES. 
Farmers Community Mutual Fire is a 


new St. Louis county, Mo., farmers mu- 
tual. 
Alex Phannenstiel, Hays, Kan., former 


member of the executive committee of 


the Kansas Association of Insurance 
Agents, has sold his agency to M. A 
jasgall and retired from the insurance 


business. 

The Indianapolis Association of Insur- 
ance Women were guests of the Agents 
Finance Company ‘at a dinner meeting 
there and a special showing of the 
company’s “A Million Dollar Partner.” 
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About 200 members and guests attended. 
The association’s special study group 
on aviation insurance and _ insurance 
laws has taken the examination. 

The Hutchison (Kan.) Association of 
Imsurance Women held its bosses day 


ee —————————_——— —S 





luncheon May 29. Officers are to be 
named at the picnic in June. 

The Insurance Women of Madison, 
Wis., held their spring dinner meeting 
with President Mildred Subey of the 
Theo. Meeeurte ‘agency as toastmaster. 








IN THE SOUTHERN STATES 





Expect to Produce 
20 Million Gallons 
of Whisky in July 


LOUISVILLE — Kentucky distillers 
expect to produce about 20,000,000 gal- 
lons of beverage liquor during July, 
under the holiday granted by the govern- 
ment. 

Considerable additional insurance will 
be needed. A severe shortage of new 
cooperage indicates that at least a num- 
ber of the independent distillers will be 
forced to produce corn whisky, spirits, 
or else age in used cooperage, which 
means a poorer quality of whisky, with 
less age and maturity. Distillers are 
not permitted to claim age on whisky 
aged in used cooperage, but may bottle 
it in bond after it is four years of age 
if desired. 

Indications are that corn will be avail- 
able and that considerable bourbon 
whisky will be made. 

This is the third holiday since whisky 
production ceased on Oct. 8, 1942, when 
the government needed capacity of dis- 
tillers for alcohol requirements. The 
first holiday was in August, 1944; the 
second in January, 1945, 


Auto Dealers { to Test Tenn. 
Licensing Restrictions 
NASHVILLE—The restrictions of 


the Tennessee insurance department on 
licensing automobile dealers as agents 
are due for a test, probably in the state 


courts, following the action of 20 rep- 
resentatives of the Tennessee Automo- 
bile Association in protesting to Gov- 


ernor McCord the department’s refusal 
to issue agents’ licenses to all dealers. 
Governor McCord immediately referred 
the delegation to Commissioner McCor- 
mack, who explained that only dealers in 
the small towns are eligible under the 
state laws for license. A few. dealers, 
who were insurance agents before be- 
coming dealers or who have held licenses 
for a long time, may continue to renew 
them. There are said to be from 200 to 
300 automobile dealers in Tennessee who 
are determined to secure’ insurance 
license, if possible, by the time new cars 
reach the market. All insurance or- 
ganizations are backing Commissioner 
McCormack in upholding the law as it 
stands. 


Plans for Virginia Annual 
Meeting June 6 Announced 


RICHMOND—The one-day business 
conference of the Virginia Association 
of Insurance Agents here June 6 will be 
preceded by the customary past presi- 
dents’ dinner, followed by a meeting of 
directors. Invitations have been extended 
to all company men to attend the morn- 
ing session. Oscar H. West, Washing- 


ton manager National association, will 
tell of his work there. The afternoon 
session will be executive. The member- 
ship committee will report on the May 
drive for new members. Membership 
now exceeds 350. The legislative com- 
mittee will outline legislation shaping 
up for the next session. The session will 
close with a get-together dinner to which 
members of the state corporation com- 
mission, the insurance commissioner and 
company men have been invited. 


Ruling on Okla. Firemen’s Tax 


OKLAHOMA CITY—The Oklahoma 
firemen’s fund will receive 54 of the 4% 
gross premium tax paid to the state by 
fire companies, according to a ruling of 
Attorney General Cobb. There had been 
some confusion as to the distribution of 
this money. House bill §3, which be- 
came effective Feb. 28, provided that the 
firemen’s pension fund should receive 
50% of the revenue and the general rev- 
enue fund should have the remainder. 
House bill 402, effective May 5, allo- 
cated 5% of this tax revenue to the fire- 
men’s fund with 3% going to the general 
revenue fund. This bill carried the 
emergency clause. The attorney gen- 
eral held that the firemen’s fund shall 
have %& of the tax money distributed 
after May 5, regardless of when and 
where collected. 


Fort Worth Dinner Home Affair 


The annual dinner party of the Fort 
Worth Insurance Underwriters Associ- 
ation, formerly an important event for 
all Texas insurance men, was strictly 
a hometown affair this year. No invita- 
tions were sent except to the members 
of the Fort Worth association, their 
wives and employes. There were 125 at 
the dinner and the entertainment which 
followed. 

No speeches were permitted and no 
business was transacted. Secretary D. 
G. Foreman introduced the officers and 
the guests at the head table. 


Cooperate in Redevelopment 


MEMPHIS—Robert G. Heard and 
Snowden Boyle will represent insurance 
interests of Memphis and Shelby county 
on a 30-man committee to cooperate with 
the Memphis Housing Authority and 
Mayor Chandler in a building project 
which would replace substandard resi- 
dential and business property covering 
714 square miles within the city with 
modern structures. The plan would 
benefit insurance both through the re- 
moval of constant fire hazards and the 
great increase in insurable property 
value. The project is made possible by 
the urban redevelopment act passed by 
the last legislature. 


$910,668 Less Ky. Premiums 
FRANKFORT, KY.—Fire Marshal 

Clyde Smith, reports that liberalization 

in dwelling forms, allowance of credits 
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to policyholders meeting certain require- 
ments, and some _ specific reductions 
brought about by reclassifications of 
towns have resulted in an estimated re- 
duction of $910,668 in fire premiums in 
Kentucky in the year ended April 1. 

The saving in premiums on mercantile 
buildings and contents was $221,060; 
utility properties, $5,000; dwellings, 
$151,768; rerating due to improvements, 
$17,794; revisions of rules and uniform 
forms $77,156; and the new dwelling 
house form, $437,790. 





Hold Hearing on Placing 
of State Business in Me. 


AUGUSTA, ME—At a hearing con- 
ducted by Governor Hildreth and the 
state executive council here insurance 
on state property was discussed. Mur- 
ray S. Bradish, Portland agent and 
chairman of the agents’ committee han- 
dling the state schedule account, said 
there was no reason why fire insurance 
on state property should be handled as 
political dole to practically all the 
licensed agents in the state. 

The governor and council are trying 
to get away from the present system of 
placing insurance because it is a time 
wasting procedure. 

Mr. Bradish said that the schedule be- 
ing used is a good one and that the 
system of insuring state property has 
been well worked out. However, he 
said, the method of distributing reinsur- 
ance is a mess. Many of the better 
companies are not anxious to participate 
in the business because of the great 
mass of detail work in handling hun- 
dreds of small policies. The present 
system, established in 1931, provides that 
the governor and members of his coun- 
cil designate the agents who are to bene- 
fit from commissions on state business. 
Seven master policies are written by 
seven key agents, one in each council- 
lor’s district. The master policies are 
then reinsured through designated agen- 
cies in each district over the state. 


Suggests Placement Method 


Mr. Bradish suggested that the state 
should handle placement of its insurance 
the same way it buys other services or 
commodities, placing insurance with one, 
two or possibly seven or eight com- 
panies and doing away with reinsurance 
in small lots. 

One of the councillors said he 
agents doing business in the state are 
entitled to their share of the state’s in- 
surance business since they all pay taxes. 
Guy R. Whitten, the deputy insurance 
commissioner, submitted a schedule call- 


felt all 


ing for an increase from $22 million to 
$28 million property coverage, the in- 


crease being based on a survey of state 
owned buildings and contents completed 
by the superintendent of public build- 
ings. Much of the increase due to 
high replacement costs as a result of 
war conditions. 

D. R. Bowker, a Portland agent who 
represents both stock and mutual com- 
panies, suggested that 30% of the state 
fire business should be written through 
mutual companies because they pay 
about that share of insurance taxes and 
because it would result in a 20% divi- 
dend saving for the state. 


is 


R. I. Agents Hold Regional 
Parley at Newport 


NEWPORT, R. I.—A regional meet- 
ing of the Rhode Island Association of 
Insurance Agents for Newport county 
was held here with Gilbert A. Ramlose, 


regional vice-president, in charge. Lewis 
B. Plummer, Newport, vice-president, 
urged revitalization of the Newport 


Board as a unit of the state association. 
Commissioner Carroll greeted the agents. 

Carleton I. Fisher, Providence, state 
president, explained the new Rhode 
Island bank-agent automobile finance 


plan. Joseph Jacobson, assistant treas. 
urer Industrial Trust Company of Proyj. 
dence, the first bank to enter into the 
plan with the Rhode Island agents, also 
spoke. A number of local bankers were 
present. 

Similar meetings are being planned at 
Pawtucket and Woonsocket. pre- 
vious regional meeting was held at 
Westerly. 

President Fisher also announced that 
a new monthly bulletin is being sent 
members and prospective members. 


Bassford Joins Cochran & Co. 


Morris B. Bassford, Washington, spe- 
cial agent of Travelers Fire in Maryland 
and District of Columbia, has resigned 
to become associated with J. Edward 
Cochran & Co., Hagerstown, Md. He 
joined Travelers over 18 years ago as 
fire survey engineer and at various times 
was assigned to many of that company’s 
various middle Atlantic and southeastern 
offices. 

Mr. Bassiord started in insurance with 
Central of Baltimore after his graduation 
from Baltimore Polytechnic Institute. In 
his new connection he will have charge 
of office management and will be en- 
gaged in production. 


E. H. Easley, for 41 years a local 
agent at Bluefield, W. Va., was honored 
there on his 80th birthday by agents of 
the city at a luncheon. C. A. Pearson, 
Bluefield agent, served as toastmaster. 
Harry W. Biggs of the Biggs agency 
read congratulatory letters from the 
head offices of the companies represent- 
ed in the Easley agency. Roy S. Thomp- 
son, Flat Top Agency, spoke. Among 
the guests were Mark L. Bush, state 
agents of Virginia F. & M.; Paul A. 
Simpson, special agent of Commerce of 
the Glens Falls group; John G. Bruce, 
manager and Newell Sapp of the Fire 
Companies Adjustment Bureau. 








Employer May Be Liable for 
Non-Resident’s Income Tax 


LOS ANGELES—Attention of insur- 
ance offices has been called to a provi- 
sion of the California income tax law 
that apparently has been overlooked. 

The Insurance Association of Los An- 
geles has sent out a circular pointing out 
that every employer in the state may 
be personally liable for the California 
personal income tax of every person em- 
ployed by him who is a non-resident of 

California and who receives a salary in 
excess of his personal exemption, if 
such tax has not been withheld in ac- 
cordance with the income tax act. 

It urges every employer to protect 
his interests by securing from each em- 
ploye a signed declaration as to his resi- 
dential status. 


Twelve Complete Three-Year 
Course in Salt Lake City 


SALT LAKE CITY—A class of 12 
has completed the educational course 
which the local association of insurance 
agents here has been conducting for 
Fred A. Moreton, past president of the 
National association. Sherman D. Hun- 
ter, president of the Salt Lake organiza- 
tion, presided, and speakers were Dr. 
Leroy E. Cowles, president of the Uni- 
versity of Utah, and Wallace Rodgers, 
public relations representative of the 
N.A.I.A. Gifts were presented to the 
two instructors, Francis C. Bromley, 
Nichols Adjustment Bureau, and E. 
Virgil Norton, Norton & Co. Among 
the graduates were Eugene D. Amott 
(chairman educational committee); J. J. 
Weinstock, and Leland J. Paxton, mem- 
bers of that committee; Arnold E. Bur- 
gener, state national director and secre- 
tary-treasurer Utah Association of In- 
surance Agents, and Edward F. Folland, 
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Fred A. Moreton Co., secretary Salt 
Lake association. 


Conduct Billings, Mont., Survey 


BILLINGS, MONT. — Three engi- 
neers of the San Francisco office of the 
National Board are conducting a survey 
of the fire department equipment and 
possible hazardous conditions in busi- 
ness buildings. With the three is D. S. 
Thomas, Great Falls, engineer of the 
Pacific Board. Formerly the surveys 
and reports were made by the Pacific 
Board. The others are R. E. Andrews, 
Herbert Raines and C. A. Weers. 





Roland Denver Aero Manager 


Randolph Roland, special agent of 
Aero Insurance Underwriters in the 
Rocky Mountain territory and formerly 
in the Los Angeles office of that or- 
ganization, has been named manager at 
Denver to succeed Emory Netzel, re- 
signed. Mr. Roland formerly was with 
the Cal-Aero Flight Academy at On- 
tario, Cal., as flight instructor in primary 
and basic training. He has been a civilian 
flyer since 1927. 


Dubinske with Spear & Co. 


SAN FRANCISCO—John Dubinske, 
who recently resigned after 23 years 
with the San Francisco office of North- 
western National, has been appointed 
manager of the Oakland branch office of 
Fred A. Spear & Co., general agents of 
Buffalo, Ohio Farmers and Ohio Farm- 
ers Indemnity. He has been in the in- 
surance business since 1920. 


Stamey Gets Wash. Assurance 


The Harold L. Stamey Company of 
Tacoma has been appointed general 
agent of Washington Assurance for 
the state of Washington. The general 
agency also represents Monarch Fire, 
National Automobile & Casualty, Amer- 
ican Bonding, Utah Home (marine), 
Preferred Accident and is a licensed 
surplus line broker. 











Forum Elects June 25 


The Fire Underwriters Forum of San 
Francisco will hold its annual meeting 
and dinner June 25. Thomas Green, 
Hartford Fire, is chairman of the nomi- 
nating committee. 

Louis L. Lichtman of the Calvert Dis- 
tillers Information Service addressed the 
group on problems of the distilling in- 
dustry. 





Wallace Rodgers in Denver 


Wallace Rodgers of the National As- 
sociation of Insurance Agents, public 
relations division, will address the Den- 
ver agents at a luncheon meeting May 
31 on “Public Relations—a Must for 
American Business.” 


Planet Licensed in Cal. 


Planet, fire running mate of Standard 
Accident, has been licensed in Califor- 
nia. Herbert W. Semmelmeyer, Pacific 
Coast manager, has established head- 
quarters adjacent to Standard Accident 
in San Francisco. 





Zacher Agency Superintendent 


Charles H. Zacher has been appointed 
agency superintendent in the Pacific de- 
partment of the Phoenix-Connecticut 
group in San Francisco. For 3% years 
he has been traveling the Sacramento 
Valley territory with headquarters in 
Sacramento. 


Cal. Woman Deputy Resigns 


Mrs. Katharine Wayland, deputy Cali- 
fornia commissioner and confidential sec- 
retary to five commissioners, has re- 
signed. She will be succeeded by Mrs. 
Marie O’Brien, who has been with the 
department 19 years, recently as confi- 
dential secretary to Cecil Lloyd, chief 
assistant insurance commissioner. 

Mrs. Wayland started with the Cali- 
fornia department in 1929 under Com- 
missioner Mitchell, continuing under 
Commissioners Carpenter, Goodcell and 
Caminetti. These former commission- 

ers and Commissioner Garrison all at- 





tended a department reception where 
Mrs. Wayland was presented a gift from 
the staff. 





NEWS BRIEFS 
The Samuel T. Jones, Jr., agency, 
Pueblo, Colo. has purchased the E. I. 


Crockett & Co. agency there. The Crock- 
ett agency has been under the manage- 
ment of Mrs. Charles T. Crockett since 
her husband’s death a few months ago. 

Theda Tunnell has been elected presi- 
dent of the Insurance Women’s Club of 
Oklahoma City. Alvena Bohlen and Leta 
Elwick are vice-presidents; Betty Ma- 
han and Ruth Myers, secretaries; Melissa 
Pattilo, treasurer. 


_ MARINE 


Dineen Sends 
Notice on Inland 
Marine Filings 


Superintendent Dineen of New York 
has given official notification to fire and 
marine insurers transacting inland 
marine insurance in his state that on 
and after July 1 class rates or rating 
plans must be filed with the department 
for those inland marine risks which by 
general custom are written acording to 
manual rates or rating plans. In the 
memorandum Mr. Dineen calls atten- 
tion to the provision of the law that an 
insurer may satisfy its obligation to 
make its filings by becoming a member 
of or subscriber to a rating organiza- 
tion which makes filings for such kinds 
of insurance. 

He states that Mutual Marine Con- 
ference and the newly: organized Inland 
Marine Insurance Bureau have taken 
preliminary steps toward organization, 
licensing and various filing require- 
ments. Mr. Dineen said he expects to 
designate these bureaus as agents of 
the superintendent for collection and 
compilation of statistics of classified 
experience in acordance with official calls 
of the department. I.M.I.B. is located at 
99 John street, New York, the gen- 
eral manager being Harold L. Wayne 
and assistant general manager, Joseph 
G. Bill. Mutual Marine Conference is 
located at 919 North Michigan boule- 
vard, Chicago, the secretary being W. 
H. Rodda. 








Propose Coast Advisory Committee 


SAN FRANCISCO — Commissioner 
Garrison has called a meeting of all in- 
land marine writing companies in 
California here June 10 to discuss a sug- 
gested advisory committee of inland ma- 
rine underwriters to handle an increas- 
ing number of complex problems. The 
commissioner said the suggestion has 
come from many sources and that the 
idea seems to have general support. 





The annual banquet of the Board of 
Marine Underwriters of Seattle will be 
held June 11. There will be a golf game 
in the afternoon, followed by a cocktail 
hour, the banquet and entertainment. 


West Va. Furriers 


Customers Rules 


CHARLESTON, W. VA.—The West 
Virginia insurance department has ruled 
that furriers customers policies covering 
furs of customers away from the furrier’s 
premises must be written under a stand- 








ard prescribed form, countersigned by a 
licensed agent and issued only to storage 
customers. The rate is established at 
half the personal fur rate plus three times 
the highest monthly custody rate in the 
furriers customers policy. Among other 
provisions in the prescribed form is a 
statement that the furrier must not re- 
ceive any commission “or anything of 
value” from the insurance, even for serv- 
ices rendered. 

This coverage has been permitted in 
West Virginia for some time, as an 
exception to the uniform definition of 
marine insurance, but these regulations 
are expected to limit its sale. 








Herd Named President of 
N. A. U. A. at Annual Parley 


J. Victor Herd, America Fore, was 
elected president of the National Auto- 
mobile Underwriters Association at the 
annual meeting in New York City. He 
succeeds George H. Duxbury, assistant 
manager of North British, Esmond 
Ewing, Travelers, was named vice-pres- 
ident and Laurence E. Falls, American 
of N. J., was elected treasurer. 

Directors at large elected are John S. 
Giliams, Camden Fire; Leaming 
Smith, North America; James F. Crafts, 
Fireman’s Fund; Mr. Duxbury; Lewis 
L. Lukes, Motors Insurance; John A. 
North, Phoenix of Hartford; Walter 
F. Beyer, Home, and Mr. Ewing. 

Chairmen of regional territory com- 


San Francisco, Pacific Coast; E. M. 
mittees are R. H. Griffith, Glens Falls, 
Ransom, Commercial Union, Atlanta, 
south; P. J. Priore, Sun, east, and E. H. 
Forkel, National of Hartford, Chicago, 
west. 





Now Col. Eugene Harrington 


W. Eugenue Harrington has been pro- 
moted to colonel. He is assigned to the 
general staff corps in Washington and 
also serves on the price adjustment 
board. Col. Harrington, a past presi- 
dent of the National Association of In- 
surance Agents, is a partner of Spratlin, 
Harrington & Thomas at Atlanta. 





Wycoff to Detroit for Aetna 

W. Neale Wycoff, special agent for 
Aetna Fire in Iowa, has been transferred 
to Detroit where he will be a special 
agent for the marine department. 





Miss Godbold Named Deputy 


Miss Sue Godbold, chief clerk in the 
South Carolina department, has been 
named to the recently created post of 
deputy insurance commissioner. 


Cecil P. Stewart, president Frank P. 
Hall, New York insurance agency, died 
Tuesday morning. He was active. im 
many corporations and served as a direc- 
to of insurance companies also. 





D. E. Ogan of Richwood, 0. has sold 
his agency to M. L. Dickason. 
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Minerva was a Goddess of Roman mythology. She became the presiding 
light of the Athens Parthenon. For she symbolized Wisdom and Far- 
sightedness. The Northern Assurance seal too is a symbol of wisdom— 
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To Drop S.E.U.A. 
Suit “Very Soon,” 
Biddle Announces 


WASHINGTON—The government's 
criminal anti-trust prosecution in the 
Southeastern Underwriters Association 
will be nolle prossed “very soon,” 
Attorney General Biddle again stated to- 
day at a conference, in response 
to questions from THe NATIONAL UNDER- 
WRITER, 

Furthermore, he 
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EUGENE McINTYRE 


Adjustment Co. 
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Indianapolis 
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FteNATIONAL UNDERWRITER 


be no government civil proceeding insti- 
tuted against S.E.U.A. to obtain an in- 
junction stopping certain alleged objec- 
tionable practices. 

However, Mr. Biddle pointed out that 


the dropping of proceedings against 
S.E.U.A. would be, in effect, ‘without 


prejudice.” The government can bring 
suit against them after the three year 
period of the moratorium provided for 
in public law 15, he declared. 

While he stated “there is no evidence 
now warranting further action” at this 
time against S.E. U.A., he added that 
“if there is other evidence developed 
later” that illegal practices are engaged 
in, “it might warrant” further govern 
ment action. 

Biddle’s statements were made in the 
presence of his prospective successor, 
Assistant Attorney General Tom Clark, 
who has a definite insurance background, 
particularly in Texas. 

The latter however, had no comment 
at the time, nor would he discuss his 
attitude towards the insurance indus- 
try. 

“Ask John Cahill” Mr. Clark replied 
to such questions referring to S.E.U.A. 
counsel. 

Asked 


with a 


conference 
delegation of state insurance 
commissioners and its outcome, Biddle 
stated he had given them no “opinion” 
but that “there was to be an exchange 
of letters” he indicated, however, he 


about his recent 


did not know whether that plan will 
be carried out. 

Biddle indicated that state commis- 
sioners feel the existing situation will 
bring stronger state regulation. 

If states wish to have insurance com 
panies agree on rates, he holds they 


must be approved by the states. 

‘That means better regulation” he 
said. “Some states have very 
regulation, some none at all” with refer- 


loose 


ence to rates. 
“T have said before this the S.E.U.A. 
case will be nolle prossed” said Biddle 


in response to questions.” It would be 
unfair to continue a criminal proceeding 
under the circumstances, where the law 
was changed by the Supreme Court de- 
cision. 


“Tt is unlikely we would be warranted 


in view of provisions of the new 3-year 
moratorium law, in instituting civil 
proceedings” against that group. 

Biddle said the government's anti- 


trust program has been blocked during 
the war and that monopolistic practices 


have increased during the war. 

Clark told Tue Nationa UnNpeEr- 
WRITER he formerly represented South- 
western Life and Republic Life at 
Dallas. Southwestern was owned by 
Missouri State Life, he said, which was 
later reorganized and became general 


American Life. When the latter wanted 


to sell Southwestern, Clark said, he rep- 
resenting others and two others organ- 


ized Southwestern Life Underwriters, 
which in turn set up an investment com- 
pany that bought Southwestern stock 
from General American and _ brought 
ownership of Southwestern Life into 
Texas, in 1936. 

“Mr. Clark, a lot of insurance people 
would like to know h ow you feel about 


the insurance industry” it was sug- 
gested. 
“T have been carrying out policies 


fixed by others under their responsibili- 


ties,” he replied. “When I get the re- 
sponsibility I will try my best to do the 
right thing. 

“Ask John Cahill,” he added 

Clark stated the S.E.U.A. case had 
been started before he became head of 


the Department of Justice anti-trust unit 
division, and the case was argued dur- 
ing his service in that capacity, but not 
decided until after he shifted from anti- 
trust to the criminal division. 

In his early departmental service, 
Clark said, he defended the government 
in the former war risk insurance cases 
involving a number of claims. He has 
supervision over an insurance fraud case 
now before a grand jury at Denver, 
which he did not wish to discuss at its 
present stage. 


Hearing Held on 7. 4°, 
“Comp” Rate Boost in Minn. 


ST. PAUL—Representatives of sev- 
eral employer groups were on hand 
Monday at the hearing before the Minne- 
sota compensation insurance board to 
protest the full increase of 7.4% pro- 
posed by the companies to offset the 
increase in compensation benefits under 
a new law. 

Among the 
the Insurance 
Minnesota and 
Contractors of 


groups represented were 
Buyers Association of 
the Associated General 
Minnesota. While agree- 


ing that an increase is justified to take 
care of the increased benefits, spokesmen 
for these organizations argued against 
the full advance sought. The companies, 
on the other hand, made a showing that 
the new law increases the benefits as 
much as 20% in some cases while they 
are asking an overall boost of only 7.4%. 


The board took the proposals under 
advisement. Whatever the decision is, 
the revised rates will be retroactive to 
April 19, the date the new law was 
signed. 


American Surety Publishes 
Convention-by-Mail Report 


American Surety has published the 
proceedings of its sales convention by 
mail which was “held” May 1-2. In or- 


der that those in “attendance” would not 


have too much reading matter at one 
time, the proceedings were sent out in 
four issues in time to reach the recipi- 
ents on each Friday morning during 
May. Each session represented one-half 
day of the convention. 


The convention and publication of its 
proceedings have attracted considerable 
interest on the part of agents and com- 
pany men. Practically all the casualty 
lines were treated and emphasis was on 
selling problems after the war. 


Health Payments Deductible 
WASHINGTON—Amounts paid un- 


der contract by an employer as contribu- 
tions to an employes union health insur- 
ance fund may be deducted as business 
expenses under the income tax law, the 
internal revenue bureau has ruled. 

IT3738 provides that contributions 
consisting of a percentage of the weekly 
payroll made by members of a manufac- 
turers’ association to the health insur- 
ance fund of an employes’ union pursu- 
ant to the terms of a collective bargain- 
ing agreement constitute “ordinary and 
necessary business expenses” deductible 
under section 23(a) of the internal rev- 
enue code. 

Such contributions do not 
wages for purposes of section 1621(A) 
and 1622(A) of the code, it is held, and 
are not subject to withholding of income 
taxe at the source. Amounts actually 
distributed to employes from the fund 
will, however, constitute income to them 
for the year in which distributed. 


constitute 


“Comp” for Service Personnel 

WASHINGTON — War Department 
announcement of recall of military per- 
sonnel furloughed to work in war indus- 
trial plants, in preparation for all-out 
armed effort against Japan will not af- 
fect the department policy concerning 
claims in favor of the United States re- 
sulting from injury or death of soldiers 
on furlough engaged in private employ- 
ment. The judge advocate general’s of- 
fice, claims division, says that the policy 
will stand. 

If the employment concerned comes 
within the scope of the workmen’s com- 
pensation act of the state where the 
plant is located and the case is settled 
under the act, then the federal govern- 
ment will, without determination of 
fault on the part of the private employer, 
demand reimbursement only for such 
sums as the government may have ex- 
pended for medical and hospital expenses 
of the injured furloughed man, at the 
rate of $5 per day. 

In the case of death of a furloughed 
man, the government would demand re- 


imbursement for burial expenses not jp 
excess of the amount required to be Paid 
by the employer under provisions of the 
compensation act. But the army wil} 
not demand of the employer reimburse- 
ment for pay and allowances of a fur- 
loughed soldier injured while working in 
a war plant during the period of his dis- 
ablement. 


Arrington, Fieldler in Own Firm 

George Fiedler, 16 years with Wilson 
& McIlvaine, Chicago law office, and W. 
Russell Arrington, who has had his own 
law office, are opening an office June 1 in 
the Field building, Chicago. The ney 
law firm is Arrington, Fiedler & Healy, 
with Allan Healy of the old firm of Ar- 
rington & Healy continuing with the 
new firm. The firm will specialize in all 
forms of insurance law. Mr. Arrington 
is a state representative from Evanston 
and vice-president of Combined Mutual 
Casualty. 


New Michigan “Comp” Bills Signed 

LANSING, MICH.—Governor Kelly 
has signed two bills liberalizing the 
workmen’s compensation law. One pro- 
vides that employers must pay for arti- 
ficial limbs and other devices deemed 
necessary by the compensation commis- 
sion for rehabilitation of injured work- 
ers and brings “casual” workers under 
the act for the first time. The other 
raises from $4,000 to $6,000 the ceiling 
on total benefits for disability or death 
resulting from silicosis contracted in in- 
dustry. 


Ask Bids for lowa Bonds 

DES MOINES—Payment of 
premiums on employes by the state has 
resulted in competitive bid ling by the 
surety companies. Previously the bonds 
were paid for by the employes and pur- 
chased from any company they chose. 
The legislature, however, recently passed 
a bill providing that the state pay for the 
bond premiums for all the state em- 
ployes. 

The state board of 
for bids up to June 1 for surety 
totaling $549,000 to cover more than 
2,000 employes in that department. It is 
also reported that the state liquor com- 
mission, commerce commission, highway 
commission and highway patrol are also 
asking for bids. 


bond 


asked 


bonds 


control has 


Vice Admiral Hoover has sent to Lt. 
Budd G. Brown of the navy, now on 
duty in the central Pacific, a citation for 
heroism as commanding officer of an 
LCI in fighting the fires on his ship, 
which resulted from enemy strafing, in 
the Palau Islands November 3-4, 1944. 

Lt. Brown is a son of O. B. Brown of 
Chicago, second vice-president of Fire- 
men’s. 
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CHASE CONOVER & CO. 


Auditors & Accountants 
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THE KNOWING HAND 


Sails stiff in the lively breeze . . . the 
lee rail sliding through green water... 
just over the whitecaps, the other sloops 
pressing close. And at the tiller, the 
knowing hand of the skipper, in perfect 
tune with his lively craft, getting the 
most out of every gust of the wind. 


In sailboat racing that combination 
spells victory for the fleetest sloop is 
helpless without a skillful master. 


For success in the insurance world, 
too, you need a knowing hand. You 
have to know scores of policies, their 
coverages and their exclusions. You have 
to know rating. And, above all, you have 
to know where to find prospects, what 
to say to them, what sales features to 


AETNA CASUALTY AND 


stress. You have to be fully informed cf 
all the latest developments in the Casu- 
alty and Bonding field if you are not to 
lag behind your competitors. 


The tna Casualty and Surety Sales 
Course through the years has provided 
established agents with a means to 
sharpen their knowledge of their chosen 
business and has enabled many a new 
agent to get off to a fast start. In recent 
months, too, it has assisted many re- 
turning veterans in preparing themselves 
for a career. 


The nearest Atna supervising office 


will be glad to give you full details about 
this valuable course. 


SURETY COMPANY 


AFFILIATED WITH ETNA LIFE INSURANCE COMPANY 


AUTOMOBILE INSURANCE COMPANY 


STANDARD FIRE INSURANCE COMPANY 


CONNECT 








THE “10°% EXTENSION” 


A Safeguard or 
Free Insurance? 


\ 
™ AGENTS interpret the new 10% Extension Clause on the 
Fire Policy only as free insurance on additional property or on 
personal effects outside the premises insured. 

In these days of rising values it is necessary to bear in mind that 
the importance of carrying full insurance to value has not been 
diminished by the 10% Extension Clause. Rather, it has been in- 
creased, as shown by this typical case: 

A $5,000 frame dwelling was insured for $2,000. The loss 
amounted to $3674.52, leaving an excess of $1674.52 to be paid by 
the insured. The time to repair the damage was estimated at three 
to four months. There was no specific rental value insurance. 

If a $5,000 policy had been issued, the insured would have col- 
lected not only his entire loss of $3674.52 but rent for other 
quarters under the 10% extension. 

Explain this new feature to your clients—and at the same time 
stress the need for full, actual cash value insurance under today’s 
conditions, so that “10% Extension” can function as it was intended 


that it should. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, Alacleljhia 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 





KEEP AMERICA BUSY—GIVE A RETURNED VETERAN A JOB! 








